THEBEN L BECRIY )y

UNIFORM COVENANTS. Borruwer and Leader cosenant and agree as follows:

I. Payment of Princips) and baterest. Borroner shall promptly pay when Jdue the prnapal o and interest on the -
Jebiedness evidenced by the Note, prepayment and fate charges as provided in the Note, and the prnapal of and interest on any
Future Adhances sevured by this Morigage.

2. Funds for Taves and lnsursace. Subject (0 applicable 1aw of 1O 2 writlen waiver by Lender, Borrower shall pay 1o ender

on the day monthly instaliments of principal and interest are payable under the Note, until the Note is pard n full, 3 sum thesein

“Funds'') equal 1o one-twellth of the yearly taxes and assessinents which may atiain privsity over this Morigage, and ground rents

on the Property, if any, plus one-twelfth of yearly premium instaliments for hasard insurance, plus one-twellth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by b.ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guarantead by a Federal or siate
ageny lincluding Lender if Lender is such an institution). 1.ender shall apply the Funds 1o pay said 1aves, assessments, insurance
premiums and ground tents. Lender may not charge for so hotding and applying the Funds, analyzing said account, of serifying
and compiting said assessments and bills, un'ess Lender pays Botrower intecest on the Funds and applivable law perntits Lender 10
make such acharge. Borrower and L.ender may agree in writing 3t the time of exevution of this Morigage that interest on the Funds
shall be paid 10 Boreoaer, and unless such agreement is made or applicable law requires such interest to be paid, f.ender shall not
be required 10 pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac.
counting of the Funds showing credits and Jebits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional secusity for the sums sevured by this Mocigage.

11 the amount of the Funds held by Leader, together with the future monthly instaliments of Funds payable prior to the due
Jdates of 1anes, assessments, insurance premiums and ground reats, shall ewceed the amuount reguired 1o pay $3id taney, assess:
ments, insytance premiums and ground rents 3s they fall due, such evwess shall be, at Borrower's option, ¢ither prompily repaid 1o
Botrower of craditad to Borrower on moathly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
CRNE (0 PAY TINES, A33ESIMENLS, INSUIANCE Premiums and ground rents as they fall due, Borrower shall pay o Lender any amount
aecessary (0 make up the deficiency within 30 days from the date potice is mailed by Lender (o Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall pcomptly refund 10 Borcower any Funds held by
Lendes. If undes paragraph 18 hereof the Propesty is sold or the Propesty is otherwise acquired by L.ender, Lender shall apply, no

tater than immediately prioe 1o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plivation as acredit 3gainst the sums secured by (s Mocigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments reveired by Lender undee the Note and

paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Boctowes under paragraph
2 hereof, then 1o intevest payabdle on the Note, then to the prinvipal of the Note, and then to interest and principal on any Future
Advanes.

4. Cusrges: Liens. Bocrower shall pay all tanes, assevsments and other chasges. fines and impositions auributable (o the
Property which may auain a peioeity over this Moctgage, and teasehold payments or ground rencs, if any. in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Botroaer making payment, when due, direcily to the payee theseof.
Bocrower shall prompaly futnish to Lender all notices of amounts due under \his paragraph, and in the event Borrower shall make
payment dicextly, Borrower shalt prompaly furnish o Lender receipts evidencing such payments. Borrower shall promptly dis-
<harge any lien which has priority over this Mosigage: peovided. that Bocrower shall not Be required to discharge any such lien so
tong as Borrower shall agree in writing (o the payment of the obligation secured by such lien in 2 manner accepiadle o Lender, of

shall in good faith contest such lien by, oc defend enforcermient of such lien in, tegal proveedings whish operate to prevent the en-
foccement of the lien o¢ focleiture of the Propetty or any past thereof.

S. Harsed Imsarance. Borrower shall keep the impeovements nom evisting o heveafter crected on the Propesty insured
against loss by fire, hazatds included witkin the term “entended corerage.’” and such other hazards as Lender may reyuice and in
such amounts acd for such peciods as Lender may require; provided. thae Lender shall aot require that the amount of suxh
coverage erceed that amount of covezage requized (o pay the sums secured by this Motigage.

The insusaace caesier peoviding the insurance shalk be chosen by Bucromer subjext to appeoval by Lender; prosided, that swh

approval shall noc be unecasonably withheld. All premiums on insuranve policics shall be paid in the manner provided under
paragraph 2 hereof or, il cot paid in such mannec. by Boctowet waking pasment. when due, directly to the insurance casriee.

All inwrance polivies and renewals theceof shall de in foem auceptabdle to Lender and shall include 2 standard moctgage clause

in favoe of and in (orm axveptable to Lender. Lender shall have the right to hold the polivies and cenewals thereod, and Bocrower

shall promptly furaish to Lender all renewal notices and all recaipts of paid premiums. In the event of loss, Baceower shall give
prompt autive tothe insurance carrier a0l Lender. Lender may make proof of loss if nox made peomptly by Boccower.

Untess Lender and Boreoner otherwise agree in writing, intucance peoveeds shall te applied to s&s20eativn or repair of the
Propenty damaygad. peovided such reitocation o repit aconomixaliy feasible and the security of this Moctgage is not thereby tm-
paired. 1f such revocation of tepuif is not economivally feanble oc if the security of this Moctgage would be impaired, the in-

surance peoceeds shall be applied 10 1he sums secused by this Moetgage. with the excess, if any, paid to Bocrower. If the Propenty is

abanduned by Bocrower, o if Buctower fails to rovpond to Lender within 3} days feom the Jate actice is mailed by Lender to Bos-

tower that the insurance cassier offers to settle 2 <laim foe inwusance beoefity, Lendes is authorired to collect and apply the in-
suzamce peovends at Lender’s option cither (o 1estonalion of cepuit of the Property ot to the sums sevused by this Movigage.
Unless Lender and Borroaer othermise agree in writing, any such applivation of proveads to prinvipal shall not extend os

postpune the due dute of the moathly instaliments refesred (o in paragraphs | and 2 hereol oe change the amount of such io-

staltenents. 1 under paragraph 18 hereof the Peoperty is axquired by Lender, all right, title and intevest of Botrower in and to a0y
insuranve polivies and in and 10 the proceeds thereof revulting from damage to the Propesty peior to the sale of aoguisition shall
£ass 1o Lender to the extent of the sums secured by this Muoctgage immediately peioe o such sale or acquisition.

6. Preservation snd Maisteasace of Propesty: Leaseholds: Condominivams: Planned Ueit Developments. Bocrower shall
keep the Property in goud repair and shall not commit waste of permit impairment o¢ deterivration of the Property and shall com-
ply with the peovisions of any lease if this Mocigageisona teaschold. 1€ this Mocigage is on 2 unit in 3 coadominium os 3 planned
unit development, Bocrowes shall perform all of Borcower™s obligations uader the Jeclaration of cosenants creating 0¢ governing
the vondominizm o¢ planned unit development, the by-laws and reyulations of the cwadominium o planned unit development,
and consituent Jovuments. I a condominium oc planned unit Jesclopment tider is exevutad by Borrower and recocded togethes
with this Mortgage. the corenants and agieements of such eider shall be invorpucated ingo and shall amend and supplement the
corenants and agreements of this Moctgage as if the rider were a part hereol,

7. Peotection of Lender’s Security. If Botcones fails 1o perfocm the covenants and agreements coatained in this Mostgage.
oc if any action or peoveeding is commenced which materially affects Lender's interest in the Propenty. including. but not limited
10. eminent Jomain, insolyemy, code enfocvement. o¢ asrangements o¢ peoveadings involving 3 bankeupt 0 Jecedent, then Lender
at Lender’s option, upon auxtive 1o Boreower, may male such appeacanves, disdurse such sums and take such action as is neveysary
to protext Lenders™s interent, invluding. but oot tlimited 1o, disbursement of reasonable attoeney’s fees and catry upon the Propesty
to make tepaics. I Lemier required meeigage insurance as a condition of malking the foan secured by this Muoctgage, Bocoaer
shall pay the peemiums (equised (o maintain such insurance in effect uniit such time as the reguirement foe such insuramnxe tee-
minates in ecoedance with Boxerower's and Lender’s written agreement of applivable las. Botrouser thall pay the amount of all
MOt ILE INSUTINCe premiums in the mannce peorided under patageaph 2 hereof.

Any amounts disbursed by Lendes pursuant 1o this patagraph 7, with interest thereon, shall bevome additiconal indettadncess
of Botrower sevuted by this Motigage. Unless Bocrower and §endes ageee to other tenms of payment, such amounts shall be
rayable upon acte from Lender 1o Borroaces requating payment thereof, and shall bear interest from the date of Jisbursement a1
the tate payatle from time 10 ime o0 vuistanding principal uader the Note unless parmient of interot at suv i rate would be con-

ary (o applicable law, in wach eveat such amounts shall bear ntceest at the highest ¢4

te permnable under applwable laa.
Nothing contained ia this parageaph 7 shali require §ender to imur ans expease o ke am scion kercuitdet.

8. (nspection. | cnder may make of cduse to be made seasonable entnics upon and nspections of the Property, provided that

1 ender shall give B vroner Rotice priot to any wh mspestion spenifying seasonable cause therefor related to ender”s nterest in
the Fropernis,
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