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UNIFORM COVENANTS. Bortoaer and Lender corvenant and agree as folluas:

$. Pasment of Principal 3nd lnterest. Botrower shall promptly pay whea Jue the gonpal of and interest on the n
Jebtedness evidenced by the Note, prepayment and late charges as pronided in the Note, ad the principal of and Intetest 0n any
Future Advances secured by this Morigage.

1. Funds (o« Taves and lasurance. Subject to applicable 1aw Of 10 a written waiver by Lender, Botroner shall pay to Lendes
on the day monthly instaliments of principal and interes are payable under the Note, until the Nute is paid in full, 3 sum therein
**Funds") equal 10 one-twelfth of the yearly tanes and assessments which may atiain peiority over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premivm instaliments for hazasd insurance, plus one-awelfth of yearly prenium
installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and seasonable estimates thereod.

The Funds shall be held in an institution the deposits 0r accounts of which are insured or guaranteed by a Federal or state
agency (iluding Lender if Lender is such an institution). L.endee shall apply the Funds 1o pay s2id tares, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or veeifying
and compiling said assessments and bills, un'ess Lender pays Borrowet interest on the Funds and applicable taw permits Lender (0
make such a charge. Borrower and Leader may agree in writing at the time of exevution of this Morigage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made of applicable law requires such interest 1o be paid, Lender shall not
be required 1o pay Borrower any interest of carnings on the Funds. Lender shall give 1o Botrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Fuads aid the purpose for which each debit to the Funds was made. The
Funds are pledged as additional secutity for the sums sevured by this Morigage.

§f the amount of the Funds held by Lender, together with the future monthly instaliments of Funds pay able prior 10 the due
dates Of 131€s, 254¢S3MENTs, INSUIANTE Premiums and ground rents, shall exceed the amount requited 1O Pay 13id 131¢S, A33E3S-
ments, insurance premiums and ground rents 3s they fall due, such excess shall be, at Borrower's option, cither prompily cepaid to
Botroner or credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds hetd by Lender shall not be suffi-
cient (o PAY 13, assessments, insurance premiums and ground rents as they fall due, Bosrower shall pay to Lender any amount
nevessary 1o make up the deficiency within 30 days from the Jate notive is mailed by Lender 10 Bocrower vequesiing payment
thereol.

Upon payment in full of all sums secuted by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lendes. §f under paragraph 18 heteof the Propesty is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately peive 1o the sate of the Property of its acyuisition by Lender. any Funds held by Lendes at the time of ap-
plication as acredit 3gainst the sums securcd by this Muostgage.

3. Applicstion of Paymeats. Unless applicable law provides otherwise, all payments reveived by Lender under the Note and
paragraphs 1 2ad 2 hereof shall be applicd by Lender first in payment of amounts payadle (0 Lender by Borrower undes paragsaph
2 heceof, then 1o intetest payable on the Note, then to the peincipal of the Note, and then to interest and principal on any Future
Advances.

4. Charges: Lieas. Botrower shall pay 2l0 tanes, assessments and ocher chacges, fines and impositions atiributable to the
Propesty which may attain a priosity over this Morigage, and leaschold payments o¢ ground rents, if any. in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, ditectly to the payee thereof.
Boerower shall prompsly furnish to Lender all aotives of amounts due under this paragraph. and in the event Bogrower shall make
payment directly, Borrower shall prompily furnish 1o Lender feceipts evidenwing such payments. Borrowner shall prompily dis-
charge any lien which has peiocity oves this Mocigage: provided, that Botrowes shall not Be required to discharge any such lien s0
loag as Borrower shall ageee in writing to the payment of the obligation secured by such lien in 3 manner avceptable to Lender, of
shall in good faith coatest such lien by. or Jefend enforcement of such lien in, legal proveadings which operate to peevent the en-
foecement of the lien of focleituce of the Propesty of any part thereol.

$. Hazsed Jasurance. Borrower shall heep the impeovements now enisting o¢ herealier exevted on the Property insured
against loss by fire, hazards included within the tesm *extended coverage.” and such other harards as Lendes may tequire and in
such amounts and foe such perivds as Lendes may requice; provided, that Lender shall not requice that the amount of sxh
coverage exceed that amount of coverage required to pay the sums secured by this Moctgage.

Tre insurance caseies peoviding the insurance shall be chown by Botrower subject to approval by Leader; provided. that such
appeosal shall not be unreasonably withhetd. All premiums on insuranve polisies sha!t be guid in the mannes provided undet
patagraph 2 hereof of. if noc paidin such manner, by Bocrower making pasment. when Juc, directly to 1he insugance carvier.

All insurance policies and cenewals theceol shali be in foem avoeptable to Lender and shall incude a standasd moctgage clause
in favor of and in foem acceptable 10 Lender. Lendes shall have the sight to held the policies and renewals thereof, and Bocrower
shall promptly furnish to Lender 2%l renewal notives and alt receipts of paid peemiums. In the esent of luss, Bocrower shall give
prompt pxtice to the insurane cassier and Lender. Lender may make peoof of loes if nt made promptly by Boccower.

Unless Lender and Bocrower ocheswise agece in writing, insurance proveeds shali be applied to restotation oc cepait of the
Property damaged, peovided sch restoeativn o repair is evonomivally feasible an the sevurity of this Moctgage is oot thereby im-
paired. If such revtocation of repais is Rt exvaomically feasible oc if the security of this Mosigage would be impaired, the in-
surance proceeds shatl be applied to the sums securad by this Moctgage. with the excess, if any. paid to Bocsower. If the Property is
abandoned by Bocrower, o€ if Borcoaes fails to respond 1o Lender within JO days from the date notive is mailed by Lender to Boc-
souer that the insurance cassies offers to setile a cloim foe mnsuranve beaefits. Leoder is authoczad to collect and apely the in-
surance peoceeds at Lender’s option either (o rextosation o repais of the Propesty of (0 the sums secuced by this Mocigage.

Unless Lender and Bocrower otherwise agree in wiiting, any such applivation of peoseads primcipal shall aot extend of
postpone the due date of the monthly instalimenss selerced to in paragraphs § and 2 hereof o¢ change the amount of swh ia-
staltments. If undes paragraph 18 hereof the Progerty is avquired by Lender, all right, title and interest of Bottower in and to any
insutance potiies and in and to the proceeds thereof tesulting from Jdamage to the Property prive (o the sale or acquisition shall
pass to Lender to the extent of the sums sevurad by this Mocigage immediately peice to swch rale of acquisition.

6. Preservation aad Maiotensnce of Property: Lessehntds: Coadomisiums: Plsaded Unit Developments. Boccower shall
Leep the Property in goud eepatr and shall ot commit waste of permit impaicment of Jeteriotation of the Property and shall com-
ply with the provisions of any lease if this Muocigage is on a leaschold. If this Mottgage is 0n a unit in a condominium of 3 planned
unit derelogment, Bossower shall pesfocm all of Bocrowers vbligations under the dexlasation of covenants creating Of governing
the condominium o¢ planned unit development, the dy-laws and reyulaticas of the condominium of planned uait developaent,
and constituent documents. §f 2 condomintum of olanned unit desclopawent sidet is crecuted by Borrowes and recarded together
with this Mortgage. the cosenants amd agrecmeats of such rider shall ¢ ivospocated into and shall amend and supplonent the
corenants and agscements of this Mosigage as if the rides were a past hereof.

7. Protection of Lendes’s Security. If Borrower fails to petform the corenants and agseements contaiced in this Morigage.
o¢ if any action of proveeding is commenced which materially affeves Lendes™s interest in the Property, invtuding, but not limited
to. eminent domain, insolveny, code enfoccement, of atrangements of proveadings involving 2 bankrupt of Jevedent, then Lender
31 Lender s option, upon aotie to Bocrower, may make such appeatanves, disburse such sums and 1ake suvh action as is necesary
10 protect Lender™s imerest, including. but o limited 10, Sisbursement of reasonabdle attoeney s foes and entey upun the Propesty
to make repaiss. If Lender sequired morigage insurance as a voadition of making the loa sevured by this Morigage, Botroses
shail pay the premuums required to maintain such insuranve in effecs untit such ume as the roynitement for such insurane tev-
minates in accordance with Borroner™s and Lendes™s writien agrecment v applicatie laa. Butrower shall pay the amount of all
MOTLgAE INSUrANCE Premiums in the MANACT Lo ided under paragraph 2 hereol.

Ans amounts disbursed by Lender putsuant to this parageaph 7. with intetest thereon, shall become additional indeteadacss
of Bottomer sevused by this Morigage. Untess Bortower and Lendes agiee to othes terms of PaymcnL, such amounts shall be
pasable upon actice from Lender (o Borioaes requesting payment theteof. and shall beas nterest feom the Jate of Jisburement at
the sate payable from ime (o bme on outstanding peinipal undes the Note unless pasinent of irteeot 2 such rate woeuld be coa-
teary to appinable law, in which event such amounts shall Bear interest at the highest rate pet musnble under applable law,
Nuthiag contained in this parageaph 7 shatl require Tender (o Inur an)y ENPERWE e 1ake any activn hereunders.

3. laspection. Lender ma)y make or causete e Made reasonsdle enteres upon and inspections of the Peopenty, providad that

{ cnder ~hall give Botroaer Rotie POt W an) such IPEIION spexifyng rcasonable Cauw therefor related to §ender’s nictotin
the Propetty.
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