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Ustiorst Coefnasts Roorcaer sod Lender covenant annt e o el s

1. Payment of Principal 2nd Intesest. itorreact shall prompils pay whon L the prnaps! o aad nterest v the
indebledness evidenccd By the Note, prepaymieat amd Late charges as proscted s e N and the praacepat of amd anterest

- on any Future Adyances revured by this Mortage

2. Funds for Tates and Insurance. Subject b apphicsble Toa of 0 2 whiitten adece by Fonder. Bottoace ~hall pay
t0 Lender on the day monthly instaliments of pracipal snd anterest are pavable uader the Note untd the Note o pard an fuld,
2 sum (hercin “Fuads™) ¢quil 10 one-twellth of the scarly tawes and avscwments whih may attan pratts over this
Mortgage. and ground rents on the Propedy. of any. plin onc-tactith of vearly premmem instatimnts for harard msurane.
plus one-twetfth of yearly premium instalimzats (OF MONRIZe NN, of any. all 3% reavonably estimated imtally and from
time 10 time by 1 ender on the basis of 3ssessments and hills and reavenable estimates thereof

The Funds shall be held 10 an institoton the depusits of accounts of which sre insured or guazanteed by 3 Federat o¢
state agency Gincluding Lender if 1.ender s such an imtitunion) 1 eader shall apply the Funds 6o pas said 1aves, anesments,
insurance premiums and ground reats 1 ender may not charge 1o so holding and applying the Funds, analyzing sand account,
ot venfying and comphing said assessments and bilfs, unless 1 ender pays Borrower interert on the Funds and apphcable law
permits Lender 10 make such a charge  Boreower and Lender may agree i wnling at the time of <wecution of this

Motigage that interest on the Funds shall be paid 10 Borrower, and unless such agreement made or applicahle law

requires such anterest 1o be pard, § ender shall not be required to pay Boriower any InIerest of exrmngs on the Funds. | ender

shall give 10 Borsrower. without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the

purpose for which each debit 1o the Funds was made  The Funds are pledged a3 addiional secumnty for the sums sesured
by this Mostgage

I the amount of the Funds held by Eender. tagether with the future monthly nstaliments of Funds payahle pnor (o
the Jue dates of 13ves, assessments, insurance premmums and ground rents, shall evceed the amount required to pay sand tanes,
assessments, INsurance premiums and ground rents as they fall due. unch evess shall be. at Botroaer’s opton, <wther

prompily sepaid 1o Borsower or credited to Borrower on moathly snsaliments of Funds. I the amount of the Funds

held by Lender shall not be sufficient to pay tares, dssessments. INURIME premums and ground rents as they fald due,
Boerower shall pay to Lender any amuount necessdny o ma

Le up the deficiensy within 30 days from the date aotice s mailed
by Leader to Borroner requesting payment thereot

Upon paymene 1 (ull of all sums secured by this Maocegage. 1 ender shall promptly refund 10 Borrowee any Funds
held by Lender. M under paragraph I3 hereof the Property v swld o the Progernty s otherwise acquired by Lender, Lender

shall apply. no later than immediately prioe to the sate of 1ie Propeny af os Iiquinition by Lender, any Funds held by
Lender at the ume of application 3s 2 credit aganst the sums secured by this Morigage.

3. Applicstion of Payments. Unlcss applicable Taw provides otheswise, alt payments received by Lender under the
Note and paragraphs 1 and 2 hereot shall be apphad by Lender first in payment of amounts payable 10 Lender by Bosrower
under paragraph 2 heseof. thea (o interest payable on the Note. thea to the prinvipal of the Note. and then 10 intefest and
gancipal on any Future Advances.

4. Charges; Licas. Bosroaer shall pay all tanes. asseuments and other chasges, fines and impusitions aunbutable to
the Property which may attain a pnority over this Murtgage. and leaschold payments or ground ceats, if any, in the manaer
provided under paragraph 2 hereof or. #f not pacd in such mannec. by Burrower making payment, when due. directly to the
payee thereof. Boseower shalt promptly furnish to Lender alt notices of amounts due uader this paragraph, and in the event
Borroacer shail make payment directly, Borrower shall promptly tumith 1o Lender receipts evidencing such payments.
Borrowes shall prompily discharge any fien which has poocky over this Moreigage: provided. that Botrewer shall aot be
sequited 10 dricharge any such hien w tong a3 Borrower shali agree in writing (o the payment of the othgation secured by
such fien in 2 manner a:ceptable to Leades. oc shall sn good faith contest such lien by, o¢

Jefend enforcement of such lien in,
legal provecdings which operate to present the ¢nforcement of the hea of fortaiture of the Propeny of any past thereof.

S. Mazaed lasersnce. Bomrower shall heep the imprarements avw evisting o heeealier erected on the Property inwred
agaast loss by fire,

hazards included within the term “eiendad coverage”, and sixh other hazards a3 Leader may requure
and 1 such amounts and foe such peeiods as Lendee may cequice. peovided. that Leades shall not require that the amount of
sxch covesage evceed that amount of coverage raquired v pay the sums sevured by this Mosigage. _

The insurance casnee peovidiog the insurance shall be (hoswen by Borrower subject to approval by Leader, provided.
that such approval shall not be unreasonably withheld All presmums 00 insurince policies shall be paid 1n the manner
provided under paragraph 2 hereof oc, of not paid in such manner. by Borrower making paymeat, when due. dicecily to the
INSYLINCE Carnes.

AN insurance policies and renewalt thereot shall be in form acceptadle to Lemder and shall include a standacd morigage
clause in favor of and in foem aceptable o Leader. Leader shall have the sight 1o hold the polivies and renewats theseof,
and Borrower shall prompely furaush te Lendes all cenewal noties and sil cecerpts of paid premiums.  In the event of loss,
Borrower shall pive prompt aatice to the imurance caener and Lender. Lender may make peoot of loss if not made peomprly
by Borrowes.

Y Unlcss Leadee and Borrower othepwise agree in wnhng. insurance proveeds shall be applied to restoration of repais of

the Propesty Jamaged, provided such restorated of repas 1t evacanally feasible and (he security of this Mortigage s
not theredy impasted. B such resoration OF rEpur £ a0t econumn ity feanble of of the secunity of this Mosigage would
be inpaiced, the insurance proveads shall be appiaed 1o the sums secuted by this Mongage. with the excess, if any,
1o Bosrowes. If the Property is abandoned by Borrower, o¢ if Bostwoaes (ails 1o respood 1o Lendes withia JO days from the
date aotice s marted by Lender to Bosrower that the insurance carrme ofters to seule 2 claim for insunance beoefits, Lender
is authoorzed to collect and apply the insurance proveeds at Lender’s opinra ather 0 restocation o cepais of the Property
o¢ to the sums sexuced by this Moctgage )

Untess Leader and Bocrower atheraise agree n writing. any such appliation of peoceads o pancipal shall aot extend
oc pustpone the due date of the muathly inssilments seferred to 1n pacsgraphn 1 and 2 hereof or change the amount of
such instalimeats. 11 uadet paragsaph 13 hereof the Propersy 13 adquiced by Lender, alt nght, ttle and mnterent ol Boteower
in 20d to any nsurance polwies and in and 1o the proveads therent celnag from damage to the Property peioe 1O the ke
o¢ acquisition shall pass to Leader to the evteat ot the sums secured by this Mosigage immediately powe (o such sale of
FCQUISITION.

6. Proervation sed Malatcnsnce of Propert): leascholdss Coadominioms: Planeed Usit '?“M Botrower
shall keep 1ht Property ie good sepair and shall Aot commit waste of peraut impairment of detcrmtatcn of he Propesty
and shall comply with the provisons of any lfease of this Mosigage s on 3 leachold. If shis Morigage is 00 3 unit in 2
condominium or a planned unit Jevelopment. Botrowes shatl perfoem ik ot Bocrower's cbligations undes the _dsclamum
oF cevenants ceeating of goveraing the condomuaum Of planned unit development. the by-laws and regulations of the
condomnium o planaed uait Jevelopment. and comtituent Jxunents I 3 condominium oF planned vt Servelopment
nder s evecuied by Bottower and sevorded together wath this Mostgage. the tosenants and agreements of wah fudes
shall be incorporated nto and shall amend and supplement the cosenants amd agreements. of thes Mortgage as al the tides
were a part hereod. _ L

1. Peotection of Leader’s Secusity. 1If Borouer fads to pesfocm the covenants and agreements contained in this
Morigage. of if any action of procecding i commened which matesially offects Lender's interest in the Propenty.
inluding. but not himited to. cninent doman. msolreny., vode enforcement, of arrangeawnty of provecdings mvolsm..;
bankrupt of Jecedent, then 1 eader at t cades’s vption, upon actice 1o Borrower, Mma) make such appearances, disburse s
sums and 1ake SUCh 210N 2t 15 AETEwdny o pratet tender's intecest. ncluding. but not timied to, dubuniement of
teasonable attomey’s fees and entry upen the Property to male tepais it Lender roguited mostgage thsurance 3y ;
condition of making the loan sevured by this Mocigage, Borrower shall pay the premiums requited to mamtan N
insusance in effect until sich time a3 the requitement for swh insusance teeminates o accordance with Borroner’s and
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