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The Note Contains Provisions Allowing for Chondes in the Interest Rate. Increases in the Interest
Rete will Result in Higher Payments. Decreases in the Interest Rate will Result in Lower Poyments.

ADOITIONAL COVENANTS. [n addition to the covenants and agreements made in the Security Instrument,
Bocrower and Lender further covenant and agree as foltows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initial Rate of Interest of
rate and the monthly payments, as follows:

*“¢A)} Change Dates

Begmn'mg w 195 the rate of interest | will pay may change on the ... 158 day of the moath of
JMarch . and onthat day every (J6th ) 12th [ 30th () 60tk [Check anly one dosjmonth thereafter.

(B) The Index

Any changes in the rate of interest aill be based on changes in the Tndex. The “Index™ is the monthly sverage yield
on United States Treasury securities adjusted 1o a constant matuaty of (J6months (J1year [X)Iyears ClSyens
s made available by the Federal Resceve Board, or (] the “Contract Interest Rate, Purchase of Previously Occupied
Homes, National Average for all Major Typesof Lenders”as made available by the Federal Home Loan Bank Bosrd.

The Margin between my rate of interest and the Index Rate will be 2.50 12,

If the Index is no longer available. the Note Holder will choose 3 new
informanon. The Note Holder will give menotice of this shotce.

The first Index figure fcr this Noteis 11.060.%. Tus called the “Onzinal ladex.™
The most recently available Index figure as of the date J55 . daysbefore cach Change Dateis called the “Cusrent
Index.”
(O Calculation of Changes i

Befoce each Change Date. the Note Holder wiil determuine any changein my rate of interest. The Note Holder will

calculste the amount of the duierence, if any. between the Curment Irdex and the Onginal Index. If the Current fadex s
higher than the Onginal lndex, the Note Howder will add the dif¥erence 0 the fnitial Rate of Interest. if the Curvent Index

is lower than the Onginal index, the Note Holder wili subtrast the difference from the Initiai Rate of Interest. The Note

Holder will then round the result of this additon or subtsaction (O thé nearest one-¢ightd of one percentage point
(0. 128% ). This rounded amount wulbe the new rate of interest | am required to pay.

‘the Note Holder wilk then deteqmine the new amount of mv moathly payment thai would be sufficient to repay the
outstanding priscipal balance in full on the matunty date 3t my new rate of interest in substantially equal payments. The
result of this calvulation wili be the 22w amosat of my monthly payment.

(D) Effective Date of Changes

The new rate of interest will become effective on cach Change Date. 1 will pay (he aew amount of my moathly

payment each moath beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment s 3zainchanged o¢ § have fully repard the loan.

(E) Notice of Changes
The Note Holder wili mait or delwee to me a notne of any changes in the amount of my moathly payment before the

effecuve Jate of any change. The notwe wall include information required by law to be given me and also the title and
telephone number of 2 persoa who will answee any question | may have cegarding the potice.”

index which is based upon comparable

B. CHARGES; LIENS
Unifosm Covenant 4 of the Secunty Instrument is amended to tead as foltows:

4. Charges: Lieas. Borrower shall pay all taxes, assessments, and other charges, fines and impositioas attributable to the
Property which may attain a pnonty over this Securnity Instrument, and leasehold payatents o¢ ground rents, if any, in the
manner provided under paragraph 2 heceof o if aot paid in such manner, by Borrower makiog payment. when due,
directly to the payee thercof. Borrower shall promptly furmish to Lender all notices of amounts due under this paragsaph,
and in the event Borrower shall make payment directly, Bocrower shail promptly fumish (o Lender recapts evidencing
such payments. Borrower shall promptly discharge any lien which has priority over this Secusity lastrument; provided,

that Bosrower shall not be required to discharge any such lien so long as Borrower: (a) shall agree in writing to the
payment of the obligation secured by such lien in a manner

by. or defend against enforcement of such lien in, legal proceedings which in the opinion
enforcement of the lien or forfeiture

agreement in a form satisfactory to Lendet subvrdinaung such lien to this Secunty fastrument.

of Lender operate to prevent the
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acceptable to Lender; (b) shall in good faith contest such bien -

of the Propesty of any part thereof: of (c) shall secure from the holder of such lien an o




