UNIFORM COVENANES. Botruaer and | ender covenant and aprec as fuiivas

1. Payment of Principst snd Interest. Borruwer shall prompthy pay when Jue the prancypal of
Jebtedness evidenced by the Note, prepasateat and fate charges as provided in th
Futute Advances sevured by this Matigage.

2. ¥uads for Tuves und Imurance. Subjest to apphyable Law of (0 2 written waner by t cnader, Botroaer sislt pay 1o eader
on the day monthty instaliments of prinvipal and interest are payable under the Note, untit the Note i pad in full, 2 sum (heem
“Funds'*) equal 10 one-twelfth of the yearly 1aves and asseninents which may attain pew

sty over this Matrgage, and grounsd rents
on the Propenty, if any, plus unc-iwelfth of ycarly pramum imvtaltinents for hazard insurance, plus one-tactfth of yeaely premivim

instaliments for mocigage insurance, if any, alt as reasonably estunated imtialty and from tme w ume by 1 ender on the basis of
assessments and bills and reasonable estimates theseof.

The Funds shall be held in an institution the depuosits or accounts of ahich are insuted ot guarantedd by a Federal or state
agency (invluding Lender if Lender is such an institution). L.ender shall apply the Funds to pay said taves, assessnients, invurance
premiams and ground rents. Lende. may aot charge for so holding and spplying the Funds, analyzaing said account, of serifying
and compiling said avsessments and bills, unless 1 ender pays Borroaer intetest on the Funds and apphuable taw permts Lender o
make such a charge. Borrower and Lender may agree in writing at the titne of exevution of this Moctgage that interest on the Funds
shall be paid to Bortones, and unless such agreement is made or applicable law requires such interest to be paid, 1 ender shall not
be tequited 10 pay Borrower any interest 01 crniNgs vn the Funds. Lender shall give to Borrower, aithout charge, an anaual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpuse for which each debit 1o the Funds was made. The
Funds are pledged as additivnal secutity (01 the sums secured by this Mortgage.

11 the amount of the Funds held by Lender, wgether with the future monthly imtallments of Funds payable priof 1o the due
Jates of 13ves, asscssments, insurance peemioms and ground rents, shatl ewceed the amount reguited (0 £A) 33id taves, disess:
ments, insuranve premiums and ground rents as taey fall Jue, such ewiess shall be, at Botroaer™s aption, cither prompily repaid to
Botrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Furds held by iender shall not be suffi-
CIENT 10 PAY 1ANES, ASICIHNENLS, INsUrInce Premiums and ground sents as they falt due, Botrower shall pay 0 L ender any amount
necessaty 10 make up the deficiency within 30 fays from the date notice is mailed by Lender 10 Borroaer raquesting payment
therecof.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 13 hercof the Property is sold or the Propecty is othetwise avquired by 1.ender, Lender shall apply, no
tates than immediately prior 1o the sale of the Property Ot its acquisition by Lender, any Funds held by Lender at the time of ap-
plicarion as accedit 2gainst the sums wxured by this Moctgage.

3. Applicstion of Payments. Unless applnable law pros ides wcherwise, all paymenis revened by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amuunts payable 10 Lender by Borrower undes poragraph
2 heveof. then to interest payabdle on the Note, then 10 the principal of the Note, and then to inteeest and principal va any Future
Advanes.

4. Chaeges; Liens. Bocroner shall pay all taves, asessments and other charges. fines and impositions auributatle to the
Peopesty which may attain a peiosisy over this Mortgage. and teasehold payments o ground rents, if any. in the mannes peonided
unJes paragraph 2 hereof ot if aot paid in wuch manner, by Bacroaer making payment, when due, direcily to the payee thereof.
Botrower shatl prompxly furnish to Lender all notices of amounts Jue under this paragraph, and in the event Borrower shall make
payment directly, Bortower shall prompuly fusnish to Lendes receipts evidencing such payments. Boccower shall promptly dis-
charge any lien which has peiocity over this Morigage: pros ided, that Boceower shalt not De required to discharge any such lien so
lung as Borrower shall agree in writing (o the payment of the obligation secured by such lien in a manner avceptable 1o Lender, o

shall in good faith contest such lien by. o Jefend enforcement of wuch lient in, legal proveandings which operate to prevent the ¢en-
foccement of the lien o¢ forfeituse of the Property oc any pact thereof.

S. Hazard Insurance. Boccower shall keep the improvements now evisting oc herealter erected on the Property insured
againse loss by fice, hazards included within the term ssentended coverage,’” and such other hazards as Lender may toquire and in
such amounts and for such perivds as Lender may srequices grovided, that Lender shait ot caguire thae the amount of such
coresage excend that amount of coverage teguined to pay the sums secured by this Muctgage.

The insugance cartier providing the insurance shall be chosen by Bocroaer subjext 1o approval by Lender: peovided. that such

appeosal shall not be unreasonably withheld. All premiums on insucance policies shatl be paid in the manner peosided under
paragraph 2 hereof oc. if not paidin such manner. by Boctower making parment, whendue. icectly to the insurance carvier.

Al irsurance polivies and rencwals thereof shall be in foen: acceptable to Lender and shail include a standard mxe grge clause
in favoe of and in form acceptable 1o Lender. Lender shatl have the right to hold the polivies and renewals therewl, and Botrower
shall peompuly furnish 10 Lender ail senewal notives and alt cexeipts of paid preauums. In the event of Toss, Bocrower shall give
peompr aative to the insucance catsier and Lender. Lendee may make proof of Wss if not made prompely by Borcower.

Unless Leader and Borcaser otherwise agree in writing, insurance proveads shall be applied 1o restoration or sepain of the
Property damagad. prosided such restoration of tepair is econemically feasidle and the swurity of this Moctgage is mo¢ theredy im-
paiced. If such sestoration o¢ Fepair is not exoromivaily fcasidle o if the sevurity of this Moctgage would be impaired. the in-
suranve provends shalt be applied to the sums secured by this Mactgage. with the encess, if any. paid (o Boctowes. I the Progerty is

abanduned by Bactoacr, of if Bocrower fails to revpond to Leader within JOdays from the Jate notine is arailed by Lender to Boe-

rower that the insurance careier olfers 10 settle 2 laim foe insucance benefics. Lender is authocized o coliect and appls the in-

surance proveeds at Lender’s optivn cither 1o restocativn o¢ tepuie of the Property o to the sums sevured by (his Mosyage.

Unless Leader and Bocroacr otberwise agice in writing, any such appination of peoveads to priowipal shall aot extead of

postpone the due date of the moathly instaliments referved to in paragraphs § and 2 heeoof or change the amount of suxh in
staliments. If under paragraph 18 hereof the Propesty is avquiced by Leader, all sight. title and intevest of Botroser in and (o a0y
insucance polivies and in and to the proveeds thereof casulting from damage (o the Propesty peioc to the sale of aoguisitivn shall
pass o Lender 1o the extent of (he sums sevured by this Moctgage immediately prioe to such wle or aoguisition.

6. Preservation aad Maintenance of Propesis: Leawbolds: Condominivens; Placaed Unit Desclopments. Borrower shall
keep the Propenty in good repaic and shall not Jomnmit wiaste Of PErMit «MPAITRiCnt O Jdeteriocaton of the Property and shall com-

ply with the peovisions of any lease if this Mortgageison a leaschold. 1 1his Mortgage is on 2 unit 1n 3 coadumistumor a3 planned
unit development, Bocrower shall perform all of Busroacr’s obhigations under the Jeu I ation O COVENANLS STERLING OF governing
the coadominium ot planned unit Sevelopment, the by-Laas and regulations of the condominium o planned unit development,
and constituent dovumenss. I 3 condomimium or glanned unit Cevelopment rider is evevuted by Bortone arnd revoeded toygcthae
with this Moetgage. the covenaats and agreements of such rider shall be ircorporated into and shatl amend and supplement the
corenants and agreements of this Mocigage as if che rider were a pait hercof.

7. Proteciion of Leader's Security. If Borroact fails to pesform the corenants amd agreements contained in this Motigage.
ot if any action of peoveading is commenved which materially affects Lendec’s interest in the Propenty, including, but aot himited

10. eminent Jomain, insolseny, code enforcement, of azrangements of provendings inveiving a bankeupt o Jevadent, then Lender
at Lender's option, upon notive 10 Borroacr, may make sich appesrances. Jisburse such sums and take such 2cton as is ANCIEY
1o petext Lender’s intecest, including, dut aot imited 1o, dinbursement of reasoaadle attoeney *s foes and eatry upon the Propeny
to make repairs. I Lemder coquired morizage insurance as a conditivn of making the [oan secured by this Moctgage, Boceower
shall pay the premiums required to mamntain such insuranve in effect unitl such ume as the raguirement for such tasurane tes-
minates in accordance with Bocrower's and L endee™s weitten agreement of applnatle law. Bocrowee shali pay the amount of all
MOLTEAYC iNsUrane peemiums in the manaes provided undes pazageaph 2 hereof.

Any amounts disbursad by 1 ender pursuani to this paragraph 7, with interest thercen, tha'l bevome additional indebtedness
of Borrvacr secured by this Moctgage. Unless Bocrower and Lender agree to other teems of paymeat, such amournts shall be
par ible upun rutice from §ender 10 Borrower requesting parmicat theseof, and shall bear aaterest from the Jdate of diburement st
the rate pavabtle from time (o ime oo ouistanding pancipal undee the Nuote unless parment of nteresd 81 voch rate would be con
ary to appivatle law, in wiach event such amoeunts Whall Bear nserest at the highest rate permisable under spphivatle law
Nothing contaied sn this norageaph 7 shatl require Fender to i a9 evpenise o 1ake any sution bereundes

8. laspection. | ender may make oo cause to b made reascaable ersetes upon and tnspant-oas of the Propeety, providad thae

1 ender sRal! gine Buozroacr foine prios (o ans such inspaation spevtiving reasonable vause theselos ceisted to § erdesT e n
the Propertn.

e Nute, and the pranggal of and imterest v ans
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