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t. Paymient of Principal aud Inteqest. Horcower shall promptly pay ahon due the proapal ot st ntessst o the

adebtedness evadenced by the Kote, prepaymient amd Late clrges as prosnled i abie Noteo aond the prncpal of and ainterest
on any Future Advances secured by this Morigage

Usttoras Covenanes Boreower and §ender corvenant and agred as tolheas

2. Funds for Taves and Insusance. Subject to applivable Law or 1o woitten wavet by Fonder, Barroser shuth pas
10 Lender on the day monthly instaliocats of principal ond itcrest are pasable adee the Note, antil the Note s paird o fall,
a sum thercin “Funds™) cqual o onc-tnclith of the yearhy taves and asonmonts which may attan pronty over this
Miorigage. and ground rents on the Propessy. of any. plus onc-tachith of yearly prenmom ssstallments for hazard insurance,
plus one-twellth of yearly premium installments for mortgage wsutance. of any, all 3¢ 1easonably estimated initislly and from
time 1o time by 1 ender on the basis of assessments and biths and reasenable extintates thereof.

The Funds shall be held in an institution the deposits of accounts of which are imsured or guarantead by a Federal or
state agency bincluding Lender if § ender i such aninstitutiony 1 eader shall apply the Funds to pay said Laves, assessmients,
msurance premiumis and ground rents 1 ender may not charge 1or w hotding and applyving the Fuads, analy 2ing said accmmt,
of vetifying and compding 1aisd assessnients and hills, unless Eender pass Borrower interest on the Funds and applicable Law
permits Lender to make such a charge  Borrower and Fender may agree in wating at the time of ¢sevution of this
Mortgage that interest on the Funds shall be paid o Bosrower, and onlos sech ageeement is made or applicable aw
requires such interest to be paid, Leader shall aot by resuead 1o pay Bogrower any interest of carnmgs on the Fuads l ender
shal) give (o Borrower, without charge, an acnual accounting of the Fumds showing credits and debits o the Foands and the
putpuse tor which cach Jebit to the Funds was made The Funds are plodged as additional security for the sunss sevured
by this Mongage.

If the amount of the Funds held by Lender. together waith the future monthly instaliments of Funds payable prios to
the Jue dates of 13308, 23¢ments, insurance premiums and ground eents, shall exceed the amount required to pay said taves,
assessments, insurance premiums and grovad ents as thes Gl due. wich evcess shall be, 31 Borroaeds optwn, aither
promptly repaid 10 Botroner of credited to Horrawer on monthly amtaliments of Funds. I the amount of the Funds
held by Lender shall not be sullicient (0 pay 1anes. aswsanients. insudance premrms and ground rents as they fall Jue,
Borrower shall pay o Fender any amount necessary te make up the deficiends within W ddays from e Jate antive s maled
by Lender to Borrower regueshing payment thereot

Upon payment in full of all sumis seoured by this Morigage. Feades shalt peomptly sefund to Boreoaer any Funds
hetd by Lender. §f under paragraph 1R hereof the Property 15 sold of the Property s atherwise acyqmeed *y Lender,  ender
shall apply. no fater than immediatcly prive 10 the sale of the Propenty or it acquisiion by Leader. any Fuads held by
Lender at the ume of application 3 3 credit agarnst the sumis sevured! by thes Mortgage

3. Application of Payments. Unless applicable law proendes otherwise. all payments coveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Leader Bt in payment of amounts payable to Lender by Bosrower
under paragraph 2 heeeof. then to interest payable on the Note. then to the priacipal of the Note. and then o interest and
poncipat on any Future Advams.

4. Charges; Lieas. Borroacr shall pay alf fanes, asvsovsments and other charges, fines aad impasitinas attsbutable to
the Progerty which may attain a prioeity over this Moctgage. and leaschold paymeats or ground rents. if any. in the mannes
provided undes paragraph 2 heecof or. 1if not patd in such snner. by Borroaer making payment. when duc. directly to the
payee thereof. Bocrower shalf prompily furnish to Leader all notices of amounts Jdue uader this pacagraph. and in the event
Borrowner shall make payment direvtly, Boreowes shall peomptly furnish to Lender reccipts cvidenving sich payments.
Bocroaer shall promptly discharge any hen which has pronty over this Mocigage: peosidad. that Borrower shall aot be
required to discharge any such licn w fong as Borsoaer shall agree in wrinng to the paynent of the obligation woured by
such hen in 2 manner avceptable to Lender, o shalk in good Fatsh contest such Ben by, o Jefend enforcement of sech lien in,
legal proceedings which vperate to prevent 1he enfurcemaent oF the Len or tustertuce of the Progenty of any part thereot,

S. Harard losurance. Borrower shall heep the improsainents novs eaniing o Eoecalter coextad on the Propenty iaunad
against foss by fire. hazards included within the teem “orvtendedd coseeage™. and such other hazards as Lender may sequuse
and 10 such amounts and foc such peaods as Leades may requizes provaded, that L endee shali not reguire that the amounat of
such coserage encend that amuunt of coserage requiced 1 pay the sums <eanrad by this Mortgage.

The insurance casnes peoviding 1he inswrance shald e chosen by Bogroaee subjexct to approsat by Lemder: provided.
that such approval shall ot be unreasonahly withheld Al peemime on insueance gulivies shall be paid e the manacs
provided under pasagraph 2 hereof oc. it aot pad in such nrannce, by Bocoaer maning paynent. when due. Jirently to the
INSUCIOCE CBFTILE.

All insurance policies and rencw afs tBorent shall I an form ageeptable to Eendee and skalt tachude 2 standard mocigage
clause in faver of and 1n foem aveeplable to Lendee. Dender shatt hase the right o hold the policies and encaals thereof.
and Boegower shati peomptly fusauh to Lendes alk reccwal potices amd aft ceveipts of paid premivms. In the ¢vent of kowss,
Bostomer sRall mve prompt aotice to the insuzange careee and Lerder Lender may male peovt of [oss of nce made peompily
by Boerower.

Unless § eader and Bocrones otheraise agree 10 witing, msacane provends shall be appluad (o restosation of eepais of
the Propesty damraped. peovided siah rovtoaation of (epae 1s exenomially feauble and the wexurity of thi Moetgape
oot theredy impaitad Bl such retocab:on oF repaie oo act euvaviiestly toasble or if the securty of thes Modtgage wwuld
te impaited. the insuranve peoveads chall be apphed to the swums wxueed by this Moctgage. with the e, if any. pad
1o Bocrower. I the Properts is abandoned by Boesoucrs. oc i Boetivaer ity o repond o | eader within 30 days from the
date ootice 1 muled by Leader to Bostoace vt the imurame camer otfens 1o setile a cham for insuranve benefits, Vender
is authonzad to collect and apply the insuranve proveads 2t Eemier's optivn athes 1o (atocation of fepair of the Property
0¢ to the suars sevurad by this Moctgage.

Uabess Lendes and Borroace wtherane agree it wating. ans sexh appinamoe of peovonds to panipal shall aot ¢vicad
ot pustpune the due Jate of the moathly insaliments ecfereed t in pacsgraphs £ and 2 hereol o change the amouat of
such instaliments 08 uader paragraphy 13 heceot the Propests v acquired by Fender, all nghe. utle and interest of Bocrower
in 2nd to any 1asurance policies and in 20d o the peosends theeent raulting frony damage o the Property pooe to the sale
o aquinition shall pass to Leades to the event of the suns woured By this Moctgage immtadiately prioe to wch sale or
acuisitan.

6. Presersation and Maisicasace of Propert): | cnebolds: Condomisivars: Planaed Uit Developostat. Bodroacs
shall heep the Propenty in good fepair and shall N commin waste of peeutl impaisaent o¢ deterngaton of the Propeny
and shali comply with the peovivvas of any fease of thes Mucigage v on 3 Kaschoid I thee Moctgage s o0 o uait in a
cuadominium of a planacd unit Jevelopmeat. Botroaes shall gerform atl of Bocroacr's cbligstions uader the denlarateon
Of covenants crcating of govermng the conduatnium o planacd umit devehopaent, the By laws amd eegulations of the
cvadontinium o¢ planaed unit development. and comstitient dxuawnts It 3 somdominium oe planaed nast Jevelopnent
ndee 1 crevuted by Botroses and revoeded together with thee Moctgage, the conerants and agreeawnts of suxh ks

shall be incocporated 1ate and shall smead 2 supplement the conenants 2ad agreements of thes Muogtgage as o the rndes
wete 3 pant heceod.

7. Protection of Leader’s Security. I Boctoave fals to pertoem the covenants amd sgreemnats veataned n the
Moctgage. of #f any Ktwa of paxeading o commenaad ahah aarceally 2Pty Lemdfer's aterend i the Propems,
mctuding. but mxt himited to. enmncat gomain. Insdiency, code eafetucnIsnl, O ARl o peovedings mavelang 3
bankrupt or Jevedent. then | eader az L eader’s vgton, upua mtne to Bocroaes, nray nake such appeacaaves. daburse wnh
sums ond take such KGR 38 B8 peceary o petent §ender’s antceedt. exluding. bt act hauted to. dabumienwent of
teasonable attomey’s foes and entey upon the Propeety to male sepats M Lender rognired mioetgade 1awrande 3¢ 2
condiioa of making the loun wnured 3 this Muctgage. Becvace shall pav the peenuueis segrutad o mantee wxh
insusarnce e <ffent uatil such tmee oy thve poguiremeat tor wah nwrave temiaies an asoedanue asth Bocecaces amd
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