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UNIFORM COVENANTS. Borfower and Lended covenant and agree as falloas:
). Payment of Principal sad Interest. Borrower shall promptly pas aben Jae the prenaepal of gedanterest an the e

debtedness evidenced by the Note, prepayment and fate charges as provided in the Note, and the prnapal of snd interest on any
Future Advances secured by this Morigage.

2. tFunds for Taiesund Insurance. Subject 10 applicable law of to 3 wntien waiver by b ender, Bustuaer shall pay 1o | endee
on the day monthly nstalhnents of prinwipal and interest afe payable under the Nute, until the Note is pand in full, 3 sum theremn
*Funds'’) equal to one-twelfth of the yearly taxes and assessnients which may ateain priority over this Moregage, and ground eents
on the Property, if any, plus one-twelfth of yearly premium insialiments for hazard insurance, plus one-twelfth of yearly preavium
installments for mos igage insurance, if any, alt as reasonably estimated initially and from time o time by Lendes on the basis of
assessments and bills and reasonable estimates theteof.

The Funds shall be held in an institution the Jeposits or accounts of which are insured of guaranmeed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said 1aes, asscments, insurance
premivms and ground reats. Lender may not charge for so holding and applying the Funds, analysing said account, of verifying '% :
and compiling said 3ssessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such a charge. Borcower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds l i
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not H i
be required to pay Botrower any interest of €arnings on the Funds. Lender shall give 1o Bosrower, without charge, an annual ac- i :
counting of the Funds showing credits and Jebits to the Funds and the purpose for which each debit to the Funds was made. The O.
Funds are pledged as additional security for the sums secured by this Motgage. L o ;.,i

1€ the amount of the Funds held by Lender, together with the future monthly installimzots of Funds payable prior to the due R
Jdates of 1anes, assessments, insurance premiums and geound rents, shall exceed the amount required to pay said 1aves, assess-
ments, insurance premiums and ground rents as they falt due, such excess shall be, at Borroner’s option, cither promptly repaid to
Botrowes of credited 10 Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be sulfi-

Cient (o P3y 121€3, Assessments, insurance premivms and ground rents as they fall due, Bosrower shall pay 1o Lender any amount
nevessary 10 make up the deficiency within 30 days (rom the date notice is mailed by Lender 10 Borrower requesting payment
thereol.

Upon payment in full of all sums secured by this Mortgage, Lender shalt promptly rcfund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold ot the Propenty is otherwise acquired by Lender, Lender shall apply, ro
1ater than immediately peios 1o the sale of the Propecty or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Morigage.

3. Applicative of Payments. Unless applicable law peotides otherwise, all payments reveired by Lender under the Note and
paragraphs 1| and 2 hereof shall be applied by Lender first in payment of amounts payabdle o Lender by Bosrower under paragraph
2 hereof. then to interest payadle on the Note, then 1o the principal of the Note, and then to interest and principal on any Future
Advances. _

4. Charges; Licas. Borcower shall pay all taxes, assessments and other charges, fines and impositions attributable to the mA o ndResER

Property which may attain a prioeity over this Motigage, and leasehold payments of ground rents, if any, in the manner provided
under paragraph 2 hereof o, if not paid in such manner. by Bortower making payment, when due, dirextly to the payee thereof.
Bocrower shatl promptly furaish to Lender alt notices of amounts Jue uader this paragraph, and in the event Bosrower shall make
payment Jdirextly, Borrower skall prompaly furnish to Lendee teceipts ovidercing such payments. Borrower shall prompely dis-
charge any lien which has peiority over this Morigage: provided, that Boteower shall not Be required to discharge any such lien 0
tong as Borrower shall agree in writing (o the payment of the obligation wexured by such lien in a manner avweptable (o Lender, or
shall in good faith contest such lien by, oc defend enforcement of such lien in, legal proveedings which operate to peevent the en-
forcement of the lien o foefeituce of the Propesty o¢ any part thereol.

$. Harard lasessace. Botrower shall heep the impeovements now enisting of hereafter erevted on the Propesty insured
againat loss by fire, hazards included within the term “sextended voverage.'” and such otker hazards as Lender may require and in
such amounts and for such periods as Lendes may sequice; provided. that Lender shall not require that the amount of such
coverage eveed that amount of coserage reguired 1o pay the sums secuced by this Mocgage.

The insurance careies prosiding the insurance shall be chowen by Borcowes subjext to appeoval by Lender; provided, that such
appeoval shall aot be unceasonably withheld. All premiums on insurance policies shall be gaid in the manner provided under
paragraph 2 hereol oc, if not paid in suchmanaee. by Bucrower making payment, when due, directly to the insurance carrier.

Albinsurance potivies and renewals thereof shatl be in form acveptadle o Lender and shall inklude 2 standard mostgage clause
in favoe of and in form avveptadie to Lender. Lender shalf have the right to hold the polisies amd renewals thereod. and Bocrower
shall peompily furnish t> Leader all renewal notices and all seceipes of paid premiums. (0 the event of toss, Bocrower shall give
prompe notice 1o the insucance caerier and Lender. Lendec may make proof of loss if not made prompily by Bocrowes.

Unless Lender and Bosromer otherwise agree in writing, insutanve proveads shall be applied to cesteation of repair of the
Property damaged. peovidad such cavtocation oe repaie is econumically feasible and the security of this Mocrgage is not theredy im-
paired. If sush restoation e eepais is nox exvaumically feasible oe if the security of this Moetgage would be impuiced. the in- T AR
suranve peocends shall be applied to the sums secured by this Moctgage, with the excess, if any, paid to Borrower. §f the Progesty is
abanduned by Bocrowes, oc if Bocrowes fails to repond 1o Lender within 30 days from the Sate axtive is mailed by Lender to Bos-
rower that the insueance cartier offers to settle 3 clasm foe insusance benefits, Lender i authurized to collect and apply the in-
surance peoveeds at Lender's option cither (22 1eHOalion Of 1Epair of the Propesty oc to the sums sevured by this Mocigage.

LUaless Lender and Boerower wcherwise agrec in writing. any such appinativo of peovends to peinvipal shall a0t extennd o¢
postpone the due date of the moachly invealiments refeseed to in paragraphes § amd 2 heseof of change the amount of such in-
stallments. §f unades paragraph 18 heveof the Propesty is anquired by Leader, all righs, title andd interest of Boerowers in and to 2ny
insusance polivies and in 2nd 1o the proveands thereod revultiog from damage to the Progerty prive (o the sale or acquisition shail
£ass 10 Lemdes (0 the extent of the sums sevured by this Mocigage imevediately poive to 1uxh sale o acquisitiva.

6. Presenatos sad Malstenance of Progersty: Lexseholds: Coadominiums: Plasned Lsit Developments. Bocrower shall
keep the Propests in good repaie and shall not commit waste ot petmit impairment oc deteriveation of the Property and shall com-
ply with the peovisivas of any lease i€ this Moctgageson 2 teasehold. B chis Moctgage is on 3 unit in 3 condominium oc 3 planned
unit development. Bocrower shall perfocm alk of Bocrower’s obligations under the declaratn of covendnis creating O¢ governing
the coadominium of planned unit Jevelopment. the dy-Lias and eegulations of the condominium of planned unit desclopaent,
amd cuastituent daumenss. If 3 condoqunium oc planaas unic develupment rider is evevuted by Bocroaer and revonded togethes
with this Movegage, the cosenants and agecements of such rider shatl be ieevepucased into amd shali amend and supplement the
covemants amd agseerents of this Moctgage as if (he ender mete 2 purt Reveot.

7. Protection of Lendess Sexusity. If Boceoaer fasts to peefucm the cosenants and Jgreements cuatdined inthis Mostgayge.
oc if any ation of provending is cummenved which mates:ally affecss Leader’s interest in the Property. including. but not imited
(0. eminent Jumain. insolvency. code enfursement, of acrangements O proveahings invalving 2 tankrupt oc devasent, thern Lembes
at Lenuder's 0givn, upon nutixe to Borrower, may make such appearanies. duturse such sums amd take such aton a1 o aeewsary
1o peotect Lemies™s interese, nludsng. dut noe hmited 1o, Bsbuesement of ceasonabdle attoeney’s fees and entry upon the Propety
0 make repaics 1 Lender 1oquited MOCIEIPe INIUFIACE & 3 cunditwn of cashing (e hoare sevured by this Moctgage, Boctowes *
shall pas the premiums cagarcad o muacain such neIae in elfect unnl such time as the roquirement foe yh sasuraae ter-
mirates in dovoedane with Bocroses™s amd | ernnler’s writien sgreanent o¢ appinate las Buocroacs shall pay the ymnount of Al
ORI INIULINNE PEertitum i (e manner prosidind undes parageach 2 herewtd.

Ans smounts dndursed b Lendes pursuant to this paragraph T, withanterest therevn, shali bevome additonal ndebralness I

of Bocerage recurad By thes Murtgage. Unloss Borroser and Lender agree to ather termms of pavinerr, vxh amounts Yhali be
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