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as the Lender may require 'mth an insurance company acceptable 1o Lendar Tha Dutding and Lot res sl be insured
against joss by fire, {:nod (if the property is located in an area having special 1100d hazards) and alt haratds insufed by
the usual policios 1o protect Lenders (often calted "axtended coverage™) i wilt cause the Lendar to be named inthe poicy
as Mongagee and furnish the Lender a copy of the policy | will show Lender the receipts for the payment of premiums
within ten (10) days after Lender requesis them

3. FAILURE OF BORROWER TO PAY TAXES OR MAINTAIN INSURANCE

(A) Texes: It § do not pay taxes, assessments (public and private), sewer rents, water rates and other governmental o municipal
charges when due, the Lender at ils oplion may require that | pay immadiately the entire amount then remaining unpaid undes the
Note and under this Morigage without making any further demand {o: paymaent of the Lender alils option may pay the same, and
all sums 30 paid shall bear interest from the date of the advance at the sama rate set lorthin the Note and shait be secured by this
Morigage except as otherwise restricted by law.

(8) Insurence: If § do not maintain the required insurance on the property, the Lender, at its option may (1) requice that I pay
immediately the entire amount then remaining unpaid under the Note and under this Mortgage without making sny funher demand
tor payment, or (2) the Lender at ils oplion may pay the insurance premium, or (3} theLender may take out anather policy. Altsums
which the Leader may advance for payment of premiums or a new poliCy shall beas interest from the date of the advance at the
same rate set forth in the Note and shall be secured by this Mortgage except as othenvise restricted by lew.

4. AGREEMENTS ABOUT CONDEMNATION OF THE PROPERTY

A taking of property by any governmental authosity by eminent domain is known as “condemnation.” | give to Lender
my right (A) to proceeds of ait awards or claims for demages resulting from condemnation or other governmental tsking
of the Property; ar.d (8) 1o proceeds from a ssle of the Property Ihat is made to avoid condemnation. All of those proceeds
will be paid to Lender.

i1 sl of the Propenty is taken, the proceeds will be used to reduce the amount that | owe (o Lender under the Noteand
under this Mortgage. if any of the proceeds remain after the amount that | owe to Lender has been paidin full, the remain-
ing proceeds will be paid to me. Unless Lender end 1 agree otherwise in writing. il only 8 pant of the Property is taken, the
amount that | owe to Lender will only be reduced Dy the amount of proceeds multiplied by the following emount. (i) the
totsl amount that | owe to Lender under the Notice and undar this Mortgage immediately belore the taking, divided by
(ii) the fair market veiue of the Property immediately before the laking. The remainder of the proceeds will be paid to me.

if t abandon the Property. o¢ if | do notanswer, within thirty (30) days. a notice from Lender stating that a governmental
authority has offered to make a paymentor to settle aciaimfor damages, then Lender has the authority to settieand collect
the proceeds. Lender may then use the proceeds 0 repair of restore the Property of 1o reduce the amount that | owe (o
Lender under the Note and under this Morigage. The 30-day period will begin on the date the notice is mailed, orifitisnot
mailed, on the date the notice is delivered.

if any proceeds are used to reduce the amount of prncipsl which | owe to Lender under the Note, thatuse willnotdelay
the due date or change the amount of any of my monthly cayments under the Note and under Paragraphs t and 2 above.
However, Lender and | may agree in writing to thoss delays or changes

S. NOTIFICATION OF LOSS OR DAMAGE TO PROPERTY

t will promptly notify the Insurance Company and Lender il there is @ 103S or damage (o (he Property. it 1 do not
promptly prove to the Insurance Company (hat the loss or damage occurred. then the Lender may do s0.

6. INSURANCE PROCEEDS FROM LOSS OR DAMAGE TO PROPERTY

The amount paid by the insurance company in event of any loss or damage to the Progertyiscalied "proceeds”. tdicect
and authorize the insurance company to issue its draft oc check for any proceeds solely in the name of the Lender. The
Lender shall, at its option. apply the proceeds 10 reduce the amount | owe on the Note, o, it the Lender and | agree in
writing. 10 repair or 1O restore the damaged progerty. if any of the proceeds remain after the amount | owe lo the Lender
has been paid in full, the remaining proceeds wilt be paid to me. | wilt not settie 3 claim for insurance benelits without the
Lender’s sppcoval. If | abandon the property. of it | Jo not answer, within thirty (30) days. 8 notice from the Lender stlatng
that the insurance company has olfered to setile 8 claim for insyrance benafits. then the Lender has the authority to settie
3ad coliect the proceeds. Lender may then use the proceedsto repaic o¢ testore the Property or to reduce the smount thatd
owe to Lender under the Note and undet this Morigage. The thirty-day penod wiit Begin on the date the notice s mailed os.
it it is not maded. on the date the notice is det.vered

If any proceeds are used 10 reduce the amaunt of pancipal which § owe to Ihe Lerder under the Note, that use wilt nOb
delay the due date or change the amount of any of my monthiy payments under the Note and under Paragraphs 1 and 2
above However. the Lender and t may agree in wnbng to those delays or changes.

If Lendec scquires the Property by foreciosure 0¢ by a voluntary deed from me. 3itof my rights in the insuNCe policres
will belong to the Lender Also. alt of myrightsin any pcoceeds which are paid because ot damage Inatoccurred before the
Property is acquired by Lender or 30id wiit beiang to Lender However, Leadersnghts inthose poceeds will not begreater
than the amount that | owe (0 the Lender under the Note and under this Morlgage immediately befoce the Progerty is
acquired by Lender or 30id.

7. LENDER'S RIGHT TO TAXE ACTION TO PROTECT THE PROPERTY

¥: {A) | GO Not keep my promises and 8greements made in this Morgege. of {B) 30meone, including me. beging s legel
procesding thal mey significantly affect Lender’s rightsin the Propesty (such 8s. (or example. 8 legel proceeding in benk-
ruplcy. in prodetw. [0r Condemnation, 0¢ 10 Snl0rce laws Of regulations). then Leader may take wheteves sction is Nces~
sary (o protect the value of the Property snd Lender’s rights in the Property. Lenders sctions under this Paragraph mey
incluce, for example. sppeering in Court, paying ressonable sticrney’s less_and entering on the Property to make repeirs.
Landers must give me notice before taking any of these actions.

1 wili pay to Lender any smounts. with interest, which Lender spends undes this Paragraph. This Moctgage wilt protect
Lender in cess | O POt heep this promise L0 pey those amounts with interest.

t will pay thase smounts to Lender when Lender sends me & notice requeshing that § 4o 30. | will /30 pay intersst on
those smounts at the same rate stated in the Note. However. if payment of interest 81 that rate would violate the isw. i will
pey interest on the smounts 3pent by Lender under this Paragraph at the highest rate that the law allows. Intersston esch

amount will begin on the date that the amountis spent by Lender However. Lender 3nd | may 89108 in wribng to Mrms of
paymant that ane Giffecent lrom those in this Paragraph.

Although Lender may aXe 8cGOn uader this Parsgraph, Lender does not have o do 30
8 BOAROWER'S DEFAULY AND WHOLE SALANMCE DUE

-8 13it 10 mgke any peymaent of eithes pancipel of interest within ten (10) days from the time itis due L this Morigage
protacts 8 consumaer loan, then if 11ail 1o pey the amount required to cure the defsuit withinthal time period spocilkdln the
Notice of Cure or ever defaultin payment on this 0en 8gein) oF the prospectof peyment. pedormence o¢ realization ol the
Property (collaterst) is significantly impeired as for example

1. | filg Of 3OME0Ne ¢3¢ PUts Me in DENRIUPICY. INSOIVENCY OF MICHVErship, Of

2. 1bresk any promise in any other agreements | have with the Lender (including othes loans), o _

3 1 made any statemant of misrepresentation to Lender in connection with this 1oan which is 18138 Of inCotmctinany
matenal respect, of

4 1 vigiate of a1l 19 comply with or pertorm any of the terms o prowisions of this Mortgage and the Note ot secures
The Lender. atits oplion. may requite that § pay immediately the enbire amount thenremarning urp3:d undectheNote and

under this Mortgage The Lendes shalt @sercise its optonby grang e aniten notce ol ds etact on ThisreqQuirerent wl
be cai'ed Immediate Payment in Full
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