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t pon pay ment i full of all sums sevured by this Mostgage, § ender shall prompthy setund 1o Boreower aay 1unds
hehld by 1 ender. 30 under pacagraph 17 hereof the Property is suld o the Properiy s otices e aoquired by Lender,
1 ender shall apply, no fater than immiediately prios 1o the sale of the Propetty of its acquisition by Lender, any Fuinds
held by 1 ender a1 the 1me oF application ds & creditagainst the sums sevured by this Morigaye.

3. Application of Payments. Unless appheable law provides othersane, M pay ments fecened by onder under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts pravable to L ender by
Borrower under paagraph 2 hereol, then teinterest payable on the Note, and then tothe prncipal of the Naote,

4. Prior Mostgages and Deeds of Truse: Chaoges; Liens. Rorroner shall perorm alt of Borrower's ebligations un-
der any mortgage, deed of trust or other security agreement with a lien which has prionity oser this Muortgage, in-
duding Borrowce's corenants to make payments when due. Borrower shall pay of camse to be paid sl taes,
assessinents and othee charges, fines and impaositions attributable o the Property which may attain a priority oves this
Mortgage, and feaschold payments o geound sents, W any.

S M8azard Insurance. Borrower shall heep the improscinents sow crvisting o hereatter erevted on the Property imn-
sured against loss by fire, hazards included within the teem centended corverage’ ', and such other hazards as Lender
may require and in such amounts and for such periods as § ender May reguite.

The insurance careies providing the insurance shall be chosen by Horrower subject 10 approval by Lender;
provided, that such appraval shall not be unreasonably withheld. MLinsgranee policies and renew als thereof shall be
in a form accepiable 1o Lender and shalt inctude 2 standard morgage dlause in Bnor of and ina form acceptable w0
Lender. Lendes shall hase the right to hold the poticies and eencwals theeeof, subjevt 10 the terms of any morigage,
deed of trust of other sevurity agreement with a lien which has priveaty over this Mortgage.

In the evenat of toss, Boreoaer ~hall give prompt notice te the insuranee carrier and Leade
peoof of loss if not made peomptly by Borrower.

If the Property is abandoned by Borrower, of if Borrower fails to respond o Lender within 20 days from the date
notice is maited by Lender (o Borrower that the inswrance carsicr offers 1o setile a claim for insurance beaefits, Lender
is authotized 10 colfect and apply the insurance provecds at fonder’s option Sither O FESIOTALION VL FEPaAir of the
Propeety of to the sumis secured by this Mortgage.

6. Preserration and Maintenance of Property: Leaseholds: Condominiums: Planned Unit Developments.
Bocrower shall keep the Properiy in gond eepais and <hall A0t commit Waste of germit impaisment or detertoration uf

the Property and shall comply with the peosisions of any ease if this Morigage is on a leasehotd. If this Mortgage ison

2 unit in 3 condeminium or 3 planncd unit deselopment. Boerower shalt pesform all of Bogrower’™s obligations unider
tive declaration Of covenants creating of goseraing the condominium ot planned unit desetopment, the by-laws and
regulations of the condeminium oc planaed unit Jervelopmient, and constitugnt documients.

7. Peotection of Lendes's Sevurity.  Bucconer fails to perform the covenants and agrevnients contained in this
Moctgage, or if any action or procending s commensced which materialfy affects Lender’s interest in the Progerty,
then beader, at Leades's option, upon notice 1o Bogroacr, may make such appeatances. disburse such sums, in-
cluding reasonable attorness” foes, and take such 2cHion as is nevessary to protect §eader’s interest. I Lender seguired
morigage insurance as 3 vonditiva of making the loan sevured by this Mortgage, Bocrower shall pay the premiums
fequired to maintain such insuranve in cffect until such time as the requicement for such insurance eminates in ac-
cocdance with Bocroaes's and L ender’s written ageeement o applicable law.

Any amounts disbursed dy Lender pursuant (o this paragraph 7, with interest thereon. at the Nuote rate, shall
bevorie additional indebtadness of Boceower securad by this Morigaye. Unless Borrower and Lender agre to other
terms of pasment, such amounts shall be pasable upon notice feom Leader 1o Boacrowes reguesting payment theeeol.
Nuothing containad in this paragraph 7 shall require bender toinvus any evprine of (ake any action hereumder.

8. laspection. |¢nder may make or cause i be made reasunable eatries upon and inspections of the Propesty.
peovided that Lender shall yive Borrower notice prioe to any such taspection speifying reasvnable vause therefor
related to Lendee's interest in the Property.

9. Condemuation. The proveeds of any 3 ard of claim for Jamayges. Jirext of consaquential, in coanection with
any condemaation o other taking of the Property, of pant thereut. of for comverarce in licu of condemnation, are
hereby assigned and shalf be paid to Lender, subject to the eems of any mosigage, Jead of truss o other sevurity
agreement with 3 lien which has peiosity oves this Muosigage.

10. Borrowes Not Released: Forbearance by Leader Not 3 Wairver. Fniension of the time for payment ¢
arodifivation of amortization of the sums sevured by this Moctgage granted by Lender to any suvessor in interest of
Borrower shatl not operate to telcase. in any maance. the hatility of the original Borcoaer and Boreower’s suniessors
in interest. Lender shall not be requirad (o commeace proveadings against such suevessor or refuse to extend time foe
pavment of otherwise modily amuothization of the sums sevured by this Mortgage by reason of any demand made by
the wveiginal Borrvaes and Bogrower™s suovessoes in interent. Any furbearanve by Lender i cvercising any eight or
remedy hescundes. o othernise affocded by applivable taw, shall aot be a waner of or praviude the exervise of any
such right o cemady.

1. Successors and Assigas Bound: Joint snd Severa) Liability: Co-signers. The covenants and agreements herein
contained shalt bind, and the rights hereundes shall inure to, the respective sucvessoss and assigns of Lendar and
Bocroner, subject to the provisivas of paragraph 16 hereof. Al covenants and agreements of Bocsowes shall be joint
and several. Any Borrowet who cov-signs this Mostyage, but does ot evevute the Note, (3) is co-signing this Moctpaye
only 0 modtgage, grant and comes that Bocroaer's interest in the Propetty to Lender under the terms of this
Mortgage, (b is nut pessonaily hable on the Nute o under this Moctgage. and (K} ageces that 1 ender and any other
Bocrowner hercundes may agree (o extend, mudify, forbear. vf make any other dvoommadations with tegand o the
terms of this Muottgage o¢ the Note without that Borroner's consent and without seleasing that Bucewaer of modifsing
this Mottgage as 1o that Bocrower s interest in the Properiy.

12. Sotice. Erept for any potice seguired undes applivable law to be given i anuthes manner, (4 a0y nole o
Bosroacs peovided for in this Mottgage shatibe ginen by Jelnenng itoe by meuling such neine addzessad to Bocroags
at the Property Address oe at such othet addrens as Botrwacs tray deagnate by netive b bosder as peonidad heeoin,
and id) any cotce to € eader stall be ginven by mrand to @ ender™s addres strad hegern o to sachother addees as bender
may Jdesgnate by aotice (o Borfoace s provtdad beran. Any notng providad tor e this Moziyage Wbail e devinad e
have been given to Bosrower oe 1 ender whenyincirm the cnani s Josgnated heran,
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