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when due the principst of and anterest on the
ed 1n the Sote, and the prncipal of and interest

UsitFors Covesants  Botrower and §ender cosenant and agiee . tolhws

1. Payment of Principsl and taterest. Borrower shall prompily pay
indebiedness evidenced by the Note, prepayment and late charges as provad
on any Future Advances secured by this Mortgage.

2. Funds for Tazes and Insursace. Sudject (o applivable law Of 10 2 ADICER Wavel hy 1ender. Boreoact shall pay
10 Lender on the day monthly imstaliments of principal and interest are payable under the Note, antl the Note » paid an full,
a wum therein “Funds”) equal to one-twelfth of the yearly 1aves and asesments wh :h may amain poority over this
Mortgage. and ground rents on the Propesty. of any. plus one-twelfth of yearly prenum instaliments for hazard insurance,
plus one-twetfth of yearly premium instaliments fOr Morgage msufance. of any. all as reasenably extimated initally and from
tine (o time by b.ender on the basis of ssscsamcats and bills and reavonable estimates thereof.

The Funds shall be hetd in an institution the deposits or accounts of which ate insured of guatanteed by a Federal or
state agency (including Lender if 1.ender s such an institution). 1 cnder shall apply the Funds to pay said tanes, assessments,
insurance premiums and ground rents. Beader may not charge 1or so holding and applying the Funds. analy zing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borsower interest on the Funds and applicable faw
peemits Leader to make such a charge. Botrower and Lender may agice n writing 3t the time of execution of this
Morigage that interest on the Funds shall be paid 10 Borrower, and unless such agreement is made or applicable law
requires sush interest (o be paid, Lender shall aot be required to pay Bottower any interest of esrnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and Jebits to the Funds and the
puepuse for which each debit to the Funds was made. The Funds are pledged v addimonal security for the sums secured
by this Morigage.

if she amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the Jue dates of 1anes, Asressments. insurance prentiums and grouad reats, shall eveed the amount i<quired 1o pay said taves,
assessments. 1nsurance premiums and ground rents as they fall due. sich eveess shall be. at Horrower’s option, <ither
prompily repaid 10 Borroaer of credited to Botrower on monthly instaliments of Funds. 1f the amount of the Funds
held by Lender shall not be sutficient (0 pay 1aves, aswwnients, imurance preavums and ground rents as they fall due,
Bocrower shall pay to Leader any amount nevessar to make up the defciency within 30 days [rom the date notice is mailed
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Moetgage. F ender shalt promptly refund to Borsoaer any Funds
held by Lendes. I under paragraph 18 hereof the Propeety i sold or the Property 15 otherwise acquized by eader, Lender
shall apply. no later than immediately prioc to the ale of the Propeays of its acquintion by Lender. any Fuads held by
Lender at the ume of applivation as a <redit against the sunis sevuresd by this Mortgage.

3. Application of Payments. Unless apphcabdle law provides otherwise, all paymicats reveived by Lender under the
Note and paragraphs 1 and 2 hercof shall be apphed by Lendes first wn payment of amounts payable 10 Leader by Borrower
uader paragraph 2 hereof, then to intescst payable on the Nt then to the prinvipal of the Note. and then (o intescut and
panuipal on any Future Advances.

$. Charges; Lieas. Bogroaer shall pay ol taaes. asewnwats and othee charges. fines and imposittons sttrnbutable
the Property whivh may atiain a priosity over this Mosigage. and leaschotd payments or ground rents. if any. in the manner
provided uader paragraph 2 hereol or. of not pad in such mannee. by Boeroaer making pasment. when due. dirextly to the
payee thereof. Borrower shall promptly furaish 1o Lemder ol notwes of antcunts Jue under this paragraph, and in the event
Bocroaer shall make payment disectly, Bosrower shalh promptly fumish to Lender teceipts evideacing suweh payments.
Boccower shall peomptly Jischarge any lien whivh has paonty owee this Morgage: peovided. that Becrower shatl not be
required to discharge any such lien w tong as Borrowes shall ageee in woting to the payment of the obhigation secured by
suc) lien in 3 mannee acceptable 1o Lender. o shall in govd faith centest such lien by, of Jelend coforcement of such lien in,
legal peovendings whick opeeate to preseat the enterceninl of the lxn of fofedtuee of the Property oc any part theseof.

S. Haraed Insurance. Borrower shall heep the imprasenients awa ¢vinhing of Beseafter ceexted on the Peopenty insured
against loas by fire. hazards included wuthin the term mevtendud coserage . and such other hazards as t cnder may reguire
and 1n such amounts and foe such periods as Eender aray reginre, peoeded. that 1 erdes shalt aot requice that the ameunt of
sxch covesage ewcend that amount of coserape tequired to pay the sums sexured By this Muosrgage.

The insueance catnee providing the insurance shait ke choser by Bocroacr subjext to approal by Lender: provided.
that sich approval shall not be uareananably withheld Al preauvms on insutance potiies shall be paid i the manaer
peoaded uader paragraph 2 hereof ve. tf ot paid ia sich mancer. by Boccoaer making payment. when Jdue. drrextly to the
nsufaoce carmer.

All insurance policies and feacwaly therent shall be i form aseeptable to fender and shall inciude a standard morigage
clause 1 favor of and in foem acceptable to Lender. §eadue shatl have the night e hold the polivies and reacwats theeeo!.
and Bocroaee 1hatt peomptly furnish to 1 ender ait reaewal nofnes and Al revapts of paid premiunis. In the event of toss,
Bucrowes shalt five prompe Ace o the cnaucane CITnee and tender Deander may nnike provt of loss if aot nrade prompily
by Borrower.

Ualews Lender and Borrower ofhennise agre 10 wnting. insurame provends shalh be 2pplied 1o restorativn af repair of
the Property Jamagad. prosuded such aotoaaton oF repas it ecvnomnally feanble and the sexurity of thn Mocigage
oot theredy impaired 16 such etoraton OF cepar & 1t ecvavaiatly teanble oe it the secunty of thee Mosigage would
be imparred. the insuranve proveals shall de applxd to the sumes sevured by this Morigage. wah the ewess, if any. paid
o Boseower. 3 the Propesty © abandunad by Boceouer, oc it Bosrouers fah to respond to teader within 30 Jays from the
Jate aotive o maslal by Lender to Bocrower that the insuramie careee otlers 1o settle 3 cham for insurance benefits, Lender
is authearad 1o colfest and apply the invuzanve provends at § eader’s optwn ather o retoration o¢ repaic of the Propenty
oc o the sunms sevured by this Mostgage

Unless Lender and Bocrower otherarse sgeee in wnting. any sixh appination of paxeads to pancipal shall axt extend
oc pustpuae the due Jate of the aeathly insalinknts eeteered to i paragraphs 1 and 2 hereof or change the amount of
such imtaliments. 1€ uader paragraph 18 beseot the Propeets i avquired by Lendee, 2l nght. ntle and interest of Bocrower
in a0d to any urance policies amd in 2nd o the peovends thereot resutfing from Januge W the Propesty peioe £ the sale
o¢ avquisition shait pass o Lender to the extent of the suars sevurad by this Mosigage imawdiately poioe to such sale of
Ioqusitaon.

6 Preenating 38d Maiatenance of Propesty: Leacholds Coadominiumy: Plaaned Uait Developmeats. Bocrowes
shalt heep the Propenty in good repais and shall aot COMMIE waste ot PEEAut imparrmens of Jeterivraton of the Propety
and shall comply with the prowsives of any kase of this Mogigagpe ~ on 3 leasehold. I this Modgage o0 D unit 0 2
condominium of 4 planaed unit Jesclopaent, Bocrracr shall porloem all of Boggower's obligativns undes the declaration
Of conenants crcating of poseemng the (endvauawm o planncd o development, the by faws and cegulations of the
condominium oc plaaned unit deselopment, and constitient dovuments  §a condoaunium or plinncd und Jevelopment
ader 1 crecutad by Bocroaes and cevveded together auh this Moctgage. the coseasats and agreenwents of snh redes

shalt be 1onocpocated ato and shall amend a5 supglement the canenants and agreements of this Muottgage s of the e
were 2 part heceof.

7. Protection of Lendec's Sexurity. M Bocrovaer fale to perfocm the cosenants aml agreements centaeed an this
Mocigage. o i€ any JEon o provcaking commenced which nuterially  stfeuts Lender’s anterest in the Propenty.
meluding. but not hinuted o, conaent Joman. padienes, code ¢RtOrCement, of SFRangemenls of peoneadings involung 3
Bankeupt of devedent. then |ender at §ender’s opton, upoe it e Bocroaer, sy make such appearanies. dabune such
surmis and ke sUh RTR 3% 18 RO e Frafng fonders interest maluding bat 2ot uted to, Fabarement of
reasneable attomer’s tevs and ¢ntey upen the Properts to make tepaces  BE Bonded regarend motTaage imuranee s 3
wetton of aubing the loan sevurad by this Mostgade, Hostvacr sl pav Ihe prosnums 1oy ted to mataten such
smaurance i olat untl wuh Grve as the rogmeenteat toe VG 1esIence termnates 10 aveoedarce aith Borroace’s and
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