e 461Y 277D
UNIFORM COVENANTS. Borrower and Lender covenamt and agree o folloas:

1. Payment of Principal 3ad laterest. Borrower shall promptly pay when due the prancipal of and interest on the -
Jebtedness evidenced by the Note, prepayment and fate charges s prosvided in the Note, and the prncipal of snd iterest on any
Futute Adrances secured by this Mocigage.

2. ¥unds for Tares and tnsursnce. Subjevt 1o applicable Law Of 10 3 Wweitten waiser by bender, Borroace shall pay to 1 ender
on the day monthly instaliments of principal and interest are payable under the Note, until the Nute 15 paid in full, a sum heran
*Funds'*) equal 10 one-twelfth of the yearly 1anes and assessments which may attain priority over this Mortgage, and grawnd fents
on the Propenty, if any, plus one-tnclith of yearly premium installments for hazard insurance, plus oac-twelfth of yearly premiom
instaliments for morigage insurance, if any, all as reasunably estimated initially and from time to time by Lender on the basis of
assessments and bitls and reasonable estimates theecof.

The Funds shall be held in an institution the deposits oF accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Leader is such an institution). L.ender shall apply the Funds o pay said taves, dssessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lendee pays Borsower interest on the Funds and applicable law permits Lender to
make such a charge. Bocrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall not
be requited to pay Borrower any interest of €arnings on the Funds. Leader shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and Jebits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

i the amount of the Funds held by § eader, togesher with the future monthly installments of Funds payable prior to the due
dates of 121€s, ASICIIMENTS, INSUIINLE premiums and ground rents, shall exceed the amoumt required 1o pay 13id taxes, assess-
ments, insurance premiums and ground rents as they falt due, such excess shall be, at Borrower s option, cither promptly repaid 1o
Boreower of credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shalt not be suffi-
cient 10 pay tanes, Asscisments, insurance peemiums and ground rents as they fall due, Boteower shall pay 10 Lender any amount
nevessary 10 make up the deficiency within 30 days from the date nutive is mailed by Lender 1o Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Morngage, Leader shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hercof the Propesty is sotd or the Property is otherwise acquired by Lender, Lender shall apply, no
latee than immediately peior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as acredit against the sums sevured by this Mortgage.

3. Agplication of Payments. Unless applicable law peos ides otherwise, all payments reveis ed by Lender under the Note and
paragraphs § and 2 hereof shall be applicd by Lender first in payment of 2mounts payable (o Lender by Borrower under paragraph
2 hereof, then to interest payadle on the Note, then to the principal of the Note, and then to interest and ptincipal on any Future
Advanxes.

4. Charges; Liens. Borrower shall pay all tancs, asuessments and other chasges, fines and impositions attributable 10 the
Property which may atain a peiotity over this Moctgage, and leaschold payments o ground rents, if any. in the manner peovided
under paragraph 2 hereof or, if not paid in such manner, by Bortoaer making payment, when due, directly 10 the payee thereof.
Borsower shall peompily fuznish 1o Lender all patices of anounts Jue under this pasagraph, and in the eveat Borrower shall make
payment dicectly, Borrower shall promptly furnish 10 Lender receipts ¢videncing such payments. Borrower shall peomptly dis-
chaege any lien which has priority over this Mocigage; provided, that Borrower shall not Be required to discharge any such lien so
long as Borrower shall ageee in writing to the payment of the obligation secured by such lien in a manner acveptable to Lender, o
shall in goud faith contess such lien by, o¢ defend enforcement of swuch lien in, tegal proveedings which operate (o prevent the en-
foccement of the lien oe focfeiture of the Property oc any part thereof.

$. Hazard tasursace. Buctower shall keep the improvements now evisting or hereafter erected on the Property insuced
against loss by fire, harards included within the teem “entended coverage.”” and such othee hazards as Lender may teguire and in
such amounts and foe such periods as Lender may require; peovided. that Lender shall not tequire that the amount of such
coverage excend that amount of coserage tequired to pay the sums securad by this Muoetgage.

The insurance carrier peoviding the insurance shall be chosen by Bottower sudjext to appeoval By Lender: provided, that sich
appeosal shall not be unrcasonably withheld. All premiums vn insucance polivies shall be paid in the maneer prosided uader
paragraph 2 hereof oc. if noc paidin such manner. by Bureower making paymens. whendue, dicextly to the insurance cascier.

Allinsuzance policies and eeneaals thereof shall bein foem aveeptable to Lender and shail inciude a standard mocigage slause
in favoe of and in form acceptable to Lendes. Lender shall have the tight to hold the policies and rencwals thereof, and Bocrower
shall peompily furnish to Lender all renewal notives and all receipes of paid premiums. In the event of loss, Bocrower shall give
prompt notice to the insurance carries and Lendes. Lender may make peoof of loss if aot made prompuly by Boteoner.

Ualess Lender and Bocrower otherwise agree in writing, insurance proveads shall de applied to textocation of cepair of the
Progeny dJamaged, provided such rextoration o¢ (¢pdir is economally feaible and the security of this Mortgage is not theredy im-
paired. If such restocation of repair is ax economically feasidle o if the security of this Mortgage would be impaired. the in-
suranve proveads shall be applicd to the sums securad by this Moetgage., with the evcess, if any. paid (o Bosrower. If the Propenty is
abanduaed by Borrower, oc if Bocrower fails to respond to Lender within 30 days from the date native is mailed by Lendes to Boc-
somer that the insurance caceicr offers to settle 2 Shaim foc insusane benefits. Leader is authocized 1o cotlect and apply the in-
susance proveads 2t Lemder™s opiva aither o restor ation of repaic of the Property oc to the sums secured by this Moctgage.

Unless Lendes and Bocroaer otherwise 3gree in writing. any sxh application of proveads to peinvipal shall aot extend of
postgone the Jue date of the monthly instaliments teferred to in paragraphs ¥ and 2 hereof o¢ change the amount of swhin
staliments. If under pazagraph 18 hereof the Propetty is anquirad by Lender, all right, title and interest of Bocsower in and to any
insurance policies and in and to the provends thereof cosulting feom damage to the Property peios to e sale o anguisition shall
pass to Lender to the extent of the sums secured by this Moctgage immaduazely peioe to such sale or Muisition.

6. Preservation and Maistensuce of Propesty: Leawbolds: Condominiums: Plssecd Unit Developments. Borrower shatl
keep the Propesty in good cepair and shall Aot commit waste of permit impairment o¢ deteriocation of the Property and shall com-
ply with the provisioas of any lease if this Mortgage is on 2 leasehold. If this Muoctgage is 0n 2 unit in 3 coadominium o 3 planned
unit des elopment, Bocroacr shall pecloem alt of Bocroaer's oblizativas under the Jeularatuwdn of covenants <reting of goserning
the condominium of planned unit develupment, the by-laas and regulstivas of the condominium o¢ planned unit development,
and woastituent Jovumenis. If 3 coadominium o planced unit development nder is evecuted by Bocrower and tecocdad together
with this Moctgage, the corenants and agreements of such sader shalb be iscoepotated into and shall amend and supplenent the
corenants amd agreements of this Morigage as if the sider mere 3 part heevl.

9. Peotection of Leader's Secwrity. 1f Bocrowes fails to pesfoem the corenants anJ agreements contained in this Morigage,
ot if any axtivn of proveeding is commened which materially affects Lender’s interest in the Propesty, including. but nok limited
to, emineat Jomain, insolvemy, code enfuccement, of 2r1angements oF peoveadings involving 2 bankrupt of Jevedent, then Lemder
at Lender™s optivn. upon notive to Borrower, may taake such appearances. disburse such sums and take such ACLION 38 &5 NEVCIIATY
1o protect Lendes™s interest, including., but not lirnited to, Jisbursement of reasonable attocney’s foes and ¢ty upon the Propesty
1o make repairs. I Lender roquired mociyage insuranve 3 2 coadition of making (he loan secured by this Moetgage, Borrower
sha'l gy the premiums tequired to mantdin such insurane in effect untid sueh time 33 the sequiement foc such insurance tes-
minates in awcordance with Bocsoaer’s and Lender’s naiiien agreemeni o¢ 2ppinatic lya  Bucrower shall pay the amoumt of alt
MOCLEIEE IRIULIORE Peemmiiums in the mannet pros ided under paaragraph 2 heteol.

Any amounts Jubursad by Lender puszsuant to this parageaph 7. with interesd therevn, shall bevome additional indettedness
of Bocroaer sevuted by this Moctgage. Unless Boeeowes and Lender agree to other teems of payment, yuch dmounts shall be
ey able upon rotice from §endes 1o Borroacer sequenting payment theren], and shall bete interest from the date of dinbursemen: at
the rate paradle from nme (o (me oo vuistandung peincipal undes the Note unless parment of nterest at e h rate weald e con
tears to sppinatle Law, in which event such amounts shali Beas 1ntecest at the Bighest rate peemnable undee appiatle law.
Nothing oatenadin thss paragraph 7 shali ceguere L end2e Lo Il 408 €A 0f [ake any aution Rercunder

5. laspection. ender mas make ot vause to be made ressorable entires upon dad inspactions of the Propernty, peovided that

L erder shatl yive Botromer potng paoe (o aas such mspation apevtfaing teasorable cause theretut reiated to Lender s intetentan
the Progeeis
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