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UNIFORM COVENANTS. Borrower and | ender concnant and agrec as fullovas:

1. Payment of Principal and lnteress. Borroner shall prompily pay when duc the prisapad of st ptefost o tie
Jdebredness evidenced by the Nute, prepay ment and fate chagges s provided in the Note, and the prinapat of andasteret on any
Future Adsances sevured by this Morigage.

2. Funds for Taves and fnsucunce. Subject to applicable law ur 10 3 written wanver by 1 enler, Bortvact shatl pay to b endes
on the Jay monthly instatlments of pincipal and interest are payable under the Note, until the Note n pard i fudl, 3 sum theren
“Funds'*) equal 10 one-twelfth of the yearly tanes and assessments which may attain peivtity mver this Mortgage, and ground reats
on the Property, if any, plus one-tnelfth of yearly pramium installments for hazard insurance, plus one-twelfth of yearly premium
instaliments for morigage insurance, if any, all as reasonably estimated initially and from time 1o tinie by $ender on the basis of
assesunents and bilts and reasonable estimates thereof.

The Funds shall be held in an institution the depusits or accounts of which are insured o guarantead by a Federal or state
agency tincluding Lender if Lender is such an institution). 1.ender shall apply the Funds 10 pay 32id Lavesy, 331E3Ments, insurance
premiums and ground reats. Lender may not charge fo: so holding and applying the Funds, anaiyring said account, or serfying
and compiling said assessments and bills, unless Lender pays Botrower interest on the Fuads and apphuable law permits Lender 1o
make such acharge. Botrower and Lender may agree in writing at the time of exevution of this Morigage that interest on the Funds
shall be paid to Botrower, and untess such agreement is made or applicable 1aw requires such interest to be paid, 1 ender shall not
¢ required 10 pay Borrower any interest of earnings on the Funds. Lendes shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and Jebdits 1o the Funds and the purpose for which each debit (o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installinents of Funds payable prioe 1o the due
Jates of Lanes, assessments, insurance premiums and ground cents, shall exceed the amount required 10 pay said tanes, assess:
ments, insurance premivms and ground reats as they 130 due, such excess shall be, at Boreower's optivn, cithes prompily repaid to
Botrower of cradited 10 Borrower on moathly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi.
Cient (0 PaY 1ANES, As5ESIMENLs, insUrINGe premivms and ground reats a4 they fall due, Botrower shall pay (o Lender any amount
necessary 10 make up the deficiency within 30 days from the Jdate notive is mailed by Lender 1o Borrower requesting payment
thereof.

Upon payment in (ult of all sums sexuced by this Morigage, Lender shall peomptly refund to Borrower any Funds hetd by
Lendes. §f under paragraph 18 hereof the Property is sold or the Propesty is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior o the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as 2 ceadit against 1he sums sevured by this Morigage.

3. Application of Peyments. Unless applicable laa provides otherwise, all payments recensed by Lerder under the Note and
paragraphs | and 2 hereof shall be applicd by Leader fiest in payment of amounts payatile to Lender by Borrower under paragraph
2 herevf, then to interest payable on the Nute, then 10 the prinvipal of the Note, and then o interest and principal on any Future
Advances,

4. Charges: Lieas. Borrower shall pay alf tanes, assessments and other charges, fines and impositions atiributable 10 the
Propesty which may ateain 3 prioeity over this Morigage, and leasehold payments o¢ ground reats, if any, in the mannes peovided
urder paragraph 2 Bereof e, if not paid in such manner, by Borrower making 3y ment, when due, ditectly to the payee theseof.
Borroaer shall promptly furnish to Lender alk notives of amounts due under this parageaph, and in the event Bocrower shall make
payment disestly, Borrower shall prompily furnish to Lender ceveipts evidenwing such payments. Bocrower shall prompely dis-
charge any lien which has priority ovee this Morigage: psos ided. that Borrower shall not Be requiced to discharge any such lien 30
lung as Borrower shall agree in writing 10 the payment of the obligation secured by such lien in 3 managy acveptable 1o Lender, or

shalt in good faith contest such lien by, of efend enforcement of such lien in. legal peoceadings which opecate to prevent the en-
foccement of the lienor focfeiture of the Property or any past thereof.

S. Hasard lasarsnce. Borrowes shall heep the improvements aow evisting of hereafier ecected on the Propenty insured
against toss by fice, hazazds included within the term “extended coverage,”” 2nd such otker hazards 3s Lender may require and in
such amounts and for such periods as Lender may cequite: provided. that Lender shall oot cequire that the amount of such
coverage enxcend that amount of coverage regquired to pay the sums secused by this Morigage.

he insuranue cacries providing the insuranve shall de chusen by Boreower Jubjext to appros al by Lender; peovided, that such
appeosat shall not be unceasonably withheld. Al premiums on insurance policies shall be paid in the mannes provided under
pasagraph 2 heteof oc, if nxe paid in such manner, by Bocroaer making poyment. when due, digectly to the insurance carries.

All insueance polizies and renewals thereof shall be in foem acceptable (o Lender and shalt inctude 2 standard moctgage clause
i favoe of and in foem acveptable to Lender. Lender shali have the tight to hold the pulicies and renewals thereof, and Bortower
shall peompely fusnish 10 Lender alf rencwal notives and all receipss of poid peemiums. In the exent of loss. Bocrower shall give
prompt notice 1o the insuranve careier and Lender. Lemder may make peool of foss if rot made pcompily by Bocrower.

Unless Lender and Borrower othetwise agree in writing. insurance proveads shalk be applied 1o restoration or repait of the
Progessy damaged. prosided such (sgortion o fepais s economivally feasible and the security of this Moctgayge is aot thereby im-
paired. If such £estoration Oe fepuic is ook evvaomically feasitle or if the sevutity of this Mocrrage would be impaired, the in-
surance proveads shall be apphied to the sums sevured by this Moctgage. with the excess. if any, paid to Borcower. If (ke Propesty is
abanduned by Bocroncr. o if Bocroner fails to tespoad to Lendes wichin 30 Jays from the date avtice is mailed by Lendes to Bor-
soaet that the insusance catries offers to settle a claim foc insucance benelits, Lendes is authurized to collext and apply the ia-
sutane peocends at Lemder’s 0ption ¢ither (o restoration oc cepair of he Progenty of 1o the sums secured by this Mostgage.

Unless Lender and Bocrower othetwise agree in writing. aay such applwation of proveads to peincipal shall oot exteod of
postpone the due date of the moathly instatiments cefereed to in parageaphs | and 2 Pereol of change the amouat of such in-
statlments. 1€ undes paragraph 18 heveol the Propesty is avquired by Lender. all right. title and interest of Bosroner in and (0 any
insucanve polcics and in and to the provends thereol reulting from Camage to 1he Property prioe to the sale o avquisition shall
pass to Lender to the exzent of the sums sevured by this Moctgage immadiately peive (0 such sale o 3equisition.

6. Preservaiion and Maisteasace of Property: Lensebolds: Condominiems: Planoed Unit Developments. Bocrower shalt
e the Progesty in goud repaic and shall not commit waste o peemit impairment or Jeteriocatwn of the Propecty and shali com-

ply with the peosisions of any lease if this Muetgageisona Teaschold. If this Moctgage is 00 2 unit in 3 vwaduminium oc 3 pianned

unit development, Bocrower shall perfocm ali of Borroaes's obligations uader the Jeclaratin of v enants Creating Of grsctning

the ceadominium o planned urit Jerelopment. the by -laas and regulations of (he comdominium of plannad unit $aveiopment,
and comtituent dJocuments. If 3 coadominium o¢ planned unit development rider is exevuted by Botroaer and revoeded together
with this Moetgage, the cosenrants and agreemnents of such ender shall be incocpucated into and shall amend and supplement the
covenants and agreements of this Mocigage asif (he rider were 2 part hereof.

1. Protection of L ender’s Security. If Bocrower fails to pesfoem the corenants and agrecments contained in this Mocgage,
oc if any action of proveading is commenced which macezially affeces Lender™s intesens in the Propesty, including. dut nut hmited
1o, eminent domain, insolvency. code enforcement. O arsangements o proveadings nsolving a bankrupt o Jevedent, then Lemdes
at Lenuder’s option. upon autice to Bocrower, may make such appearaaces. duburs suvh sums and take such ation as is neCessasy
to procevt Leader’s interes. invtudirg., but mx hmited to. Jisbursement of eeasonable attocner s fees and entry upon the Propesty
to make cepairs. I Lender toquired mortgage enrucame 2y & coedition of making the loun sevurad by this Moctgage. Bocroaer
shall pas the peemiums cequised to maiceain b insurance in effect unul such time as the ragsitement for yuh itsutanve ter:
minates in aeverdance with Bocrower's and 1 ender’s wiizien sgrecment o applvabtle taw. Boeeoaer shall poy the amount of alt
MOCEPC IASUTARNE peermiums in the mannce peanided under paragraph 2 hereot.

Any amounts Jubuesed by Lender putsuant to this parsgraph 7. with interest thesenn. shail bevome additional tndebtadness
of Boccoaer secured by this Mottgage, Unles Bogeoaer and Lemdes agree (o other tesms of pavment, »udh amounts skall be
FavaPie upon note from | eader 1o Bottoaer reguarting pasment therenf., and shall bedr interest from the Jate ot diskurment 2
the rate parvable from time to nme o cutvanding pevnapal under the Nute unless pasment of interest 31 vuch rate avuld hevon.
trais to appovablz laa, in anh oent sk amounis shall Buar interet ot the highest cate permnntle urdes spplatile Laa
Noth:ogeoatsnad inthie paragraph = shath roguire 1 eader toimut any eypense o tabe 4 2.0 on bereundet

3. laspection. bernder mas make ot wausg tode made reasenable crine upon and aspedtivos of the Properiy, peanided that

tondes Fall eve Borromer rmote pos toans sudh mapation speaitving rearonable vause therefot related g bender s tntesntin
the Progests
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