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ARTICLE (X

EVENTS OF DEFAULT AND REMEDIES

SECTION 9.01 Events of Default Pefined. An "Event
of Default® or a "Default® shall mean, whenever such terms

are used in this Agreement, any one or nore of the following
events:

(a) Failure by the Corporation tn pay or cause to
be paid within five (5) days after the due date any
payment required to be made under Section 4.01 hereof
with respect to the principal or interest on the Note;

(b) Failure by the Corporation to pay when due any
other payment required to bhe nade undar this Agreenent,
which failure shall continue for a period of 30 days
after written notice, specifying such €ailure and
requesting that it bhe rvenedied, is given to the

Corporation by the lIssuer or the Lander by certified
mail;
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(c) Failure by the Corporatinn to observe and
perforn the covenants contained in Section 3.03 to this

Agreenent, which failure shall coatinue for a period of
10 days:

(#) Failure by the Corponration tn onHhserve and
performn any covenant, condition or ajreenent on its part
to be observed or performned, »ther than as referred to
in subsectinas (a), (b} ant (c} of this Section 9.01,
which failure shall continus for a o2riad of 40 days
after written notice, specifying such fatlure and
requesting that it he rgenedied, is given to the
Carporation by th2 [ssuer »r the Leader by certified i
matl, unless the [ssuer and she Lender shall agree in SRS TR
#riting to an extension of such tine prior te its
expiration; provi-ted, however, if the failure stated in
the astice cannot be correcsted within the applicadle
periand, the I[ssuer aand the L2nder will not unreasonably
withholid their consent to 2an ~xteasicn 5f such tiae i€
corrective action is institeted Hy the Corporation
within the applicadle period and diligently pursued
until the default i1s correctest;

{2) The accurrence »nf an Svent af Doafault under

the Indenture, the Corpaorats Guaranty or the Payne 1
Guaranty;
(E)

The «atry »f any judgnent tn excess of $25,000
against the Corparation on which atl appetlate rights
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