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. in whole or in part from the procecds of the Note ane
installed in the Plant. If no Default under this Agreenent
shall have happened and be continuing, in any instance where
the Corporation in its discretion determines that any iten
of Equipment has becone inadequate, obsolete, worn out,
unsuitable, undesirable or uanccessary, the Corporatinn nay
remove such iten of Equiprent from the Project and sell,
trade-in, exchange or othcrwise dispose of it (as a whole or
in part) without consent of either the Issuer or the Lender
therefor if the value of such Equipnent (as measured by its
original cost) is equal to or tess than $5,000, [In all
other cases the Corporation shall either:

{(a) Substitute and install in the Plant other
nachinery, eguipnent or related property having equal or
greater utility (but not necessarily having the sane
function) in the operation of the Plant for the purpose for
which it is intended, all of which substituted machinery, _ ,
equipnent or related property shall be free of all lieas and it 2
encunbrances (ather than Permittad Encunbrances) and shall
becone a part of the Plant; or

{b) Not nake any such substitution and installa-
tion, providea (i) that in the case of the sale »of any such
Equiprient to anyone other than a related person or in the
case of the scrapping thareo€f, the Corphrration shall pay to
the Lender as prepaymeat »f the dNote, the praceeds from such
sale or the scrap value thernf, as the case nay be, (ii)
that in the c<ase »f the trade-in of such Equipnent for other
machinery, eguipnant or ralated property ast to b2 installed
in the Plant, rhe Jlorporatica shall pay to the Lender as
prepayaaat of the MNote the ammunt »f the credit received by
it in sucn trade-in, or (tii) that in the case of the sale
of any such Equipaent to a raltated pacsan or in the case of
any other :tisposition therasf, the Corporation shall pay to
the L2nder, as prapaynent of the Note, an anouat equal to
the orijinal aoast  thereof  Lass  Jdepraciation at  rates N
calculatet in accoariance with jenerally accepted accounting R
practice.

in the eveat any remaval of machinery, 2quipnent or
relateit  property wuander this  secstion causes danage to
existing buildianjs or structuraes iacluded in the Project the
Corporation shali rastors the sue ar repiir such danage at
its sole expanse.

The renoval from i Plaat vy portion of the
Equipnent purseant ko this sestion shall not entitle the
Corporation to any batanent or dintinution of  the amdunts .l
payable undar Sectism $.11 n2rent oxcopt et the

| axtent of
any paynsats nade ndraunder.
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