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1. Paymeatl of Prindipal and Inteeist. Bortoaer shuall prompth pay abon e the pomapal ot aad otcrest on the

idebiedinews coadenoed By the Nate, prepayment amd Bate chorges as prosnted i the Sates o the prnapad of ad aiteres
on any Fatuee Advanoes sevared by this Mogieage

CUsitsang Convpsaases Borreaer and Fooder vonviant sk actoe as Toiboas

2. Fuads fur Taves and Insurance. Subjoct to spple bic 1o ot a antten aanet by Laater, Berteacr shal g
to Leader on the day monibly sstaliments of pronopal and itcrest e patable neder sthe Note. ontd the Nete s rand i fall,
W osum dherein “Fands™) equal to one twelith of the scarfv taves and aaosments shch may attan prionty over this
Morggape, and ground rents on the Propenty of any. plin one-twelith of seardy proman imstdtiments for hazand manrange.
fhes one-twelfeh of yearly promum instalfnients (O memgage nsngance. 1f iy, ol s teasenably etmated medly and from
tim? to time by Fender on the Basis ol assessmients and bidls aad teasonable estuites theieot

‘The Funds shall be hebd in an instizution the deposits s acvounts of which are inured o giacanteed by o Faderal or
state agency Gincluding 1ender if D ender s sich s intitatsond  Feader shall appls the Funds to pay satd TavNey. ANCEINCDIY,
HuraAce prenums and ground seats 1 ender iy not chaege fos o botding and applymg the P analyzing satd avcount,
or senfying and compiling said avenimients and bdly, unbess 1 ender pavs Borraner interat on the Fands and applicable law
pormity Leader to make sich o charpe  Borrower s §emder iy agree i witing at the tine ot cwontion of this
Morigage that intereat on the Funds shall be pad 1o Borsower, and anles such agreciment i inade of apphcable law
rexares such mterest (o be paid, Fender shabl not he required 1 pay Bofrower any interest of carmngs on the Funds. 1 ender
shatl give to Borsower, without charge. an anoel aovounting of the Puids showing ceedits anad debits o the Funds and the
purpane tor which cach debut 1o the Funds was made  The Funds are pledged s additional securiy (07 the sunn wud
by this Motigage.

If the amount of the Fuads held by Eonder. together with the futute moathly instatiments of Funds payable prior to
the due da.=s of e, amessimenis, insurance ploannnis ansd gromtd reats, shalb evcead the ameunt required to pay Did s,
assessments, nsurance peaemiusms and ground rents s they fall dues such evcess shall be, ot Botroaer’s optiva, vither
promptly repaid (0 Boreoaer of crcdited to Bocrower on menthiy astdioents of Funde I the amount of the Fueds
held by Lender shall not be sullicient to P33 NG, ASswaIcats, sttty preaums amb ground reats as they Fall due.
Borrawer shall pay to §ender any anivount nevossars to nidbe up the deboency within W) days trom the date netice i maled
by §ender to Bormvaer segquaniing paynweat thereot

Upon paseicnt en full of ol sunts secured by this Mottgage, Fender shabl promptly retumd 1o Bortouer any Funds
hetd by §ender. I under parageaph IS hereof the Propesty s sold o the Progerts s othens e acquised by §ender. Lender
shalt apply. o later than imaediately pane 1o the ~ale of the Propety o s aiquation by Leadee. any Funds held by
Leader at the tmie of application as o Jeediz agaming 1he suiis seeueed b this Mostgage

3. Application of Parments. Untows appheale law proviles othersise, all paynients seceived b, Leader under the
Note and parageaphs 1 oad 2 horeef shafl be applicd by Bender fist in payment of anteunts pasable to Lender by Buorrower
uadee paragsaph 2 hereod. then o inteecst payable oo the Note, thaa o the principat of the Note, amd then to intercst and
paocipal on any Fotuee Advanves,

4. Chamges: Liems. Botroacr shall pay all taves, assosstiienits sad other chaeges, fines and inpasitons attnbutable o
the Propenty whivh may attain a priogity over this Motigage. and leaschoehd pasments o ground eonts. if any. in the mannes
providad under pacagzeaph 2 hereof or. of not paid in such mencer. by Boeroaer naking payment. when due, Juectly to the
payec theeeof. Borrower shall peomptly furnish to Lender alt aohices of amounts due under this parageaph. and in the event
Bocrower shall make payeient duectly, Boteower shall promptiy furnish @ Lender reccipts evidencing such payments.
Borcower chall promptly discharge any hien which bas prioeay ouer this Mottgaye: prosded. that Boreoaer <hall nol e
required te discharge any such lice s loag as Borroacs shall ageee in wriog to the pasaent o the obligativn svuced by
wwh lien i 2 mannee acceptable (o Eender. or shath in yosst Futh contost wich bea by o defead eaforcement of sich livn ey,
tenal procecdings which operate te peeseni the catorcemeat of the ken or torfeture of the Peoperty or any part theeeo!.

$. Hazard Insusance. Borrower shalt keep the imiproccnients mos eanting ot hereatter cocied on the Progeety insured
agzainst loas by fice. hazards included sithin the term “ovtended conerage™. amd vk other hazards as Leader auy soguire
a1 such amounts 2ad Foe suck perinds as B oader oy reguzees possrded. that Beadur shalt not reguire that the anteuns of
sich coverage exeend that anteunt of Conerage feqentad o pas the senis secueed by this Morigage

The insuranve casrice peoviding the insurance shalt ke chasen by Boervace subject to agpeosat by Lender: provided.
that aich approvat shall aot be unrcaswoabiy withhetd M prenienks oninsisance golicies shalt e paid 1n the manner
peosidad vandes porageaph 2 hercot o, 1f /et pard in sich eranaer. by Boggoses makiag payaieal. when Jue, direxily to the
INSHUCIONE CIIOICE.

Al insurance poticies amd genewals therent shall e i form aovepiablie to Pondue amd shalt iadinde o stanfaed moctgage
claise i favor ofF and i foem awveptable o Beader. Lendee stali faee the eight 6o hold the poticies and renewaks thereof.
and Boreower shall promptly furncsh e § ender afl renvwal notioes amt Al eeveipts of paid preacams. In the event of Toss,
Bocroner shall ive Prompt Autece B the tstranee catrer and bondes. §ender may nake proot of loss if avk made prenpily
Py Bcrower.

Unfess bender aad Bucrower othegnise agfev in wniing, inwuzance proveveds shali be applial to sestoation of repair of
the Property damaped. providad such testeration oe tepan s ooveooiatly teaable and ke sevueity of this Muortgape
not thereds bapareed B8 snh (osroration o topats is not cseacnnoatly teasble o of the wounty of the Moctgage wouk
e impa.rad. the insurance peavendts shall Be apphiad to the sams sexured by this Moctgage, with the ¢wes, il any. pad
1o Borcower. Bt the Propers o abacdonad By Hotroage, of o Boseoact fals (o cspomd to 1 ender within 30 Jars froon the
date note i mraclad by Lender to Borcowee that the auuranve varniee vtfess to settle a chum for isusanve beneties, Lender
& authoeaad o ollest 2o 2ppls the 1asuzame Praveads ot Farniers vptien athes 0 Festoanion o repair of the Property
of to the sunth sevuzed by thss Mortgage.

Unless Lender and Botrones oRensine 22000 1 s iing. ans sxh application of proveeds to poncigal shall ace errend
oc postpuee the doo date of the awathl instatiments referrad G paragraphs 1 oand 2 hereof ¢ vhange the anweaent of
such istalfnents 18 under parageaph 13 heceof the Propuets s acquised by Leader, sl nght, title and interest of Boerower
i 2ad to any murance POl aitd in 2ad e the peavends ilictent tautieg frone Janege to the Propects pave (o the sale
OF avquisition shall pass (o Lender to the extent of the suan woucal by this Mottgaae nmeduately proe to wch sale oc
ASUISIERN .

6. Presensaiivo 3nd Maiotcaance of Progenty: L eacholds: Condominiunn: Planaed Uait Deselopuncats. Horoacs
shulf heep the Propeaty in gond repatr and <hall mot comnant ssaste of porant ingaenicnt Jeterwrativn of the Propesty
and shalt coaply with the provisons of and fease of this Muoetgage s oo o kaswcheld I thn Modigaae o oo 2 ke i a
seadomisnum o @ planocd et devclopacnt, Botnvaer shatl perterm all of Bocreacr's vbligations umder the dehiratwn
O covenants ceeatmg of gosernag the condamimuny o planead ot develepawat, the by-faws and eotrelatives of the
conduatinium o planoad unit desclopannt, snd coastitient shovuments 1o comdonunium o planeed rnet Sevelopoent

et~ cvevutad by Borovagr and rvorded tegether with this Muortgagy. the vonenants and agieemaents of such ke
shall ke encocpuoratat st amd shall ameed and supploment the condaants aob ageoenwats of this Mustgape av ol the rier
wete 3 part heeood.

7. Peotection of Lender's Security. B Botroner fals e purtoene the conenants and ageevaients sontanad i 1,100
Muctgage. of f any acton of peoveading i conuisened cakibomgtenally atfeots fundee’s uiterent in the Propees,
woluding, But soe banted to. cauacot domam, pinelgigs, code cnteroement o affangardats o proveedin s oitang &
bankeupt of dawadens. ther §eider ot Lendee's option, apei et B Boreeacr man sale swivh appearances, dinkuiw axh
i and (ahe 1R oo lon as 18 sty e prtect Bender's et ke bog Rat et Baeied fey dabunwenent ol
teswr bl sttopnes’s tees wid cntey ppvn the Brepe i toorole sepaensy I Bundie cronrad £mrfiade IntIanee o 2
workbitiore of graling the loass sevared by thos Mattga e Borreoant shell pan the pron iy tog oted G mamte e sk
s amee i ctlect LRI sngh Bl as TR prgifiea® Bar sicR e e e atos i nerdas e e oth Borroaces and
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