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UsitorM Covesants  Bortewer and L emder covenant and agiee as folheay

1. Psyement of Priacipal 202 Intesest. Borrower shall prompily pay when du
mdebtedness evideaced by the Note, prepayment and bate chatges as provaded an the
on any Future Advances secuted by this Morigage

2. Funds for Tanes and Insurance. Subject (o applicable Law or 10 3 wrstien waver by Tender, Borwace shall pay
10 Leader on the day monthly instaliments of principal and miciest are payahle under the Note, until the Naote o paid n full,
a sum thercin “Funds™) equal to one-twelfth of the yearly 1aves and aswesments which may attan prictity oves this
Mortgage. and ground sents on the Propenty. if any. plus onc-tacliih of yearly premmm instaliments for hazard insutance,
plus one-tnelfth of yearly premium instaliments for mocigage insusance. of any, all as reasonably evtimated initiatly amd from
time to time by Lender on the basis of assessments and billy and seasonable estimates thereof.

The Funds shall be held in an institution the deponts of accounts of which are insured of guarantesd by a Federal or
state agency Cinchiding §ender if Lender n such an institution). 1 ender shall apply the Fuads 1o pay said 1aes, asessnents,
insurance premiums and ground sents | ender may not charge tor so holding and applying the Funds, analyzing said account,
of verifying and compiing said assessments aad bills, unfess 1 ender pays Borrowse interest on the Finds and applicable law
permits beader to make such a charge  Borcower and Bender may agree in wating at the time of ¢vecution of this
Mortgage that interest on the Funds shall be pad to Bogrower, and anless such agreenent s made or apphicable faw
tequires such interest 10 be paid, Dender shall not he cequired o pay Borrower any inteeest of catnings on the Funds. | ender
shall give (o Bosrower, without charge. an annuasl accounting of the Funds showsng ceedits and debuts 1o the Funds and the
purpose tor which each debit to the Funds was made. The Funds are pledged as additional secunty (or the sums secured
by this Morigage.

If the amount of the Fuads held by Lender, together with the futute moathly instaliments of Funds payable privr to

the due dates of 13163, asvessmients, insurance peemiums and ground rents, shall exeed the amount reyquired o pay said taves,

assessments, insurance premiums and growad rents as they fall due. such evins shall be, at Borrower's option, <ither

promptly repaid 10 Borrower of credited to Borroner on menthly instaliments of Funds. If the amount of the Funds
hetd by Lender shall not be sufficient (0 Pay 1anes. AEHAALS. IRUTINCS Premiums and ground rents as they faltl Jue,
Borrower shall pay to Lender 20y amount aevessarny (v make up the defiviency withio 30 days from the date aotice is mailed
by Lender to Borrower requesting payment thercot

Upvn paymeat in full of all sums sevured by this Mosigage. | ender shalt prompily relund 0 Boreoaer any Funds
held by Lendee. H under parageaph I8 hereot the Property 1s sold or the Propeets o otherwise acyuired by Lender, L ender
shall apply. no later than immediately prioe 1o the sale of the Propeny of its acquintion by Lender. any Funds held by
Lender at the time of application as a credit agamst the sums sevured by thes Morigage.

3. Application of Payments. Unless apphicable faw provides otherwise. all payments faxived by Lender under the
Note amd paragraphs 1| and 2 hereof shall be applicd by Lender fint in payment of anmounts payable to bender by Borrower

under parageaph 2 hereot, then to interest payable on the Note. then to the principal of the Note. and then to intesest and
poircipal oo any Future Advances.

4. Chasges; Liems. Bogrower shall pay alt taves. assevsments and othee charges. fines and iImpuwitivns atinbutable o
the Propenty which may attain a peiosity over this Morigage. and leaschold payments of geound rents. if any. in the manaer
provided under paragraph 2 hereof or. if aot paid i swh manner. by Borrower making payment. when due. durectly to the
payee thereol. Borrower shall promptly furmsh to Beader all notiwes of amounts Jue under this paragraph, and in the event
Bocrowes shall make payment Jucectly, Borcower shall prompily fursish (o Leader receipts evidencing suh payments.
Borrower shall prompily dischasge any Tien which has proety maer this Mortgage: provided. that Bocrower shall not be
required to discharge any such lien o loag as Bocrower shall agres in writing to the paymient of the odligation wcured by
such bien in 2 manaer acceptable to Lendee, o shall in govd faith contaent such Ien by, of Jefend enforoenament of such lien in,
tegal proveedings which operate 10 peevent the enforcement of the lien we forfeituce of the Propenty ¢ any part thereof.

5. Harard Iawsance. Borrower shall heep the impeoueniznts nwva existing of hercafter ceevted on the Propedty inscred
against loss by fice. hazards included within the teem “entended covetage”, and sich othes hazands as Tender may require
and 1 such amounts and for sch pecids 3¢ Lender may coquire; provided. that Lerdes shall et require that the amount of
such coverage erceed that amount of coverage requiced O pay the sums wxured by this Moctgage.

The nsurance carries providing the insuranve shall e chowen by Bogrower subject to appeoval by Lender. provided.
that sxch appeoval shall not be unreascnably withheld Al peeminmis on insuranve polivies shall be puid 1 the manner
provided under paragraph 2 hereof o¢. 1f not paid in sch manner. by Bocraner making payaweal. when due, dicextly to the
INSUCANCE Careier.

Allinsurance policies and eencw aks therend shall be in form soveptadle to Lender and shall inchinke a standand morigage
clause in favos of and in focm acceptatle to Lender. Lendhr shall have the sight to hold the polivies and rencwals thereof.
and Bosrower shall promptly fusnsh to Lendes alf tenewal rotwes and all reveipts of paid premiums. In the cvent of boss.
Borrowes shall pre prompt notivce (o the insuranve carner and Lender. Lendee may make provt of foss if not made promptly
by Bostower.

Unbess Lender and Borrvaer othenwise ageee in witing. inswsance peosonds shall be applied to restorative o repair of
the Propesty damaged, provided such retoraton of fepair avaomally feanble and the wexusity of this Mostgage «
oot theredy impared. 5T such restocaton oF repir © axt ccvnvmaally feasible of of the secunty of thes Moetgage would
be imparced. the insyrance proceads shall e apphed (o the sums secured by this Morgage. with the exoes, if any. pad
to Borrower. §f the Propesty is abandoned by Boteower, o it Botrower fails to respond to Lender within 30 Says from the
date ootice is maited by Lender 10 Bocrower that the inwrane carrr otfers (o settfe 2 claim for wnsurance benests, Lender
o authorized to colfect and apply the imuramce proveads at Lember’s optiva cither to restovation of repair of the Fropenty
ot to the sums sexured by this Mosigage.

Unless Lender and Bosrower othenise agree i waiting. any such appinaton of peoceads to poncipal shall not ¢stend
o¢ pustpone the due date of the monthly instaliments refesred to i paragraphs | and 2 hereof of change the amount of
such instaliments. §f undes paragraph 1S heeeof the Property s acquieed by Lender. all right, title and interest of Borrower
in and 1o any insurance policies and in and to the proveals thereof toulting from Jamage (o the Propenty prios (o the sale

o¢ acyuisition shall gass (0 Leoder 1o the extent of the suass secuted by this Mortgage smowdrately prioe to such safe of

6. Presenvstion 2ad Maatcaance of Property; Leaweholds: Condominivars: Planmed Unit Desclopments. Bocrower
shall keep the Property in good repait and shalf not commit waste v¢ permit impatsment or deterioration of the Propenty
and shall comply with the provisons of any lease if thiv Motigage s on a tleaschold. 16 this Mottgage is o0 3 unit in 2
condomisum of 3 planned unit development, Bosrower shall pestosm ald of Bosrower's obhigations undes the declaratwn
o¢ covenants cieating of govesning the condominium or planacd wnit development, the by-laws and regulativas of the
condominium of planned unit developaxat, and constitient Jocuments. i 3 condominium or planned umit Jevelopment
ndes s executed by Bortowes and revorded togethes with this Morigage, the covenants and agrecments of sch sides

shall be incorporated into and shall amend and supplemeat the covenants and agreements of this Morigage as if the takes
were 2 pant heeeol.

7. Protection of leoder’s Secusity. I Borrower fails to perform the coverants amd agrecments contaned in this
Mottgage, of if any atoa of proveeding 11 commenced which materially atfects Lemfer's interest in the Peopeny.
including. but not himited to. eminent domain, insolveny. code enforcenient, of srsangements of provecdings involung 3
bankrupt of devedent, then Eender at Lendes’s optivn, upen notice 1o Borroner, may nake sish appesrances, Jaburse sinh
sums and take such action as is nevessary to protect bended™s nterest, imluding. but aot linuted to. dnbunenient of
reasonable atiomey’s fees and entry upon the Property to make repars. 8 bonder toguited motigage insufane as 3
comdition of making the loan secured by thes Mortgage. Bursowcs shsll pay the preamunw sequieed [ maintain such
insutance in cflect until such time as the requitement (os sich imsutance terminates in avordance with Botgowee's and

¢ the poncipad of and interest on the
Note. and the prnaipal of and inteeest
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