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Usttoist Covesanes  Borrvaer and Tomdur concnant and agreg as fiolheoas

1. Payment of Pilavipal and loterest. Borrowet shall prompihy pay shion e the poeagal ot ard mtorest o the

idebtedness evedenved by the Note, prepayment and Lte charges as prosobed mothe Nt and the prmapat ot
on any Future Advances secured by thin Merigage

2. Founds for Taves ond fasusance. Subject f apphivable ban or @0 2 wnitten waver by Teader. Bosiaace shall pay
0 Lender on the day monthly instatmeats of princapal snd intesest are pavable andes the Note. ettt Note s pand o full,
a sum therein “Fuads™) cqual 0 one twelfth of e yearly taves and avesmuents which My attan poctity oser thes
Sorigage. and ground rents on the Peopenty. of any. phis cac-iwlith of seatly pronunm instatinears for hazand ansurance.
Plug one-twelfth of yearly prenam installmuents (OF MOFIRIRS HISHLY. tf any. 311 as reasenably ostinvated ininalh and from
time W tme by D ender on the Basis of assessments and by and reasenable stanate thereof
The Funds shall ke hehd in an inmstitation the deponits of accotits o which sre nsured of guarantead by a Federal of
state agency Linchuding | ender if § eider v such anonstitutiony 1 ennder shall apply the Fands to pay aoid Lases, anseisnents,
wsurance premiums and ground reots L eader may not charge tor e hotibing amd appiying the Funds. amaly 2ang satd account,
ot interest on the Funds and apphvabls Lea

or verifying and compileng said assessments and bills, untes §eader pays Horeow
Borrower and Eemder may ageee i wabing at the e of evccutivn of this

peeants fender (o nmake such o chaige
Mortgage that interest on the Funds shalt be pad 10 Bogroaer, and unbess such agreenicnt is made or apphivable law
of B tegired B pas BBorrower any iicrest Of CHmngs on the Funds. 3 endee

requntes such interest 10 be pand, § ender shall n
shall give (0 Borroner, without charge, an annual acceunting of the Funds shaweng stedits and debits o the Funds and the
additional secunty for the sums secured

purpase tor which cach dehit to the §unds was made The Fumds are pledyed o
hy this Maonigape.

If the anwunt of the Funds held by | ender. together with the future neathly anstalinents of Funds payable prior to
the due dates of 1418, 23satients, isufance prenuunn aad ground fents, shath exceed the amount required 1o pay sand taves,
assessments insugance preminms and grouad sonts as they Bl Jues such eanes shall by at Botrvaer's option, ather
prompily repaid (0 Borroaer of credited to Botroaer on monthty installnrents of Fuads. H the smount of the Funds
held by § ender shall not Be sutlicient 10 Pay 123, ARCWAKNREL IUCANCE PICALLIIS and ground rents as they fall Jue,
Boccower shatl pay to Leader any amount aoevessary e nabe up the deticienes within W dass frem the date nonce s mated
by Leader to Borrower requesting payment therot

Upun pasment sn full of all sums swoured by this Mortgage, §eadee shall promptly refond to Bocroaer any Funds
hetd by Lender. B under parageaph 15 kerof the Progurty o cold o the Properts o otherwine acgrted by Bender, Lender
shall appty. no 1ater than immediately paor 1o the sale ot the Progerty of i acquintion by Leeder. any Funds beld by
Lender at the tme of application s 3 Seedit aganat the suniy swxured by this Mortgage.

3. Application of Payments. Unless applivable faw provades othenise, all pasmicnts received by |ender under the
Note and parageaphs 1 and 2 heeeod sholt be applicd by Fendue finst in payeent of amounits payable to Lender by Bocewaer
under paragraph 2 hereol. thea to aterent parable on the Note. then to the peinsipal of the Note. and then to interest and
ponapal on any Future Advanves.

4. Chamges; Liems. Boreoace shalt pay 2 Lines. avwwments and other charges fines aml impasiteens ainbutable to
the Property which may atiain a priority over thi Mortgage. and leaschold paypnwents ve geound seats. if any. in the manner
peovided under paragraph 2 heeeof or. of not paid in suh nuanncr, by Borrovacr making pasmeat. when due. dicectly o the
payee thereol. Botrower shali pcomptly furmish 6o B eader alf notices of amounts Jue uader this paragraph, and in the event
Borrower shall make posment diretiy. Bueerower ~hall peomptly fuenich oo 1endee receipts ovadenaing such pasments.
Rosroaes shall promptly dischacge any hen which has prioeds ouee this Moctgage: prosnied. that Boerowee shall not be
requised to dicharge any such lice s long as Becioaer shall ageve in anting o the pasnrat of the obligation sexured by
such liea in 3 manner acceptable te Lender, v shatlin good fasth contast such Gen by, oc Jefend enforcement of such lien 1o,
legal provecdings which opecate (o preveat the caturverint of the fien or tocfature of the Peogeny oc any part theeenf.

§. Harard leurance. Bottoacr shall g the imprassments noa gushing we hercatter ervvtal on the Progerty insueand
agatnst boas By fire, hazards inclindked within the toene “entended omntape”. and wch other hazands as Lerdir anay eagiare
amd 18 sk amounts aad for wnh pernads 2¢ Fender may eoquire, peoeadod. that Ledes shali oot requice that the amount of
such coverage ercend that amount of coscragy requiced B pay the suni sevured by tho Moergaee

The insnrance carrier peoviding the msucanse shall be choser b Bocroace subject o appeosal by Fender. peotuded.
that such approsal shall ot be untessenahly withheld N prennonts on insirance puinies ~halt Be paid 1n the manner
provided under parageaph 2 hereof o, if not paid in sh managr, by Buctvaer making payment. aber due. directly to the
INSYEANCE CAFner.

Al insurance pobicies and eencaals theeoo! shatl ben foeon acoeptable to 1 eander 2o shall include & standaed mvcigape
claswe 11 favor of and i feem aceptable i Bendee. §endor shaff have the sighe b hold the poleies and rencwals thereot.
and Boeroaer shall prompdy furaish to Leades all teacaal neties ainet all reveipes of pand prennums. B the event of ks,
Bocrower shait pive Pompt aotice to the insuranve varnee and §zndke b ender may make pravt of loss if oot made promptls
by Borrower.

Laless bender and Borrowner wtherane agiex in watiag. imuraace peoxends shalt be appleed o restocation of cepais of
the Propeety damaged. provided such tomoration of (Cpare n ecaonicaily feauble and the sexunty of the Mostgage s
not theredy impaced. I snch restoration of repae & avt covaemaaily teanble v of the secunty of this Mostgape would
be impaired. the nsurance provant shall Be applat 1o the sums sevured by ies Maogtgage. with the evoens. if Jay. gard
o Borrower. Il the Propesty o abaadeavd by Bocrewer, of 12 Borrvaes L 1o cospend to § eades within 30 Jays from the
Jdate potice s maited by Lenader o Boctoaer that the nnurame carsier oifers (o witle 2 Faum for iesuranve beuetits, Lender
v authorzed to collect and apely ihe insuranne provead at Lankie's opten eithes to retocatioe of cepuir of the Property
o 1o the sums scvured by this Morigige.

Unless Lender and Buostower othemming agrec in wating. any such appination of

peeveads to ponipal thall aot eviead
ot pustpoace the due Jate of the moathly instailments refeceed b iy paragraphs | oand 2 herel of change the antount of

such instaliments. I under paragraph 13 hereot the Propesty i avquieed by Bender. atl eight, titke and interest of Boceower
in and 10 any 1surance policies and in and o the peovends theren! revuling rem Janage o the Propeety paor to the sale
of avquintion shatl pass to Lender to the evtent of the »unt sexuted by (this Mortgage immediately paos to swh sale o¢
FOQUISItion.

6. Presenration aad Maintemance of Property: Leaweholds: Condominivan: Phinned Uit Developmeats. Botroace
shall keep the Propetty in govd tepair and shall not COMMIt waste of Permut impuisment of Jeterivraton of the Propesty
and shall comply with the proviuons of any lease of thr Muogtgage v on a kawhold I thie Motgage & oo 2 unit in 2

condominum of a planned vas developaent. Bosrower shall perfosm ait of Buorrower's obligations under the daclaraton

Of covenants creating of govermng the condoennnium of planacd unit devclepment. the By faws and segulativns of the
woaduminium of planned uait Jevelopmeat, and comditient davunients B 3 coademinium o planacd unit deseloparnt
tider 1s crevuted by Borrewer and sevocdad togethee with this Mottgage. the coserants aad agrecawnts of vch fuder

shall be incorporatat to and shalt smeod an supplemeat the concrmants and szreeownts of thee Moctgape as of the rikke
wgee a pant hercol.

7. Protection of T.eoder's Secusity. B Borroacs fads 1o pusform the covenants sml agrecatenty coataaed v thes
Mottgage. or if any acton of provendhing s comarzoced which materialts atfects 1ender’s ntesnt in the Peopedts.
including. but not hmted to. enuncat domain, inolveney, code enforcement. o srrangenicnts of paeadings iaelaag 3
bankrupt or devedent. then Lender ad 1 emder’s optivn, upen folice o Boreovact, mas make swuh appearanues, dobuewe sinh
sums and take sSUCh ot 3% 1S REVEW-aE) e PEaint Lender's interest. achahing, but not Bouted to, dnbarwaicnt of
reasonable attomey’s fevs and entry upon the Propesty to muke repanes. 1S ender sogatend QIS FINUIITGE av a
condition of making the foan sexurad by thes Mustgage. Bosteacr shall pay the proanums regutand te mtatacn saoch
insurance in cffect until swuch time as the cequirenwent for stah maranve ferpunates in oocedanne with Borrowers and

and anterese
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