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USIFORM COVENANIS. Botrower and | ander corvenant and agrev A folbivas

1. Payment of Principal and faierest. Bosrowee shall promptly Py ahen Jue the prndpal of and nterest on the we

debrednicrs evidenced by the Nute, prepayment and Late charges as pronaded in the Note, and the pranapasl o sod interat on any
Future Advances sevured by this Mortgage

1. Funds for Taves 2ad Insureace. Subject o apphicable faw of to d wiitten waner by Lender, Bortaacr shatl pay ol endet
on the day monthly installinents of prinvipal and interest 3¢ p3)y able undet the Nute, until the Note v paid in full, 3 sum theran
“Funds'') equal 1o one-tselfth of the yeasly 1aves and assessments which may attan prosity vhed this Morgage, snd ground reats
on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly premum
instaliments for morigage insurance, if any, all 3s reasonably estimated initially and from time 10 tme by bcades on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of acvounts of which are insured or guaranteed by a Federal or state
agency tincluding Lender if Lender it such an institution). Lendes shall apply the Funds (o pay said 1anes, diseisnments, nsurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, ot verifying
and compiling $2iJ assessments and bills, untess Lender pays Botrower interest on the Funds and apphcable law permits Lender o
make such acharge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made of applicable law requires such interest o be paid, Lender shall not
be required (o pay Botrowes any interest of carnings on the Funds. Leader shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which ¢ach debit 10 the Funds was made. The
Funds are pledged as additional secutity for the sums sevured by this Morigage.

If the amount of the Funds held by Leader, together with the future monthly installments of Funds payable ptior o the due
Jates of 1215, AsCsIMEnts, INSUTANE premiums and ground rents, shall exceed the amount requited (6 pay said tanes, aswess.
ments, insutance premiums and ground rents as they fall due, such encess shatl be. at Borrower’s option, cithet promptly repaid to
Borrower of credited to Botrower on monihly instaliments of Funds. If the amount of the Funds held by Lendes shall not be sulfi-
Cient 10 PAY LANCY, DISCIIMLNLS, insuranve premiums and ground gents as they (all due, Borrower shall pay to Lender any amount

nevessary 10 make up the defivieny within 30 days from the date notice is mailed by Lender 1o Borsower tequesting payment
theecof.

Upon payment in full of all sums secured by this Mongage. Leader shall prompuly refund to Borrower any Funds he'd by
Lendes. §f undes paragraph 18 heeeof the Propesty is sold of the Property is otheewise acquired by Leader, Lender shall apply, no
later than immediately prioe (o the sale of the Property of its acquisition by t.ender, any Funds held by Lender at the time of ap-
pl:vation as acredit against (he sums secured by this Mortgage.

3. Agpplication of Payments. Unless applicable law provides otherwise, all payments reveived by Lender undes the Note and
paragraphs 1 and 2 heveol shall be applicd by Lendec first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then 10 interest payable on the Note, then 1o the principat of the Note, and then to interest and principal on any Future
Adsames.

4. Charges: Lieas. Bocrower shall pay all taxes, assessments and other charges, fines and impositions ausibutable to the
Propesty which may atin a priotity oser this Mosigage, and leaschold payments of ground reats, if any, in the manner provided
under paragraph 2 heveof or, if not paid in such manner, by Borrower makic’ payment, when due. direcily to the payee thereof.
Bosrowes shall prompely furnish to Leader all ntives of amounts due undes Juis paragraph. and in the event Botsower shall make
payment dirextly. Borrower shall promptly furaish to Lendes receipts evidencing such payments. Botrrower shall promptly dis-
charge any lien which has priosity o%er this Mottgage: peovided, that Borrower shall not B¢ reguited to discharge any swh lien so
long as Botrower shall agree in writing (o the payment of the obligation secured by such lien in 2 manaer acveptable 1o Lender, of
shall in goud faith coatest such lien by. o¢ defend enforvement of such lien in, legal proveedings which operate to prevent the en-
forcement of the lien or fosfeiture of the Property o¢ any past thereof.

$. Harsrd faseraace. Bocrower shall keep the improsements NOW €Y

isting o¢ hereafter crexted on the Propesty insured
against loss by fire, hazaeds inctuded within the 1eem “entended coverage.” and such othes hazasds as Lender may tequire and in

such amounts and (or such periods as Lender may requite; peovided. that Leader shall not require that the amount of suxh
coverage ewweed that amouat of coverage teyuited 1o pay the sums sevurad by this Muortgage.

The insurance caricr providing the insurance shall be chosen by Borrower subject to appeoval by Lender; provided. 1hat such
approval shall aot be unscasonadly withheld. All peemiums o insurance policies shall be paid in the mannes peovided under
garagraph 2 hereof oc, if rot paid in such manner. by Bocrower malking payment, when Jue. directly to the insusance casriet.

All insurance policies and renewals thereof shall Be in fosm avceptatic to Lender and shallinclude 3 standard moctgage clause
in favor of and in focm acceptable 1o Lender. Lender thall have the right to hold the policies and cenewals thereof. and Botrower
shall promptly fusnish to Lender all renewal notives and all receipts of paid peemiums. fo the event of loss, Borrower shall give
prompt actice to the insurance carsies and Lender. Lender may make peoof of tuss if not made prompitly by Bucrower.

Unless Lender and Borrower ntherwite ageee in weiting, insurance proveads shall be applicd (O restoration of repis of the
Propecty damaged, peovided such cestocation of repait is evonomivally (casible and the xurity of this Mortgage is ek thereby im-
paired. If such restocation of repair s not exonomisally feasible o if the security of this Moctgage would be imgpaired, the in-
surance peoveeds shall be applied to the sums secured by this Mosigage. with the ewcess, if any. paid to Bocrower. §f the Property is
abandoned by Bocroner. o¢ if Botroner failsto respoad to Lender within 30 days from the date notice is mailed by Lendes 1o Boe-
comer that the insurance cassier offers to settle 3 claiay for insusance benefits, Lemder is authotized to collect and apply the in-
surance peoceeds at Lender’s option cither 10 1estusation oc cepair of the Property o to the sums secured by this Mocigage.

Unless Lender and Bocrowes otheswise agree in writing, any such appliativn of proceeds to peincipal shall aot eviend o¢
postpuae the Jdue date of the moathly instaliments referced 10 in pacagraphs | and 2 heveof o change the amount of such io-
sialiments. If undes patagraph I8 heieol the Progenty is avquired by Lender, all sight, title and interest of Borrower in and (o any
insuranve policies and in and to (ke proceeds thereof resulting from damage 10 the Propesty priot 1o the sale 08 acquisition shall
pass 1o Lendes (o the extent of the sums secured by this Mocigage immaediately peioe 1o such sale or aquisitiova.

6. Presenvatios sad Msiatesance of Property: Lessebolds: Condominiums: Plansed Lnit Developments. Bocrower shall
hexp the Property in good repair and shall not commit waste of permit impairment of Jeteriveation of the Property and shall com-
ply with the provisions of any tease if this Mottgage is on 2 leasehold. I this Moctgage is on aunitin a condominium o¢ 2 planned
unit deselopment, Botcower shall perform all of Barrower's obligations under the deularation o <OsEnants CTCting of goveTaing

the coadominium or planned unit Jevclopment. the by-laws and reyulativns of the condominium oc planned unit Jevelopment,

and coastituent documents. If 3 coadominium of planned unit development cider is executed by Bocrowes and revotded togetine
with this Moctgage, the corenants aml agreements of such rider shall be incospocated into and shall amend and supplement the
covenants and agreements of this Morigageas if the cides were a past hereol.

7. Protection of Lender’s Secwrity. 1 Botrower fails 10 perform the corenants and sgreements contained in this Mostgage.
o if any action of provecding is commenved which matesially affexts Lender's interest in the Propernty, including. but aot limited
to, eminens domain, insolvensy, code enforoament, Of arrangements of provecdings involving a bankrups oc devedent, then Lender
at Lender’s option, upon notice to Borrowes, may make such appearances, disbusse such sums and 1ake such action as 13 sy
to protest Lender’s intevest, including, but not bmited to, Jisbursement of reasonable attosney*s fees and ¢catry upon the Propeny
1o make sepains. I Lendes requited motigage insurance as a coadition of making the loan secutad by this Mocigage, Bocrower
shall pay the premiums tequisred 1o maintain such nsuranoe in effect uatil such time as the requitement foc such insutange tee-
minates in accoedance with Borrower’s and Lender's weitten agreement of appliable faw. Boceower shall pay the amount of all
MOLLZIRE INSULANNE PrCmiums in the manner prosided under paragsaph 2 hereof.

Any amounts Jisbussed by Lendes pussvant (o this parageaph 7, with interest thereon, shatl bevome additivaal indettadncss
of Botsvaer sexured by this Muostgage. Untess Bocroner and Lender agree to other tcrms of payment, such amounts shall e
pasable upon notice from 1 endee 1o Borrones soquesting payment thereof, and s

1l bear interest from the Jate of dubursement at

the rate payable from time (0 ums on outstanding peincipal undes the Note unless payment of nterest at such cate would becon:

wwary (o applnable law, in whtch event sech amounts shall bear interest at the highest tate peamussible under applivable law.
Nuothing conianedin this paragtaph 7 shatl require L cader b invut any xpense of 1ake any action hegeundet.
8. lospeciion. | cnder may make g cause 1o e made reasonable entaes upon and inspextions of the Propesty, provided that

1 ender shall give Borrowner ROLICE PEIs (0 an) sush inspection spexifying teawnable cause therefor selatad tev eadet s internt in
the Propests.
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