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Usttorst Covisants Boarrower and Lendor covcnst aod agied as fetieas

1. Payment of Principsl sad Intesest. itorevact shall prompily pay whon dee the prsapal o and nterest on the
indedtedness ev.deaced by the Note. prepayment and fate (Farges as pronaded i the Note and the prinnapal oof andintaics
on any Future Advances secured by this Morgage

2. Funds for Tazes snd Insursnce. Subjcct to apple able baa i 1o 2 whtien wahivet by Tonder. Boreorace shall pay
10 Lender on the day monthly instaliments of panuipal snd iatciost are pasable under the Note. uatd the Note s pard in full
a sum (herein “Funds™) ¢qual 10 one twelfth of the scathy 1avws amd asenmeats which mas stisn prony over this
Monigage. and ground rents on the Property. of any. plus vac-tasifih of vearly preanum instaliments for hazatd insurance.
p}us one-twelfth of yearly premium mnstaliments (or martgage insurance. of any. all as reasonably evtimated inatiatly and from
time 1o time by 1ender on the basis of Jssessmcats sad hilts and reaensble estimates theseol

The Funds shall ke held in 2n 1nstitation the depanits of scovunts of which are insured or guaranteed by 2 Federal or
state agency Gincluding beader of Lender o such an istitonon) 1 ender shatl apply the Funds 1o pay sand tanes. asscssments,
insurance premums and ground reats | ender may not charge 10¢ s holding and appiying the Funds. 3nalyzing said avcount,

or verifying and compihing saed assessments sad bulls, unless 1 ender pays Borrower interest on the Funds and applicahie law
permits Lender to make such a charge  Bagrower and lLender may 3

, gree i wobng at the tme of ewesuton of this
Mortgage that nterest on the Funds shalt he pard to Bosrower. and unless such agreement 1 made or apphcable faw
requites such interest to be pard, I eader shall not he requered o pay Botrower an)y inteeest of ¢2rmings on the Funds  Lender

shall give to Bosrowner, without charge. an annual accounting of the Funds showing credits and debus 10 the Funds and the

purpose for which each debut (o the Funds was made The Funds are pledged a3 additoaal secunty for the sums secured
by this Mortgage

If the amount of the Funds held by Lendes, together with the future monthly instaliments of Funds payadle prior to
1he due dates of 12163, astesaments, 1nsurance premiums and geouad cents, shall evceed the amount requited to pay 13id taes,
assessments, insurance premiums and ground sents a3 they fall due. sxh evess shall be, at Botrower's option, eithes
prompily tepaid 1o Botrower of credited to Boccones on monthly instaliments of Funds. I the amount of the Fuads
held by Lender shall not be sufficient to pay t1ares. assesiments. insufance preanums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary (0 make up the deficiency within 30 days from the date notice is mailed
by Leader 0 Borrower requesting payment thereol

Upoa paymenc in full of all sums secured by this Murigage. 1 ender shalt peomptly refund 10 Borrower any Funds
held by Leader. If under parageaph 13 hereof the Progeny s sold oc the Progerty 13 otherwise axquered by Lender, Lender
shall apply. no later than immediately prioe to the sale of the Property of s acquinition by Lender, any Funds held by
Lender at the time of application as a credit aganst the sums sevured by this Mongage.

3. Applicstion of Payments. Unless applicable law provides otherwise. all payments received dy Leader under the
Note and paragiaphs | and 2 hereot shall be aoplred by l.ender int n payment of amounts payable to Leader by Bocrower

under paragsaph 2 hereof. then to 1ntecest payabic on the Note. then 1o the principal of the Note, and then 1o interest and
pancipal on any Future Advances.

4. Charges; Lieas. Borrower shall pay all taves, avsessments and other charges, fincs and impusitions atiributable to
the Propenty which may attain a priority over this Mosigage. and leaschold payments of ground teats, if any. in the manaes
provided under paragraph 2 hercof of. if not paid in such manner, by Borrower making paymens, when due. dirextly to the
payee thereof. Botcower shall prompily furnish (o Lender alt nctices of amaunts due under this paragraph, sad in the eveot
Botrower shall make payment dicextly. Bocrower shall pcomptly fumah (o Lender receipts evidencing such payments.
Borcower shalt promptly Jischacge any Ten which has paedy over this Moctgage: provided. that Borrewer shall aot be
sequired to duucharge any such ficn 1o fong as Borrower shall agree in writing to the payment of the cblgativn sevured by
such lien in 2 manaes acveptabie (o Lender. oe shall n good faith contest such Ixn by. o¢ defend enforcement of such lien in,
legal proceedings which operate (o peevent the enforcement of the lien o¢ foctature of the Propeny oc any pan thereol.

5. Haamd lasurance. Borrower shall heep the impcorements nowm evisting o¢ hereafier ecexted oo the Progesty insuted

against boss by fire. hazards included withun the (¢rm ~ertemdad coverage”. and such other hazands as Leader may requise
20d o such amounts and foe such periods 33 Lender may requine. provided. that Lemdes shall not coquire that the amount of
such coverage erceed that amount of coverage requiced (o pay the ums sexured by this Mo gage.

The insurance casries peoviding Ihe insucance shalt e chowen by Borrower subject to apgeoval by Lender: prosided,
that such approval shall not be usreasonably withheld ANl premuums 00 insyrance policies shall be paid n the manaes
peovided under paragraph 2 hereof os. if aot paid in such manaes. by Botrower making payment, when due. Jirecily to the
insyrance casrier.

All insurance policres and senewals thereof shall b in form aceptadie to Lender and shall include a standand mocigage
clause in favos of and 1n foem aveptable (o Leades. Lendes shalt have the sight fo hold the poficies and rencwals thereol,
and Borrower shall promptly fusaish (o Lendee all cenewal notrces and all receipts of paid premiums. In the event of boss,
met shall give prompt atice to the insusanve carries and Lender. Lender may make provf of loss if not made promptly

¥ Bosrower.

Unless Lender and Borrower othenase agree in wnting. insuramce peovends shall be appticd to restoration o repair of
the Property damaged. provaded such restoratod o repass o economically (eauble and the secusity of this Morigage s
00t theredy impured. I such restoraton of repar i 008 o ally feasible or if the secunty of this Moctgage would
be imparred, the insurance peoceeds shall be applmd (o the sums secured by this Mortgage, with the excess, if any, pard
10 Bosrower. If the Propesty is abandooed by Borcower. 0f if Bosrower faiks 1o rapood (o Leoder withia 30 days from the
date notice is mailed by Leades 10 Boerower that the insurande carries otfers to settbe a claim foe insurance beoelts, Lender
is authonized 1o collect and apply the insurance prooceds at Lemders opton cither 0 radoation o repair of the Property
ot to the sums secuced by this Mocigage.

Unless Lender and Bocrowee othersise agree in westing. any such appination of proveeds to principal shall oot estend
oc pustpone the due date of the moathly mstaliments referced 1o in paragraphs | and 2 hereof of change the amount of
such instaliments. §f under paragraph 18 heccof the Property is aquired by Lender, all nght, tide and interest of Borrower
in 20d 10 an) insuraace policies and in and 10 the procends thereol rewiuag from damage to tbe Propeny prior W the sale
or acyuisition shall pass to Leader 1o the erteat of he sums secured by this Mortgage immediately price to such sale of
acquisition.

6. Praensiive sod Maistenance of Property: Lesseholds; Condomininms; Plansed Unit Devdlopments. Bosrower
shall keep the Property in good repair and shall aot cOmmit waste O¢ permit impairment o detesioration of the Property
and shall comply with the provisons of any kease if thes Mocigage s on 2 teasehold. I this Moctgage is on 2 unit in 2
condominium or a planned unit development. Bostoaes shall pesform all of Borrowes's cbligatons undes the declaraton
¢ covenants creating of governing the coadominium of planned unit development, the by-laws and regulations of the
condominium or planned unit development. and coauuent documents. §i a cvaduminium o planned umit Jevelopment
ades 13 executed by Bostower and tecorded togethes with ihn Morigage. the toveoanis and agreements of suxch wder

shall be incorpocated 1ato and shall amend and suppleaent the corenants and agreements of the Mostgage as of the Tade:
were a pant heteof.

7. Protection of Lender's Security. I Bomower fails to pesform the covenaals and agreements coatained in this
Morigage, of il any acton of procceding commenced whah materially affects Lendes's interest in the Propenty.
wcluding. but not himited to. emneat dJomair. nsoleny. code enforcement. of arnangements of proceedings involving 3
bankeupt o decedens, then Leader at §eader’s optivn, upea notice to Borrower, may make such appearances, drsburse h
sums and 1ake such a1 28 IS necessary lo protect Lender's interest. wnxluding. dut Aot limited to, disburement of
reasonadle attomey’s (ces and entry upon the Propenty to make reparrs M Leader tequired mottgage insyrance 3t 2
condition of making the loan swexured by this Morigage. Boctower shall pay 1he premiums cequired to maintain swh
iasurance in effect uatd such tme a3 the cequirement for such InsUrance terminates 10 acvocdance with Bortower's and
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