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Usirorst Covisasts Borrower amd Lemter concoant amd agiec as folhoas

1. Payment of Principal and fulerest. Borreacr shall prompih pay cshon Moo the pracgpal ot end anterest on she I

indebtedness cuidenced by the Note, prepayment and bite charges s prosntod antbie Nate amd the prnapal of and sntcrest S
on any Futute Advanves secuted by thie Morigage :

2. Funds for Taves and Insurance. Subject o applicable Law or o s witten wavet by Feuder. Hurtwace shall pay n—a
to Lender on the day monthly instalimeits of prancipal snd mterest aic pavable under the Note, untit the Note s paid i full,
a sum therein “Funds) cqual o onetwclfith of the yearly taves und awcssments which mas attan predity ovee this
Maortgage. and grourd reats on the Propenty. of any. phus eov-taclith of yearly prenvum instaliments for hazsrd msurance.
plus one-twclth of yearly premiunt instaliments for morigage imsorance of any. all as geasonably extinnated anitally and from
time o time by Feader on the basis of assessments and bills and reasotiable estiunates thereof -

The Fuads shall be hetd in an insntution the deprnts of acsounts of which s snsured o guatantend by 2 Federal o¢ .

state agency Gincluding ) ender if Tender i such an invhitution) 1 cndee shall apply the Funds to pay said Laves, avwssiments,
imsurance premiums amd geound rents 1 ender may not chaggy tor s haotd

ing and applyng the Funds, ansly 2ing sand account, 6'- .
of verifying and compiding said asseviments and baits, infess Lender pays Horromer interent on the Funds and apphoable law _
pormits Lender o make such o charge  Borrower and Ponder anay agiee n witing A the time of erecution of this O
Morrgage that interest on the Funds shalt be pad 1o Borrower, and unless such agrecment i made o8 apphcable aw |
requires such interest to be paid, § ender shall not be fequirad 1o pay Bogeoner any interest of catnings on the Fuads. Leader .
shal) give to Bocrower, without charge. an annusl accounting of the Funds showing credits and debits o the Funds and the tﬁ. oy J
purpuose fur which each debit (o the Fuads was muude Bhe Funds are pledged as additeonal secury for the sums wxured LA
by this Mortgage

I the amount of the Funds hetd by Lender. togethes with the future monthly instaliments of Fumds payable prior to
the due dates of 1165, 23WSANLCaTs, IsuLance prenuunts and ground fents, shall exceed the anteunt tequited (o pay said taves,
assessmients, nsufance premivms and groreid rents as they Gl due, such e shalt be, ot Hosroner's option, cither
promptly repaid 10 Borronaer or credited 1o Borroacr on monthly snstalinzents of Funds B the amount of the Funds
held by 1.cader <hall rot be sulficient 10 Pay Fa1es, SRCWAKNI. IMUCINE premuims and ground reats as they (all due.
Borcawer shall poy to Leader any amount acvessary fo mabe up the deticiensy withen 30 days from the date avtive 15 mailed
by Lender 10 Barrower requesting payawnt thereot

Upen payment m full of alt sums secured by this Maocigage, Tender shall promptly refund o Borroner any Funds
held by Lender. Bf undee paragraph 15 horeof the Progeety 1 i v the Progerty o cthermise aoguited by $ender, 1 ender
shalt apply. no later than immediately prioe to the sale of the Peoperiy of s auquntion by berder. any Funds held by
Lender ot the nme of applivation as a credit against the sums secured by thes Morggage.

3. Application of Payments. Unless applicable haw provides otherwise. all payments reveived by §ender under the
Note and patagraphs 1 and 2 hereof shall be apphicd by bender first in pavment of amounts payadle to Lendes by Boreower
under paragraph 2 hereof. then (0 interewt payable oo the Nuxe. then to the peinipal of the Note. and then to intereit and B e i e &
principal on any Future Advances. ’
4. Charges: Lieas. Borcoaer shall pay all taves. mwwvments and wther charpes. fincs amd impasitions attnbotable to
the Property which may attain a priosity over this Morigage. and leaschold paymeats or ground reats. if any. in the mannce

provided undes paragraph 2 heseol or. of aot pard in sinh mannce. by Boteower making payawnt, when due. dirextly to the

payee thereof. Botrower shall prompily furnish to Lender all notices of amounts Jue uader this paragraph. and in the event

Borroace shali make pasment dicently. Borrower shafl promptly furnish o Lender reveipts evidenaing such payments.
Borrower shatl promptly discharge any fkn ahich has peondy over this Moetgage: provuded, that Bocromer shall mt be
requited to duwharge any such len w loog as Besrvacs hsil agree in wating to the payment of the obhigatinn wuured by
such ften in 2 maanes acceptable to Leader, o shatl in govd Gath contest wch len by, o Selend entorcement of sch hen in.
legal provecdings which operate to prevent the eafeccement of the fien ve foctatuce of the Progerty oc any part theeent

$. Hasasd laseeance. Bogrowee shall heep the impeossmunts iuoa evsting o heeealter ceexted oa the Peogeny msured

against fons by fire. hazatds included within the teem meatendat covetage . and sch othes hazaeds as Bender may require

and i such amounts and foc such perods as Bended may requtre, pravided, 1hat B onder shali not regusre that the amount of
such coverage exveed that amount of couerape requicad fo pay the seots sexueed by this Moetgaype

The nsurance saenee peoviding the insurande shall be choen by Bosrowce subjext o appeosal by lender. provded
that such approval shall not be uarcasonably withheld Al premiuats on iasurance pulices shall be paid in the maanes
peovided uader parageaph 2 Rercof or. 1f axt pard in sinh maaace. by Borroaer making payment, when Jue. Jdiceoly to i
INSUrANCE casrier.

ARl insurance policies and tenewals therent shalt be in foem Aaeptadle to Lender and shall inslude 2 standacd moctgage
clause in favos of and in form sexeptable to Landes. Beader bt ave the night to holed e policees and renewals thereof.
and Boeroaes shalt procuptly furash (o Lender atl sencw sl notives aind Al recepes of paid peemiums b the event of ks,
Boerower shall ave prompt mtice to the tnsurance carncd smd §endes b ender atas nake pant of loss of ot made promptly
by Borcower.

Unless Lender and Borrowes ofhens g ageee in wnhag. nsucanve peaveads shall By appled 1o restoration o¢ repais of
the Propesty damaged, prosided sih rotoaation o ipasl n evnomnalty feasible and the secutity of tha Mottgage
not thereby imparred. 10 soch rovoration oF repas o ma cconvatn oty foauble of of the secunty of tho Mocigage would
be imparred. the insucanve proveeds shall be applaed to the sums secuted by this Mogigage. with the excess. if any. pad
to Bosroner. 1 the Property i atundoned by Botrowcr, o 17 Baceowes farh to tespoad to Lemder within 30 days lrom the
date notree is maifed by Lender to Bosrowee that the nnurane carixe otfens to seithe a cham for imurance bemelits, §.ender
i authosized to collet and apply the imuranve geoveads at bender™s option aither (o ratafatmn o segair of the Progenty
oc to the sums wuured by this Morigage.

Unless Lender and Bocrower stheraise ageee in wahing. any wuch applivatoon of peoveads to pumcipat shall act extend
or pustpone the Jue date of the nwathly instaliments refeceed to in paragraphs §and 2 heeoof or change the amount of
swch instaliments  If uades paragraph 18 heceot the Property n ayuired by Lendes, al nght. tile and intecest of Botrower
in and 10 any msurance policies and in and to the provoals theseot roulting froa: damage 1o the Property prios to the sale
ot acquisttion shall pass to Leader to the extent of the suns securad by e Modtgage immediately prios to awxh sale of
FCUESITON.

6. Presenation and Maintensnce of Property: 1.eaveboldy: Coodominims: Phaswed Unit Developments. Bossowce
shall keep (e Propesty in good tepaic and shall aot COMMIL WAME O PEEmIt impattment of Jeteriraton of the Propesty
and shall comply with the provisions of any lease of this Motigage s on o lesschold. I this Mongage & on 2 unit in 2
condominium vr 3 planned unit development. Botrower shall pestoem att of Borroaer's obligations undes the decharation
of covenants creating of goverming the condeaunium of planacd unit desclopment. the dy-laws and regulations of the
condominium o planaed unit derelopment. and constitent dacunwents. it 2 coademinium of planacd unit Jevelopment
nder 1 crevuted by Botrower and revorded togethes aith the Mortgage. the conenants and agreeaxals of wxch 1ndes

shalt be incorporated e and shall smend and supplemwnt the corenants amd agecements of thee Moctgage as if the 1ikes
were a part heseof.

9. Peotection of Leader's Security. M Borroaer (ks 1o perfosm the covenants and agreements ceataaed in thes
Mosigage. or il any acton of proveeding o commened which mateeially affests Lender's anterat in the Propety.
including. but act hinuted 10, caunent domain. insodvency, vode eafereenrnt, o ateangenxals of provendings maolung 3 l
bankeupt of decedent. then bender a1 Lender™s option. upea potice (o Borroner, may make such appratamues, duburse sixh
sums and take such action as 8 pevessary to peotant Lender's ntcrest. wlading, but not hanted to. dubursentent of
reasonable atterney’s fees and entry upen the Propesty to make separs M Bendur soyuited Mueigae insutande as 3
condion of making the foan sevured by this Muesigage. Bortwace shall pay the premiums (equiced to mamtan such
insurance in cllect until such time as the toguisement for sinh nyurance ternunates i sovrdarse with Boctower™s and




