UntFory Covexangs. Borrower and Lender covenant and agree follows:

1. Payment of Principat and Interest, Borrower shaull promiprly pay when due the prinvcipal of wnd interest on the
indebtedness e idenced by the Note, prepayment and fate charges as provided in the Note, and the principat of and interest
on any Future Advances secured by this Merigage.

2. Funds for Faves and Insurance. Subject to applicable law or to a wntten waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable ander the Note. votil the Note is paid in full,
a sum (hercin “Funds™) ¢qual 1o one-twelith of the yearly taves and assessments which may attain priority over this
Morlgage, and ground rents on the Property. if any. plus one-taelfth of yearly prentizm instaliments for hazard inswrance,
plus one-twelflth of yearly premium instaliments for morigage insurance. if any, all s reasonably estimated initially and from
time to time by Lender on the basis of assessmeats and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depasits or acceunts of which are insured or guarantead by a Federal or
state agency (including Lender if Leader is such an institution}. | ender shall apply the Fonds to pay said taxes. assessnents,
insurance premiums and ground rents. Lender may not charge for so holding and applving the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Leader pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the tlime of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shaif not be required 1o pay Borrower any interest or earnings on the Funds, Leader
shal give to Borrower, without charge. an annual accounting of the Funds showing credits znd debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledeed as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said faxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrowers opiion, either
prompuly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes. assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from: the date notice is maited
by Lender to Borrower requesting payment theteo!.

Upon payment in full of all sums secured by this Morigage. ender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property is sold o the Property is otherwise acquired by Lender, Lender
shall apply, na later than immediately prior to the sale of the Propeny or s acquisition by lender. any Funds held by
Lender 2t the time of application as a credit against the sunis secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Leader under the
Note and paragraphs 1 and 2 hereaf shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then 1o interest payabie on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all 1awes. assessments and uviher charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereef or. if not paid in such manrer. by Borrower making pavment. when duve, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts Jdue under this paragraph, and in the event
Borrower shall make payment directly, Besrower <hall prompily furnish to Lender receipts evidencing such payments.
Borrower shali promptly discharge any lien which has prierity ever this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Bosroaer shall agree in writing to the payment of the abligation secured by
such fien 1n a manner acceptable to Lender. or <hall in govd faith contes such lica by. or Jefend enforcement of such lien in,
Jegal procecdings which operate to prevent the enforcement of the lien or forfeiture of the Properly of any part thereof.

S, Hzzard Insurance. Borrower shall hoep the mipion cments now Svisting of hereafter erecied on the Property insured
against loss by fire. hazards included within the term “entended coverage’”. and such other hazards as Lender may require
and in such amounts and for such poriods as 1ender may require: pronided. that Leesder shall not require that the amount of
such coverage exceed that amount of conerage required 1o pay the sums wcured by this Mortgage.

The insurance carner providing the insurance shall be chesen bv Borroaer subject to approval by Lender: provided,
that such approval shall not be unteasenably withheld. Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof orf not paid in such manner. by Borrouer making payment, when due, directly to the
INSUFARCE CAIfieT.

All insurance policies and renewals thereof shall be i form seceptable to Lender and shall include a stardard mortgage
clause in favor of 2nd in form acceptable to Lender. Leader <hall have the right to hotd the policics and renewak thereel,
and Borrower shall premptly furnish to Lender all rencwal potices and 2l receipis of paid premiums. In the event of loss,
Borrower shall give prompt nofice 1o the insurance carrier and | ender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otheraice agrec in writing. insutanve proveads shatl be applied to restoration of repair of
the Property damaged. provided siwh restoration of tepair is cronomivaily frasth and i wcurity of this Morigage is
Bot thereby impaired. If such restorstion of repait is ot connentically feactle o of the seounity of this Mortgage would
be impaired. the insurance proveeds shall be applied ta the wms secured by this Moertgage, with the excess. if any. paid
1o Borrower. If the Property is abandoned by Borrower. or it Borrower faiks 10 respond to Lender within 30 days from the
date potice is mailed by Lender 1o Borrower that the insurance <afsict offers to <ettle a claim for insurance benefits, Lender
is authorized to collect and apply the inwranve procecds at Lenders eptien cither 10 restoration or repair of the Property
of [o the sums sccured by this Moitgage.

Unless Lender and Borrower othepwise 2grec m anting. zmy such appiiation of proveeds 0 pancipal shall not entend
or postpone the doe date of 1the monthly instaliments referred to in paragrephs | and 2 heeeof or change the amount of
such instalinments. Tf under paragraph 18 hereof the Property is acquired by Lemder, 2!l right. title and interest of Borrower
in 2nd 10 any insurance policies and in and to the provends thereof resutiing from damage to the Properiy prior to the sale
or acyuisition shalt pass to Leader o the curent of the suns secured By this Moeftgage immediately prior to such sale or

2cquisition.

6. Prestnvaticn and Maintensnce of Properfy: |eastheld Condominiums: Planned Unit Developments. Borrower
shall heep the Property in god repair 2ad 2l ot commit waste of permd impaiment of deiterioration of the Property
and shall comply with the provisions of any kase i this Moertgege 5% oa a easshold. 1f this Morizage is on 3 unit in a
Borroaer hall perferm alt of Borroaer’s obiiganons under the declaration
of covenants creatng of goverming (b condomminm or planned v developowent. the By-laws and regalations of the
condominium of planned unit developmwat. «nd constinent docemenie M a venlominium or plinned ueit developmient
sider is evevuted by Bortower and recorded together with this Mortgage, the conenants znd agreements of such rider
shall be incorpotated into and shall amend and supplement the covenants and zgreenseols of this Martgage as if the rider

were a part hereof.

7. Pootection of Lender's Security, W Borrower fails ta perform the covenants and agreements contained in this
senced which materiath affects Lender's interest in the Property.
including. but not Lmited to. eminent domain. inceliercy, code enforcemznt. ©F arrengements ©F proveedings voluing a
bankrupt or decedeni. then 1eadei 2t £ ender's epiron, upen ooie T Boarreaer. ma meke swh appearances, dishure ach
s 2nd take such acton as i pedevany 1o pieied lerders rierest, obndng bt mot limited to, dishursenent of
reasonable allorney’s feos ard eatiy ppon Property to msbe fepairs. i Terder oy -ired rmortgage invorende as a
cond:en of meking the lean securad by thss Mortgage. Boroacr shall pay the premiems segrred toomzimiem wach

insurzace in effect until wxh tme as the reqnrement for woh insurance termamates 1n exordance acth Borreaer's and

condominium or a plzaned vait develepment.

Mostgage. of if any acton of provesdmg s Gomn




