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Ustrory Covexanes, Borrower and Lender covenant amd agree as follons:

1. Payment of Principal and Joterest. Borrower <l prompthy pay when due the pracipal of and interest on the
indebledness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or 1o o w ritten waiver by Lender, Borrower shall pay
to Lender on the day monthly instatiments of principal and interest are payable under the Note, until the Note is pzid in foll,
a sum (herein “Funds™) equal to one-twelfth of the yesrly taws and assessments which may attain priority over this
Mortgage, and geound rents on the Property. if any, plus one-twetfih of yearly premium instaliments for hazard insurance,
plus one-twelfth of yearly prentium installments for mortgage insurance. if any, all as reasonably estimated inttially and from
time to time by 1eader on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depasits or ccounts of which are insured or guaranieed by a Federal or
state agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Eender may not charge for so holding and applying the Funds, analyzing said account,
or verilying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Taw
permiits Leader to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Morigage that interest on the Funds shall be poid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Bosrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

¥f the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiums and ground rents, shall excead the amount required to pay said taxes,
assessments, insurance premiums and greund rents as they fall due, such excess shall be, at Borrower's oplion, cither
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay 1aves, assessmenis. insurance premiums and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. 1ender shall promptly refund to Borrower any Funds
held by Lender. M under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sele of the Propenty or its acquitiion by Lender, any Funds held by
Lender 2t the time of application as a credit aganst the sums sevured by this Morgage.

3. Application of Payments, Unless applicable law provides othersise. all payments received by Lender under the
Note and paragraphs 1 2nd 2 hereof shall be applied by Lender first in payment of amounis pavable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Lieas. Borrower shall pay all taves, awessments and other charges. fines and impasitions attributable to
thz Property which may attain a priority over this Moiigage. and leaschold payments or ground reats. if any, in the manper
provided under paragraph 2 hereof or. if not paid in such mznner, by Borrower making payment, when due, directly to the
payee thercof. Borcower shall prompily furnish to Lender all notices of amounis due under this paragraph. and in the event
Borrower shall make payment directiy. Borrower shall prompily furnish to Lender receipts evidencing such paymeats.
Borrower shall prompuly discharge any lien which has prionty over this Morigage: provided. that Borrower shall not be
required to discharge any tuch lien so long as Borroaer shall sgree in wnting ta the payment of the obligation secured by
such lizn in @ manner acceptable to Lender, or shall in good faith contest such lien by. or defend enforcement of such lien in,
legal proceedings which operate 1o prevent the enforcement of the len or forfeiture of the Property or any part thereof.

S. Hazard Insurance. Borcower shall keep the improncments pow existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “estended coverage™ and such other hazards as Lender may require
and in such zmounts and for such perieds as Leader may require: provided. that Lender shall not require that the amount of
such coverage evcead that amount of coverage requered 10 pay the «ums secured by this Mortgage.

The insurance carrier providing the insurance shali be chasen by Borrower subject to approval by Lender; provided.
that such approval shall not be unreasonably withheld. Al premivms on inturance policies shall be paid in the manoer
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier.

All insurance policies and renewals thereof chall be in form zecepteble to Lender and shall include a standard morigage
clause in favor of and in form accepiable 10 Lender. Lender <hall have the right 1o hold the policies and renewals thereof.
znd Borrower shall prompily furnish to Lender ali rencaal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice 1o the insurance carsier and Leader. Leader may make proof of loss if not made promptiy
by Borrower.

Unless [ ender and Borrower otheraise agree ia writing. insurance provecds shizll be applied 1o restoration or repair of
the Property damaged. provided such restoration or ecpair is economically feasible and the security of this Morigage s
rot thereby impaired. 1f such resforation or repair 15 pol evonomically feaible o7 if the security of 1his Morigage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any, paid
to Borrower. I the Property is abandenad by Borroaer. of if Borrower fails to respond ta Leader within 30 days from the
date notice is maited by Leader to Borrower thai the insurance carsier offers to seitle 2 clamm for insurance heaefits, Lender
is authorizad to collect and apply the insurance proceeds at Lender's option either to restorztion or repair of the Property
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of prooveds to principal <hall not extend
or postpone the due date of the monthly installmenis referred to in paragraphs 1 and 2 hereol or change the amount of
such instaliments. If under parageaph 18 hereof the Property is acquired by Lender_ 2l right, iitle and interest of Borrower
in znd 10 any insurance poficies and in and 1o the procesds thereof resaiting from dzmage to the Property prior to the sale
or zcquisition shali pass to Leader 1o the evtent of the sums secured by this Morigege immadiately prier to such sale or
acquisition.

6. Preserration and Maintenance of Propertys Leaseholds: Condominiums: FPlanned Uit Developmeats. Beorroaer
shall keep the Property in good repair and shall not commit waste of permit impairment of deicrioration of the Property
and shall comply with the provisions of any lease if this Mestgage is ¢n 2 teaschoid. If this Merlgage is 00 2 udit i a
condominium or 2 planned vait development. Bosrower <hall perferm 2dl of Berroaer's obligations under the declarztion
of covenznls creating or governngz the condvminium or phnaad unit dewclopment. the By-lans and regelations of the
condomminium or planned unit development. and constitueat dovumenis. If = condominiom or plenned unit Sewlopment
rider is eveculed by Borrower and recorded tegether with this Moertgage. the conenants and zzreements of wxh nder
shall be incorporated into and shall amend and <upplement the covensnts and agreements of this Morgage as af 1o rider
acre a part hercof.

7. Protection of Lender’s Security. 11 Bomrower fale to perform the covenzais and sgreemenis centained t this
Mortgage. or if any actien of procecding commenced whch matciialiy zffects Leaders interest in the Property.
including. but not kmited to. eminent domain. insehency. eode erforcemiest, o7 arrengements of provesdings invehing a
bankrupd of decedent. then Leader 2t Lender's cption. ppen neiice e Barreaer, aun ke sch apprarandes divhune sach
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