Untrorng Covesants, Borrower and Lender corenant and agree as follows:

1. Pasment of Principal and Interest. Borrower shall prompiy pay when due the principal of and micrest on the
indebtedness evidenced by the Note, prepayment and tate chaipes an provided in the Notw, and the princepi! of and mterest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable Law or 10 a written wawver by §ender. Borrower shisll pay
to Lender on the day manthly installments of principal and mterest are pryable under the Note. unte the Note 1s paid in full,
a sum therein “Funds™y equal to onetaellth of the yoardy tanes and swsoiments which may attain priority over this
Mortgage. and ground rents on the Propetty. if any. plus one-twellth of yearhy premivm instatiments for harard insutance.
plus one-twelfth of yearly premium instaliments for mortgage instrrance. of any. alf as reasonably estimated initially and from
fime to time by Lender on the basis of assessments and hills und ressonable estimates thereof.

The Funds shall be held in an instinstion the deposils or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an imstitation). Fender shall apply the Funds to pad said taes, assessments,
msurance premiums and ground rents  Lender may not charge for o halding and apphving the Funds, analyzing said account,
or verifying ard compiling said assessments and bills, untess Lender pays Borrower interest on the Funds and applicable law
permits Lender (o make such a charge. Borrower and Lender muy agiee in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Barrower, and unless such agreement is made or applicable Taw
requires such interest to be paid, Lender shall not be required 1o pay Borrower dny interest or earnings on the Funds. ender
<hal] give to Bosrrower. without charge. an annual accounting of the Funds shoaing ceedits and debits to 1the Funds and the
purpose for which each debit w the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taves. assessments. insurance premiums and ground rents. shall exceed the amount required to pay said taves,
assessments. insurance premiums and gronnd reats as they fall due. such eveess shall be. at Borsower’s option, either
promptiy repaid to Borrower or credited to Borrower on monthly installments of Funds. 1€ the amount of the Funds
held by Lender shall not be sufiicient 1o pay taies. assessments. imsurance premiums and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficeency within 10 days from the date notice is mailed
by Lender to Borrower requesting payment thercef.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund 10 Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is <old of the Property is otherwise acquired by 1ender, Lender
shall apply, no Jater than immediately prior to the sale of the Property or its acquisition by Lender, any Funds keld by
Lender 2t the time of application as a credit agamst the sums secured by this Morizage.

3. Application of Payments. Unless applicable law proaides otheratce. all payments received by Lender under the
Note and paragraphs 1 and 2 kereof shall be applied by 1 cader first in pasment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable oa the Note. then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Lieas. Borrower shall pay all 1aves. assessments and other charges. fings and impusitions attributable to
the Property which may attain a priofity over this Moerigage. and leaschold paymeats or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall prompily furnish 1o Leader all notices of amounts dee under this paragraph. and in the event
Borrower shall make payment directiy. Borrower shall prompily furnish 1o Lender receipts ovidencing such payments.
Borroaer shall prompily discharge any lien which has prionty over this Morigage: provided, that Borrower shall not be
required ta discharge any such divn so long as Borrower shall agree in writing to the payment of the obligation secured by
such Lien in a manner acceplable to Leader, or shall in good faith costes stch lien by, or defend enforcement of such lien in,
lega) proceedings which operate to prevent the enforcement of the lea or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borcower shall heep the improvements now existing or hereafter erecied oa the Property insured
against less by fire. hazards included within the term “enterded coversge” . and such other hazards as l.ender may requirg
and in such amounis and for such perieds as Lender may require: provided. that §.cnder shall net require that the amcunt of
such coverage exceed that ameunt of coverage required to pay the sums <ecured by this Mortgage.

The insurance carrer providing the insurznce shall be chosen by Borrower subiect o approval by Lender; provided
that such approval shall not be unreasonably withheld. Al premums en insurance policies chall be paid in the mannei
provided under paragraph 2 hereof orf not padd in such manner. by Borrower making payment. whea due. directly to the
insurance carfied.

All insurance policies and renewals thercof shali be in form acceptable to Lender and shall inchude a standard mortgage
clause in favor of and in form zccepizble to Lender. tender <hall have the right to hald the policics and renenals thereof.
and Borroner shzll promptly furnish to Lender all renewal roitces and 2! receipts of paid premivmc In the cvent of loss.
Borrewer shali give prompt aotice 10 the insurance carrier and Lender. Lender may make proof of loss if not made prompily
by Borroaer.

Un'ess Lender and Borroaer otherwise agrov in writing. insurance provecds shall be applicd 10 restoration or repair of
the Property dzmaged. provided such redoration ©f repar is economically feasible and the security of this Morigage s
not thereby impaired. If such restorstion or fepair is nol coonom, sy feacMe or if the security of this Mortgage would
be impaired. the insurance proceeds shall be zppled o the sums secured by this Morigage, with 1he excess. if any. pad
1o Boreower. [f the Property is abzndoned by Borreaer. or 1t Borroaer faih 1o respond to Lender within 30 days from the
Jdate nolice is mailed by Lender to Borrouer that the insurence cartied oTers 1o seitle a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance procecds 2t Lender’s option <ither to restoration or repaif of the Properly
oF 1o the sums secured by this Morigage.

Unless Lerder and Borroaer otheraise agree m wniting. zny swch application of proceeds (o principal shatl not extend
or postpone the due date of 1he monthly indalimenis referred to in paragraphs | and 2 hereof or change the amount of
such installments. I under paragraph 18 hereof the Properiy 1s acquited by Lender. 2l right, title and interest of Borroaer
in 2nd 1o any insurance policies znd in and to the preveads thereo! resutting from damage to the Propenty prior to the sale
or zcyumtion shall pass to Leader to the extent of the sums secured hy this Mortgzge immedntely prior to such sele or

2cquisiion.

6. Presenvalion and Maintenance of Property: Leaseholds Condominiunr: Planned Unit Developments. Borroacr
shali keep The Prepeity in good repair ard shall net comimil Aaste of peiml impriment or Keriorztion of the Property
20d shall comply with the provis:ens of any lease al this Mestgege  oa a leaschodd. I this Mortgaze s o0 3 el i a

condominiem of a planned vat development. Borrewer shelt perterm 21 af Borroaers ohligetions under the Jdeclzraten
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7. Protection of Lenders Securify. ¥f Borroaer fads to perform the coveneals and agreements coptdired in this
Mortgage. or if any acton o proveeding 1 commenved which meterially afedts Lenders arierest in the Properiy.
including. but not Emited to. eminenl domain. inwehency. code enforcement. ©F arrangenmienis of proceedinge invehing a
bankeup or decedent, then 1ender at Lenders option, upen potice 10 Boiroaer, may make such appearances, diskune wch
wims srd take such zetion as is pecesary o prowd Terder's terost. o dnding, Rt eot limeted to, diborsenient of
reascratle atioroey’s fees and ety upon the Property fo make repes. I Fonder regoined moitgeges in
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