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as the Lender may require with an insurance company acceptabia to Lender. The building and tixtures will be insured
sgainst 1oss by firg, ficod (if the property Is located in an area having special flood hazards) and all hazards insured by
the usug! policies o protect Lenders (often called “extended coverage”). | will causa the Lender to be namadin the policy
as Moflgegee and turnish the Lendar 8 copy of the policy. | will show Lender the raceipts for the payment of premiums
withip,ten (10) days after Lerder requests them.

3 FAILUAE OF BORROWER TO PAY TAXES OR MAINTAIN INSURANCE

(A} Taxes: 1 | 6o not pay taxes, assessments {public and private), sewer rents, water rales and other governmental or municipa
charges when due, tha Lender at its option may require that | pay immediateiy the sntire amount then remaining unpaid under the
Note and under this Morlgage without making any further gamand fof paymant of the Lender at its oplion may pay Lhe sams, anc
#ll sums 80 paid sha!l bear interest from the date of the advancs st the sama rate set forth in the Note and shall ba secured by this
Mortgage excepl &3 otherwise resliricted by faw.

(B) Insurgncs: If 1 do not maintain the required insurance on the property, tha Lender, at its option may (1) require that | pay
immediately the enlire amount then remaining unpaid under the Note and under this Mortgage without making any further demanc
for payment, or {2) the Lender at its option may pay the insurance premium, or (3] the Lender may lake out another policy. All sums
which the Lender may advance for paymeant of premiums or a new policy shall bear interest from the date of the advance st the
same rate sol forth in the Note and shall be secured by this Mortgage excepl 8s otherwisa restricled by law.

4. AGREEMENTS ABOUT CONDEMNATION OF THE PROPERTY

A taking of property by any governmentai authority by eminant domaln is known as “condemnation.” | give to Lender
my right (A) t0 proceeds of ali awards or claims for damages resuiting from condemnation or other goveinmenial taking
of the Property; ard {B) to proceeds from s sals of the Proparty that is made 10 avoid condamnation. All of those proceeds
will ba paid 1o Lender.
i all of tha Proparly is taken, the proceeds will be used to reduce the amount that | owe to Lender under the Nots and
under this Mortgage. i any of the procseds remain after the amount that | owe o Lendar has been paid infull, the remaln-
ing proceeds will Lo paid to me. Unless Lender and 1 agres otherwisain writing, it only 8 parl of the Property Is teken, the
amount that [ owe to Lender wilt only ba reduced by the amount of proceeds multiplied by the following amount: (i} the
tolal amount that | owe to Lender under the Notice and under this Morgage immediataly before the laking, divided by
{ii) the fair markel value of the Property immediately belore tha taking. The remainder of the procesds witl be paid to me. :
i | abandon the Property, of if | do nofanswer, within thisty (30) days, a noticefrom Lender stating thal a goveramantal i
authority has offared to make a payment of to seltle a claim for damages, then Lender has the authority o settle and collect ’
the proceeds. Lender may then use the procesds to repalr of restore the Property of 1o reduce tha amount that | ows to
Lender under the Note and under this Mortgage. The 30-day period will bagin on tha date the noticais mailed, orifitis not g e e e e
maited, on the dale the notice Is deliversd. )
M eny proceeds sre used 1o reduce the amount of principal which lowe to Lender under the Nots, that use will not delay
the due date or change the amount of any of my monthly paymants under the Note and under Paragraphs 1 and 2 above.
However, Lender and | may ggree In writing to those delays or changes.

5. NOTIFICATION OF L0SS OR DAMAGE TO PROPERTY

I will promptly notify the Insurance Company and Lender if thefe is a loss or damage 1o the Proparty. i | do not
promptly prove to the Insurance Company that the Yoss or damage oCcurrad, then the Lender may do so.

6. INSURANCE PROCEEDS FROM LOSS OR DAMAGE T0 PROPERTY

The amount paid by the insurance company in evenl of any loss of damaga to the Property is cslied "proceeds™. 1 direct
and authorize the insurance company 10 issue its draft of chack for any proceads solely in the name of the Lender. The
Lender shall, at its option, apply the proceeds to reduce the amcunt § owe on the Mote; or, if the Lender and | agree in
writing, to repair or to restore the damaged property. If any of the proceeds remain sfler the amount | owe fo the Lendet
has been paid in full, the remaining proceeds will be paid to me. 1 will not sattie & claim for insuranca benefits without the
Lender's approval. i | abandon the property, or if | do not answer, within thirty (30) days, a notice from the Lender stating
that the insurance company has oHfered to settlo a cisim for insurance benefits, then the Lender has the suthority to ssttle
and cotlect the proceeds. Lender may then use the proceads to repair of restore the Property or to reduce the amount that |
owe to Lender under the Nole and under this Morigage. Tha thirty-day period will begin on the date the notice is mailed o7,
il it is not maited, on the cate the notice is delivered.

it any proceeds are used 1o reduce the amount of principal which 1 owe to the Lender under the Note, that usa will not
delay the due date or change the amount of any of my monthiy payments under the Note and under Paregraphs 1 and 2
above. Howaver, the Lender and | may egree in wriling 10 those delays of changes.

H Lender scquires the Proparty by foreclosure or by a volurlary deed from me, all of my rights in the insurance policies
will belong to tha Lender. Also, all of my rightsin any proceads which are paid beczusa of damage that occurrad befors the
Property is acquired by Lender or s0id will belong to Lendar. Bowsver, Lender's rights in those proceads will not be graster
than the amount that | owe 1o the Lender under the Note and under this Morlgage immodiately befors the Property is
acquired by Lander or sold.

7. LENDER'S RIGHT TO TAKE ACTION TO PROTECY THE PROPEATY

H: (A) 1 S0 not keep my promises 2nd sgreaments made In this Morigage, or (B) someone, including ms, beging a legel
proceeding that may significantty sfiect Lendiers rights in the Propsrty (such 83, for sxample, 8 legsl procesding in bank-
ruptcy. in probate, Ior condemnation, of (0 enforce laws of reguistions). then Lender may take wheteves sction is neces-
safy 1o protect the value of the Property and Lander’s righls in the Property. Lender’s actions uader this Persgraph may
include, for sxample, appearing in Court, paying reasonsbls attorney’s fess, and entering on the Property 10 make repairs.
Lender musl give me notice befors 1aking any of those actions.

§ will pay o Lendes sny amounts, with interest, which Lender spends under this Paregraph. This Morigags will protect
Landes In case | 6o not keep this promise Lo pay thoss smounls with intsrest.

1 will pay those amounts to Lender when Lender sends me & notics requesting that | do s0. [ wili also pay interssion
those smounts at the same rate sisted in the Note. However, if payment of interest at that rate wouss viotsts the law, | will
pay intarast on the amounts spent by Lender under this Paragraph at the Lighest rele that the law adows. Intersst on each
amount witi begin on the date thal the amount is spant by Lander. However, Lender and | may 8gree in writing to terms of
payment thal are ditferent from thoss in this Paragraph.

Although Lender may take sction under this Parsgraph, Lender does not hive 10 60 §0.

8. BORROWER'S DEFAULY AND WHOLE BALANCE DUE
. H41ail 10 make any payment of either principal of interest within ten (10) days from tha time it is due {f this Modqago
protects @ consumar loan, then if ifail 1o psy the amount required 10 cure the default within thal time period specified in the
Notics of Cuta of aver Sefaultin payment on this loan sgain) of the prospact of payment, performance or reafization of the
Property (collateral) s significantly impaired as for sxample: - I
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1. 1 file or sOMECNO lse puls me In bankruplcy, insolvency or receivership, or

2. | bresk any promise In any other agresments | have with the Landar (including othar loans), or

3. 1 made any sistement or misrepressnlation to Lendsr in connection with this loan which Is false or Incorrect In any
materigl respact, or

4. I vioiste o7 13t 10 comply with 0r perform any of the terms of provisions of this Morigige and the Note ii secures.
Tha Lender, al ite option, may require that | pay immediately the enlize amount then remain ng unpaid under the Note snd
under this Mortgage. The Lendes shall exercisa its option by giving me written notice o its election. This requirement wili
be callad immediste Payment in Full.




