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UNIFORM COVENANTS. Borrower and [ender covenunt sod ggree as follows

1. Payment of Principal and Interest. Borrower shall promptly pay when due the prinvipal af and osnterest on the 1n-
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the prrnoipal of and intergst on any
Future Advances secured by this Morizage.

2. Funds for Taves and Insurance. Subject to applicable law of to a written waiver by Lepder, Borrower <hali pay to 1 ender
on the day ntonthly installments of principal and interest are payable under the Note, unti} the Note is paid in fll, a sum (herein
' Funds™") equal to ong-twelfth of the yearly taves and assessiients which may auain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twellth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from time 1o time by [ erder on the basis of
assessments and bitls and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if ¥ ender is such an institution). Lender shall apply the Funds to pay said tanes, assessments, insurance
premiums and ground rents, Lender may not charge for +0 holding and applying the Yunds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 10
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable taw requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds ard the purpase for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortzage.

If the amount of the Funds held by Fender, together with the future monthly installments of Funds payable prior 1o the due
dates of 1aves, assessments, insurance premiums and ground renis, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due. cuch evcess shall be, ai Borrower's option, gither promptly repaid to
Borrower of credited to Borrower on monthly instaifments of Funds. 1f the amount of the Funds held by Lernder shall not be suffi-
clent 1o pay 13125, 353ESSments, insurance premiums and ground rears as they fatl dee, Borroaer shall pay to Lender any amount
necessary to make up the defiviency within 30 daye from the dare notice +« mailed by Lender 1o Borrower requesting payment
thereof.

Upea puymentin f21 of ali sums secured by this Mortgage, Lend: <hall prompily refund to Borrov ' any Funds held by
Lerder. 1f under paragrarh 18 hereof the Propenty is sold or the Property othernice acquired by Lender, Lender shall apply, no
Jarer than :mediately 1 -:or to the sale of the Property or its acquisition v 1 ender, 2ny Funds hetd by Lender at the time of ap-
plication o> acreditage. st the sums sevured by this Mortgage.

3. A, ‘licstion of Payments. Unless applicable faw provides otherw <e, all payments recein ¢d by Lender under the Note and
paragraphs » d 2 hereof shall be applied by Lender first in payrent of aroanis payable to Lender by Borrower under paragraph
7 hereof, then to interest payable on the Note, then to the princ:pal of the Note, znd then to interest and principal on any Future
Adrances.

4. Cuarges: Fiens. Borrower shall pay all faves, assessments and sther charges, fines and impositions auiributable to the
Property which may auain a priority over this Mortgaze, and leaschold payments of ground rents, if any, in the manner provided
under parazraph 2 hereof or, if not paid in such manner, by Borrowes raking pavment, wihea due, directly to the payee thereof.
Lo e e, L s futdishoo Lender allnoiices of amounts due . fe7 this paragra; ., and inthe event Borrower shall make
payment directly, Borrower shall promptly furnish fo Lender reveipts avidenwing such payments. Borrower shall promptly dis-
charge any lien which has priority over this Morgage: provided, that Bofroaer shall rot te required to discharge any such lien 50
long as Bortower shall agree in wrinng 1o the payment of the obligation secured by such lienin a manner acveptable to Lender. or
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate lo prevent the en-
forcement of the lien or forfeiture of the Propesty o any part thereof.

$. Hsarard Insurance. Borrower shall keep the improvements now existing or hereafter erevied on the Property insured
against loss by fire, hazards included within the term “'extended con erage,’” 2nd such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of such
coverage exceed that amount of coverage required (o pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrowed subject 1o appioval by Lender: provided, that such
approsval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such manaer, by Botroaer making payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shalt be in form acceptable to Lender and shallinclude 2 standard mortgage clause
in favos of and in form acceptable to Lender. Lender shall have the right 1o +old the policies and reneaals thereof, 2nd Borrower
shall promptly furrish to Lender all renicwal notices and all receipis of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrouer.

Unless Lender and Borrower otherwise agree in writing, inturance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Movtgage is not thereby im-
paired. If such restoration or repair is not coonomically feauble or if the security of this Mortgage would be impaired, the in-
surance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid 10 Borrower. If the Property is
abandoned by Borrower, o1 if Boerower fatls to respond 1o Lender within 30 days from the date notice is mailed by Lender 1o Bor-
rowes that the insurance carrier offers to seitle 2 claim for insuranie berefits, Lender is 2uthorized to collect and zpply the in-
surance proceeds at Lender's oplion ether to restoration of repeir of the Properiy of (o the sums secured by this Morigage.

Unless Lender and Borrower otherwise 2gree in anting, any such zppiication of proveeds to principal sha¥l niot eend of
postpone the due date of the monthly insrziments referred to in paragraphs 1 and 2 hereof or change the amouit of suwhin-
stallments. If under paragraph 18 hereof 1hr Proferiy s acquired by Lender. alt right. title 2nd interest of Borrower in and to any
insurance policies 2nd in and to the proveeds thereof resulling from dzmage 10 the Property prios (o the sale or acquisition chall
pass to Lender 1o the extent of the sums . red by this Morizage immediately prios to such sale or acquisition.

6. Presenalion aad Maintenance of Property; Leaseholds; Condominisms: Planned Unit Developmeats. Borrower shall
keep the Properiy in good repair and <kaii not cOmmil wasie or permit impairment ¢ deterioraiion of the Property and shall com-
ply with the provisions of any lease 1f 2.y Morigage s ona leasehald. If this Morrgageis on 2 unitin a condominiumor a planned
unit deselopment, Borrower shall perfirm atl of Borrower's obligaiions under the declaraticn or cosenanis creating oF governing
1he condominium or planned unit devclopment, the ba-laas ard regulziions of the condominiim of piznned unit deselopment,
and constituent documents. If a condominium of plannad unit deveiopment rider is enecuied by Borrowzr and recorded together
aith this Mortgage, the corvenants and sicements of such rider ¢hall te 1ncorporeted into and stall amend and supplement the
corerants and agreements of this Morizage asif the rider mercapasi ferec!.

7. Protection of Lender's Security. §f Borroaer fails to perform the Gonenants and zzieements contained inthis Morigage,
or if any action of proceeding 1s commenied abich mateniaily affects Leadei’s isterestin the Projeity. inluding. bor oot bmited
1o, emirent domain, insolvency, code enforiement. OF 21IARIEmETI 0T provendings imohang abarheopior deceder. then Lender
at Lender™s opiion, upon notice to Borrower, may mabe suchappearanes, Jishurse suoh sum 2nd take soch 20000 25 85 nECESSATy
to protect Lerder's interest, including. but aot Lmited 1o, dishorseniens of reasenzble attorney™ fees andeptey up o ke Property
to make repairs. If Lender required mortgage insurance as 2 condizon of makina ihe loan s g¢. Byroaer
shall pay the premiums required (0 mairtain such fnsurande i effect vnial s arge ter-
minates in accordance with Borroner's and Lender’s written agreeniant & 2ji wotof akl
morigage insurance premiums in the manner provided undes parazraph 2 Ferect.

Any amounts disbursed by Lender parsuant tothis paragiaph T, aphoanieres theraon, $TE
of Borroaer secured by this Mostgage. Unless Borroaer 2nd Ler 3ot 2ztee 1o orner e i of pa
payable upon nolice from Lender to Borrowei reguesting pasment thered?, and shaliteariveres !
the rate payable from time 1o lime on outstanding prncipal prder the Noog onlrie peg ]
trary ;o applizable law, in which event cuch zmes
Nething contained inthis paragraph 7 ¢hatl e e Lerdertorn:

8. Inspection. Lender maymakeor caucttobe o 3ldzrea
Lender «hail give BOrroaer noticd £rio7 (0 and s30f inapoain 7 Pt
the Properiy.
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