w1019 w673

2. That, together with, and in addition to, the monthly payments of principal and interest puyable under the
tetms of the note secured hereby, he will pay to the Mortgagee, on the first day of euch manth until the said note
is fully paid, the following sums:

{a) An arount sufficient to provide the holder kereof with funds to pay the next mortpage insurance premiun if this instru-
ment and the note secured hereby are insuted, or a rmoathly charge (in ticu of a mordpape 1surence geemium) if theyare
held by the Secrctary of Housing and Urhan Developrent, as follows:

(1) If and so loag as said note of even date and this instrurent zré insured of are reinsured under the provisions of the
Naticnal Housing Act, an amount sufficient to accumulate in the hands of the holder cne {1) month prior to its due
date the annual mortgage insurance premivm, in order to provide such holder with funds to pay such premium to the
Secretary of Housing and Urban Development pursusntl to the National Housing Act, as amended, andapplicable
Regulations thercunder; or

(I1) ¥ snd so long as said note of even date and this instrumént are held by the Secretary of Housing and Urban De-
veloprent, a monthly charge {in licu of a mortgage insurance premium) which shall be in an amount egqual to one-
twelfth {1/12) of one-half (3%) per centum of the average cutstanding bulance due ca the nole computed without taking
into account delinquencies or prepayments;

(6} A sum equal to the ground rents, if any, next due, plus the premiums that will next become due and payable on policies
of fire sad other hazard insurance covering the mortgaged property, plus taxes 2nd assessments next due on the mortgaged
property (all as estirated by the Mortgagee) less alt su=s alteady paid therefor divided by the number of months toelapse
before cae (1) moath prior to the date when such ground rents, premiums, 1axes, and assess=ents will becoxe delinguent,
such sums to te held by Mortgagee in trust to pay said ground rents, preciums, taxes, and special assessments; and

(c} All payrents mentioned in the two greceding subsections of this paragragh and all payments io be made under the note
secured heredy shall be added together and the aggregate amount thereof shall be paid by the Mortgagor each month in 2
single payment to be applied by the Mostgagee to the following items in the order set forth:

(1) prexium charges wnder the contract of insurance with the Secretary of Housing and Urban Developzent, or meathly
ckarge {in lieu of mortgage insurance peemium), as the case may be;

(1) taxes, special assessments, fire and cther hazard insurance premiums;

(Il) interest cn the note secured hereby; and

(IV) axortizatica of the principal of said rote.

Any deficiency in the amcunt of any such zzgregate monthly payment, shall, unless zade good by the Mortgagor prior to

the due date of tke next such payzent, coaslitute an event of defaslt under this mortgage. The Martgagee —ay collect a

“Jate charge’ not to exceed four cznis{df) for each dellar (§1) of each paymemt mere than lifteen (15) days in arrears to

cover the extra expense ivelved in handling delinguent payments.

3. Ii the total of payments made by the Mortgagor under {b) of paragraph 2 preceeding shall exceed the amount of pay-
ments actually rade by the Mortgagee for taxes or assessments of insurance premiumns, as the case may be, such excess, if the
loan is current, at the option of the hortgagor, shall be credited on subsequent paymeats to be made by the Mortgagor, or

refunded to the Mortgagor. If, however, the monthly payments made by the Lortgagor under (b) of paragraph 2 preceding shail
not be sufficient to pay taxes and assessments and insurance premiums. when the same shall become due and payable, then the
Mortgagor shall pay to the Mortgagee any amount necessary to make up the deficiency, on or before the date when payment of

such taxes, assessments, or insurance premiums shall be dve. If at any time the Motrtgagor shall terder to the Mortgagee, in
accordance with the provisions of the note secured hereby. full payment of the entire indebtedness represented thereby, the
Mortgagee shall, in computing the amount of such indebtedness, credit to the account of the Mortgagor all payments made
under the provisioas of (3) of paragraph 2 hereof which the Mortgagee has not beccme oblizated 10 pay to the Secretary of
Housing and Urban Development, and any balance remaining in the funds accumulated under the provisions of (b) of paragraph
2 hereof. If there shall be a default urder any of tha provisions of this moztgaze resuiting in a public sale of the premises
covered hereby, or if the property is ctherwise acquired after defzult. the Mortgegee shall zpply, at the time of the
commencement of such procsedings, of at the tixe the property is otherwise acguired, the balance then temaining in the funds
accumulated under (b) of paragraph 2 preceding. a8 a credit against the zmount of peincipal thea remaining uapaxd under the
note secured heteby, znd shall properly adjust any payroents which shall have been made urnder (a) of paragraph 2.

1. That ke will pay all taxes, assesswents. water rates. &nd other governzental or municipal charges, fines,
or impositions, for which provision has not been made Fereinbefore, and in defzuit thereof the Mortgagee may pay
the szme; and that ke will promptly deliver the official receipts therefor to the Mortgagee. If the Mortgagor fails
to make any payreats provided for in this seclion or any other payments for taxes, assesscents, or the like._ the
Mortgagee eay pay the szme, and all sums so paid shall bear interest at the rate set ferthinthe note secured hereby
from the date of such advance and shall be secured by this zortgage.

5. That ke will keep the grexises in as good erder end conditita a8 thev are now zd will not cozxit or per-
=it any waste thereof, reasonable wear and lezr excepted.

6. Thzt ke =ill keep the izprovements n0w eXISUAE I terezfter erected on the mongeged property insuled &S
ciay be required froo tire to tice by the Yortgagee zgainst foss by fire 24 other Ezzz1ds, casnaities and contin-
geacies in such zrmounts aad for such periods as may be reguired by the Mortgagee znd =will pay prozptiy, when
due, any premiums on such insurance pravision for payzenat of which has not beea made Lereictefore. All insur-
ance shall be carried in companies approved by the Mertgegee and the policies and renewals tkereof shall be kela
by the Mortgagee and have aitached thereto loss pazvzble cizuses in fever of and in fora zcceptable to the Mortl-
gagee. [ event of loss Mortgagor «ill give i=rediste notice by =sil 1o the Moilgagee, wko may =ake prcof of
loss if neot —ade promplly by Mortgagor, and exch | ; kereby zuthorized and directed
to make payment for such less ditectly 0 the Mong qstead of to fhe Morigago:r and Mongagee jointly. and the
ingurence proceeds. or aay part therecf. may e & ; its ion either to the eduction of
tte irdebledness hereby sooured of to the resiorz - i of 1he proventy des event of foreclosure of
this mortgege of citer trznsfer of title to the ! ; - I elizess secured
kereby, sl right, title z=d interest of the Memigegir o in force shall pass to
the purchaser ¢r grestee.
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fzuit Lereunder. 223 should legal proceedings ©
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