Unttorst Covesanes, Borrower and Lender covenant sod agree as fullows:

f. Payment of Principal and Entecest. Borrower shedl promptly pay swhendue the prindipad o and mterest en the
indebtedness evidenced by the Note, prepayment and Lt charges as provided o the Note, and the principal of and nterest
on any Future Advances eeured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law or to o wntten waiver by Lender, Barrower shall pay
to Lender on the day monthly instal!ments of prinvipal and interest are payable under the Note, until the Nuote 15 paid in full,
a sum ¢herein “Funds) cquat to one-twelfth of the yeardy taves and sswaments which muy attain priority. over this
Mortgage. and ground reats on the Property, if any. phus one-twelfth of yearly preaunm installments for hazard insurance,
plus onc-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of wssessments and biths and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or
state agency {including Lender if Leader is such an institution). 1eader shall apply the Funds 1o pay said 1aves, assessments,
insurance prentiums and ground rents. Lender may not charge for <o holding and applyving the Funds. analyzing said account,
of verifying and compiling said assevsments and bills, unless Leader pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wriling st the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unies such agreement is made or applicable law
requiires such intercst to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds sre pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of 1aves, assessments. insurance premiums and ground reats, shaff exceed the amount required to pay said taxes,
assessments. insurance premiums and ground rents s they {all due. such eveess shall be, at Borrower's option, cither
prompily repaid to Borrower or credited to Borrower on monthly insaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. asssssments. insurance prentiums and ground reats as they fall due.
Borrower shali pay 1o Leader any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Leader 1o Borrower requesting payment thereof.

Upon parment in fell of all sums secured by this Mortzage. Lender shall promptly refund to Borrower any Funds
held by Lender. If undec paragraph 18 hereof the Propenty is sold o7 the Proprny i3 otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Properiy of its 2cquisition by Eender, any Funds held by
Lender at the time of application as a cradil against the sums secared by this Mertgage.

3. Application of Payments. Unless applicable faw provides otherwise. afl payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of amounts payable to Lender by Borroaer
under paragraph 2 hereof, then to interest payable on the Note. then o the principal of the Note. and then 1o interest and
principat on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves, assesments and other charges, fines and impositions attnbutable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hegeef or. if not padd in such manrer. by Borrower maling payment. when duc. directly to the
payee thereof. Borrower shall prompily fornish to Iender all nolices of amounts due under this paragraph. and in the eveat
Borrower shall make pavment directly. Boerrower <hall prompily furnish to Leader receipts evidencing such pavments.
Borrower shall prompily discharge any i1en which has prionity over this Morigage: provided. that Borrower shall nat be
required to discharge any such lien <o Jong as Borrower shall agice in writing to the payment of the obligation sevured by
such lien in 2 manner acceplable to Lender. or shall in 2ovd faith contest such lien by, o+ defend enforcement of such lien in,
kegal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements noa exiding or hereafter erected on the Property insured
against loss by fire. hazards included within the term “evtended coverage”. and such oiher hazards as Lender may fequire
and in such amounts and for such pericds as Lender may fequire; provided. that Leader shali net require that the zmount of
such coverage evceed that amount of coverage reqirired 1o pay the sums socured by this Morgage.

The insurance carrier providing the insurznce shall be chosen by Borroser subject to approval by Lender: provided.
that such approval shatl not be unreasonably withheld. AU premivms on insarance policies shall be paid in the manner
provided under paragraph 2 hereof or.if not paid in such manner. by Borioaer making payment. when due. directly to the

insurance carrier.

All insurance policies and renewals thereof shall be in form scoeptable to Eender and shall include a standard mortgage
clause in favor of and ia form acceptable 1o Lender. Lender shafl have the right 1o hold the poticies and rencwals thereof.
and Borrower shafl prompily furnish to Lender alt repenal notices snd all reccipts of paid premiums. In the event of loss.
Borrower shafl give prompt netice to the insuranee carrier and Lender. Lender may make proof of fass if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agfoe 1n wrifing. inwiance provends shall be applied 10 festoration of fepair of
the Property damaged. provided such restorabion of fepair is cconomicativ feasble and the <ecurity of this Mortgage s
not thereby impaired. I such restortion of wepeir 1 not eoonemically fraehle of if the security of this Morigage would
be impaired. the insurance proceeds shall be applicd o the sums wocured by this Morgage. with the excess. if zny. pad
to Borrower. [f the Property is abzodonad by Borreacr. or if Borrewer fails to respead Fo Lender within 30 days from the
Jate notice is mailed by Leader to Borrower thai the insurance carrier offens to seitle a claim for insurance benefits, Lender
is authorized © collect and apply the imsurznce proveads at Leoders epiien ather 1o restozation or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othenwise agree m wnting. amy such application of proceeds to principal <hall pot evtend
or postpone the due date of the moathly indaliments referred to in paragraphs 1 and 2 horeof or change the amount of
such instaliments. f under parageaph 18 hereof the Property is 2cguired by Lender. all right, titke and intercst of Befreaer
in and to anv imurznce policies and in and (o the proveeds thereof rouitng from damage to the Propenty prior to the sale
or zcquisition shzll pass to Lender to the evieat of the sums secured by this Mortgage immediately prior to such sale of
acquisition.

6. Presenvafion and Maintenance of Property: eascholds: Condominiomi Planned Usit Developments. Borroser
shall keep the Propeity in good repair and shall not commii aadte of prImi smpeiment of Jierioration of the Propeny
and shall comply with the provisions of zny lease if thas Morigage = oa 2 lesschold. I this Mesigaze 16 on 3 it 1 a
cendominium of a planned unit development. Borrower shall peileim 2t of Barroaer's oblipetions under the doclaration
ium of planned 0 developmest. the by-dans 2nd regilations of the
wod int delepment

of coveaznis creating of gmernng the condomi

condominium or plaaned veit development. end contitinnt daveinents I 2 condemizium of Pl
nder is viecuied by Boreoaer znd recorded together with thi Mostgage. the coicnen
shall be incorporated into amd hall amend and supplement the corenanis znd agreemenis of this Morigage a< if the dder

were a part hereof.
7. Protection of Lender's Security. If Borroaer farks to porferme the covenenic and agrecmeris contzined in this
Morigage. or if zny action or prowceding commcnced which materiafy affects leader’s snierest in the Propeny.
ircluding. but pot Emited to. emenert demsin, inwehency, code enforcemsnt, of zrrangements of provesdiags mmvohing a
hankrupt or decedent. then Lender at Tenders opiien. upon poiice Borroacr, may mebe tuch appearanoes, Jdobure enh
wms and tzke sech zdlion 28 is ROosafy fo protect Tender's sptcrest, Dbz but net Bmrted (o disharwerrent of
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