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UnirorM Covinanes, Borrower iand T ender covenant and acree o tnllows P

I. Payment of Princlpal and Iaterest. Borrower shall prompey pay when doe the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Lite clurges as provaded in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender an the day monthly installments of principal and faterest are pavable under the Note, until the Note is paid in (ull,
a sum (hercin “Funds™} equal o one-twelfth of the veurly taves and assessments which may attain pricrity over this
Mortgage. and ground rents on the Properniy, if any. plus one-twelflth of veardy premiom installments for hasacd insuerance,
plus one-twelfth of yearly premum installments for mortgage insurance, if any, all as reasonably estimated initially and (rom
time to time by Lender on the basis of assessments and bills and reasonable estinustes thercof.

The Fuads shall be held in in institution the deposits or accounts of which are insured or guarantecd by a Federal or
state agency (including Lender if Lender is such an institution) . Fender ~hall apply the Funds 1o pay said taxes, asscssments, ¢
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds, analyzing said account, ,
or verifying and compiling said asscssments and bills, unless Lender pays Borrower interest on the Funds and applicable law :
permits Lender to make such a charge. Borrower and {ender may agree in writing at the time of execution of this .
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law !
requires such interest to be paid, Lender shall not be required 1o pay Booower any interest ar carnings on the Funds. Lender
shall give to Borrower, without charge, an amnual accounting of the Funds showing credits and debits to the Funds and the

purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held hy Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall excecd the amount required 1o pay said taxes, .
assessments, insurance premiums and geound rents as they fall due, such excess shall be, at Borrower's option, either '
promptly repaid to Borrower or credited to Borrower on monthly imtallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessmeats, insurance premiums and ground rents as they (all due,
Borrower shall pay to Lender any amount necessary 1o make up the deticiency within 30 days from the date notice is mailed
by lLender to Borrower requesting payment thereof. .

Upon payment in full of all sums sccured by this Morigage. Lender shati promptly refund to Borrower any Funds "
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwisc acquired by Lender, Lender
shall apply, no later than immediately prior to the sate of the Propenty or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit agamnat the sumis secured hy thix Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphe § and 2 hereof shal! be applicd by Lender first in pinment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, aad thea to interest and
principal on any Fulure Advances.

ety

4. Charges; Licns. Burrower shadl pay all taves, assessments and other charges, fines and impositions attribntable to
the Property which may attain a priority over this Morigage, and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hercof or., if not paid in such manner. by Borrower nraking payment, whea due, directly to the
payee thereol. Borrower shall promptly furanish to Lender ali notices of amounts due under this paragraph, and in the event
Borrower shall make paymeat direcily. Borrower shall promptly furnish to Lenader receipis evidencing such payments.
Borrower shall prompily discharge any licn which has priority over this Morteape: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agice in waiting to the payment of the obligation secured by
such licn in 2 manacr acceptable (o Lender, or shall in good faith coutest such lien by, or defead enforcement of such lien in,

legal proceedings which aperate to prevent the enforcenient of the hen or forfeature of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improveawnts now existing or hercafter erected on the Property insured

against loss by fire, hazards included within the termy “evtended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lendez may require: pronided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Morigage.

The insutance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such”approval shall not be unrcasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereol or, of not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier.

All insurance policies and reacwals thercof shall be in form aceeptable to Lender and shall include a standard mortgage
clause in favor of and m form acceptable 1o Lender. Lender shall have the right 1o hold the pﬂhcrcs and renewals thereof,
and Borrower shall promptly furnish to Lender all rencwal notices and alt receipts of paid premiums. In the cvent of loss,

Borrower shall give prompt nnotice to the insurance carrier and Lender. 1 emder may make proof of loss if not made promptly
by Borrower.

Untess Lender and Borrower otherwse agree in weiling, inusinee procecds shalt be applicd 1o restoration or repair of -+
the Property Jamaged. provided such eestoration or repair is cconomically feasible and the security of this Morlgage is N
not thereby impaired. If such restoration or repair s not cconomically fewible or if the secutiiy of this Mortgage would % e
be impaired. the insurance proceeds shall be applicd to the sums secused by this Mortgage, with the excess, if any, paid LT T
t0 Borrower. 1l the Property s abandoned by Borrower., o7 it Borrower [aits do respond ta Lender within 30 days from the i
date nolece is maited by Leader 1o Borrower that the insurance carrier ollers 10 seitle a claim for insurance benefits, Lender
ix authorezed 1o collect and apply the invorance proceeds at Eender’s option either to restoration or repair of the Property
or 1o the sums sccured by this Mortgage

Ualess Lender and Borrower otherwine agree in writing, any such application of proceeds to principal shall not extend
of postpene the due date of the monthly installments referred to in paragsaphs 1 and 2 hereof or -change the amount of
such instaliments. If under paragraph I8 hercof the Property is acquired by Lender, ol right, title and interest of Borrower _
in and to any insurancg policics and in and to the proceeds thereof u\ullmb from damiage to the Pmpcrly prior to the sale : i
or acquisition shall pass lo Lender to the evtent of the sums secared by this Morigage immediately prior to such sale or
acquisition.

6. Preservation and Maintepance of Property: Leascholds; Condominiwms; Planned Unit Developments. Borrower
shall keep the Property in gowd copair and shall not commit waste or peraut aimpairmeat or deterioration of the Propcrly
and shalt comply with the provisions of any tease 1f this Mortgage 15 on a leaschold.  If this Mortgage is on a unit in a
condominium or a planned unit developmen, Borrower shall pesform all of Borrower's obligations under the declaration
or covenants crcaung of goverming the condominnum o planned smit development, the by-laws and regulations of the
condominium or planned unit developient, and conunneat documents. It a condominium or planned unit development
rder s executed by Borrower and recorded together with this Muoripage, the covenants and agreements of such rider

shall be mcorporated inte and shall amcnd and supplement the covenants and agreements of this Mostgage as if the rider R
were a part hercof. ;

7. Protection of Lender’s Security. I Borrower fads to perform the covenants and agreements contained in this
Morigage, or if any action or provecding is commenced which materially affects Lender's interest in the Propeety,
including, but not lunited to, enunent domain, inselvency. code enforcement. or arrangements or proceedings involving 2
bankrupt or decedem, thea Tender at Lended’s oplion, upen notice to Borrower, may make such appearances, disburse such
sums and lake such aclion as is necessary to protect Lender’s interest. inchiding, but not limited 1o, disbursement of
reasonable attorney’s fees and catiy upon the Property to make repaits. I Lender required morigage insurance as a
condstion of making the lean sccured by this Morigage. Borrower shall pay the premiums required to maintain such
insurance in offect uatil such iime as the requirement for such ansurance werminates in accordance with Borrower's and
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