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for any other purpose or object satisfactory to Mortgagee,
without affecting the lien of this Mortgage for the full
amount secured hereby before such payment tcok place. If
Mortgagee elects to restore the Improvements, any balance of
such monies after restoration shall either be applied toward
the reduction of indebtedness and other sums secured hereby
or shall be paid to Mortgagor. Mortgagee shall not be
responsible for any failure to collect any insurance
proceeds due under the terms of any policy regardless of the
cause of such failure.

(ci Mortgagor shall at its sole expense obtain
for, deliver to, and maintain for the benefit of Mortgagee,
during the 1life of this Mortgage, 1liability insurance
policies relating to the Mortgaged Property, in such
amounts, with such companies, and in such form as may be
reasonably reguired by Mortgagee. Mortgagee may require
such policies to contain an endorsement, in form
satisfactory to Mortgagee, naming Mortgagee as an additional
insured thereunder. Mortgagor shall pay promptly, when due,
any premiums on such insurance policies and renewals
thereof.

(a) Mortgagee may, in 1its sole discretion,
require Mortgagor to deposit with Mortgagee on the first day
of each month, in addition to making any required payments
of principal and interest, until the Contract is fully paid,
an amount estimated by Mortgagee to be equal to one-twelfth
(1/12) of the aggregate yearly premiums for all insurance.
Such deposits shall not be, nor be deemed to be, trust funds
but may be commingled with the general funds of Mortgagee,
and no interest shall be payable in respect thereof. Upon
demand by Mortgagee, Mortgagor shall deliver to Mortgagee
such additional monies as are necessary to make up any
deficiencies in the amounts necessary to enable Mortgagee to
pay such premiums when due. In the event of a default under
any of the terms, covenants, and conditions of the Contract,
this Mortgage or any other instrument securing the Contract
to be kept, performed, or observed by Mortgagor, Mortgagee
may apply to the reduction of the sums secured hereby, in
such manner as Mortgagee shall determine, any amount under
this paragraph remaining to Mortgagor's credit and any
return premium received by Mortgagee from cancellation of
any insurance policy upon all or any part of the Mortgaged
Property.

1.06 Condemnation. If all or any part of the
Mortgaged Property shall be damaged or taken through
condemnation (which term when used herein shall include any
damage or taking by any governmental authority or any other
authority authorized by the laws of the State where the Land
is located or the United States of America so to damage or
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