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Lo vt Pringipal and Interest sorrower shall prompt’s pay cben cuc e prine, FLE Uonterest on tﬁw

s nediess  adepecd by the Note, prepayment and late charges oy provaded in the Note, and the prinapai of and irteres
anyv Fiuaure *dvances secered by this Moripage

2. tvpds dor Taves and Insurance. S:bicot to applicable law or 10 a sraten wanver by lendor, Borrower shall pn
o lende - day monthiyanstaliments o1 prinaipal and anterest are Cavable wonder the Sote nat!? i Note s pard Tl
4 sum (hercin “Funds™) equal to one-tweifth of the yearly taves and awessments which may zitam priority over this
Murigage. and ground rents on the Property, af any. plus cne-twelfth of vearly premium mealments for hazard insurence.
plus one-twelfth of yearly premium instaliments for mostgage insufance. of any. alt a8 reasenably estimated ingially and from
time to time by Lender on the hasis of assessments and bills and reasonable estimates thereotf

The Funds shall he held in an institution the deposits or acconnts of which are insured or guarantecd by a Federal or
state ageney {including Lender if Lender is such an instiiution I ender shall apply the Funds to pay suid taxes, assesseicnts,
insurance premiums and ground rents  Lender may not charge tor <o holding and apphune the Funds. analyzing said account,
or verifving and compiling said assessments and bills. unless Lender pavs Borrower tnterest on the Funds and applicable Law
permits lender to make such a charge. Borrower and Luender miay seree in wntng at the time of exccution of this
Mortgage that interest on the Funds shall be paid te Borrower. and untess such agreement is made or apphcable luw
requires such interest to be paid, Lender shall not be required to pay Boarrower any interest or earnings on the Funds  lLender
shalt give to Borrower, without charge. an unnual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged a8 addinonal security for the sums secured
hy this Mortgage

If the amount of the Funds keld by Lender. together with the future monthly installments of Funds pavable prior te
the due dates of taves, assessments. insurance premiums and ground rents. shali exceed the amournt required 1o pay sard 1aves.
ascessmenis, nsurance premiums and ground rents as they fall due. such evcess shall be, at Borrowers option, ¢ther
promptiv repaid to Borrower or credited 1o Borrower on monthiv anstaliments of Funds. If the amount of the Tunds
held by Lender <hall not be sufficient to pay taxes. asseismenis. insgrance premiums und ground rents as they full Jdue.
Borrower shall pay to Lender any amount necessafy 1o make up the dehcienay within 30 days from the date notice is mailad
by Lender to Borrower requesting payment thercot.

Upon payvment 10 full of all suns secured by this Mortgege. ender shali promptly refurnd e Borrower any Fumlds
held by Lender. 1f under paragraph 18 hereof the Propery s sold or the Properiy 1s otherwise acgured by Lender, Lender
shalt appiyv. no later than immediately pricr o the cale of the Property or its acquisition by l ender. anmy Funds held by
Lender at the tme of application as a credit agamnst the sums secured by they Mormpage

3. Applivation of Fayments. Unless applicable law provides otherwise. all payments received by lLender under the
Note and paragraphs | and 2 hereef shall be appited by ! ender firsl an payment of amicunts pavedle 1o Lender by Borrower
vnder paragraph  naereol. then tonterees payable on the Nowe then 1o the principal of the Note. and then to interest and
principal on asy Future Advances.

4. Charges: Liras. Borrower sha pes o' teves, assessments and cther charges. fines and impositions attribuiable to
the Properts whih may attamn a prionity over this Mortgage. and leaseheld pavments or ground rents. if any. in the manner
nrowided undei farsgizph 2 hereof or. i net pard in such manner. by Borrower making payment. when due. directly to the
pavec thereof. Borrower shalt promptiy furnich to t ender all notices of amounts Jue under this paragraph, and in the event
Borrower <h.ll mahe pasment d rectly. Borrower shail prompth furnish 1o Lender receipts evidencing such payments.
Borrower shall prompily discharge amy lien which has prienty over this Mortgage: provided. that Borrower <hail not be
required o Giccharpe any such lien so long us Borrower shall agree in writing to the pavment of the abligatien secured by
such lien o a manner acceptanle to Lender. or shall in good faith contest si:ch lien by, or defend enforcement of such lien n,
le r1i provecdngs which operate o prevent the enforcement of the ien or foifeiture of the Property or any part thereof.

&, Hoarerd Insurance. Borrower shall keup the maprosements now gusting or hercafter erccted on the Properiy nsured
aganst los 7o fire. hazards included within the term “eatended conerage”™ . and such other hazards as lLender mayv require
and in such amounts 2nd for such perinds as § ender mav require: provided. that 1 eruder <hall not require that the amonnt of
such coverawe eanceed that amount of coveiage required 10 pay the sums secured by this Moreage.

The imsurance carrier providing the insurance shall be chosen by Borrower subiect to approval by Fender: provided.
that such approval <hall not be unreasonably withield Al premiums on insurance policies <hall be paid in the manncr
provided unde- paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when due. directly to the
LISUTance Carrier.

All insurance pohcies and renew als thereot shall be in form soceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Leeder <hull huve the right to hold the polivies and renewals thereot.
and Berrower shafl prompily furnish to Leader all renewal notices and all receipts of paid prenmumis. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proot of loss it aot made promptly
hy Borrower,

Unless Lender and Borrower otherwise agree in wrihing. insurance procecds shall be applied 1o Testoration ©F repair of
the Property damaged. provided such restoration of repai s ccoromizally feasbie and the security of this Mortgage
not thereby impawired I cuch restoration or repair is not ceonomicaily teasible or 1l the sevunty of this Morgape would
be impaired. the mnsurance proceeds <hall be applhicd to the sums cecured by this Morngage. with the excess. if any. paid
to Borrower I the Property 1s abandoned by Borrower, or it Borrower faiis to respond to Fender within 30 days from the
Jdate notice i~ marted by Lender to Borrewer that the msurance cornied wers to settle a cianm for insurance benefits, I ender
is authorized to collect and apply the insurarce proceeds at Lender’s option either to restoration ofr repair of the Property
or to the sums secured by this Mortgage.

Unicss Fender and Borrower otherwise agree i wnting, anv such application of proceeds to principal shall not extend
or pastpons the due date of the monthly instal'ments referred to in paragraphs 1 and 2 hereof or change the amount of
such instailments  If under paragraph 1% hereof the Property iy acquired by Lender. alt night, title and interest of Borrower
in and 1o any insurance policies and in and to the proceeds thereot resuinng from Jamage to the Property prior to the sale
or acquisition shall pass to Lender to the evient of the sums secured by this Mortgage immediatcly prior to such sale or
acquisttion.

6. Preservation and Maintenance of Property: Leascholds: Condomininms: Planned Unit Desclopments. Borrower
<hall keep the Prpperty in good repair and <hall pot commit waste or permit imparrment or deterioraton of the Property
and shall comphy with the provisions of any leasc af this Mortgage v on g leaschold, Bt this Mortgage is on & umt in 4
condominiam or a planned unit development. Borrower <hall perform ali of Borrower's obligations under the declaration
or covenan's creating or govermng the condanupium or planned unit developmient, the by-laws and regulations of the
condomimum or planned unit development. and constituent documents 11 @ condominium or planned 1nnn development
rider s executed by Borrower and recorded together with this Maortgage, the covenants and agrcements of such rider
shall be incarporated nte and shalt amend «nd supplement the covenants and agreements ol this Maortegage as if the rider
were a part hereof.

7. Protection of Fenders Sceurity. 1If Borrower fals to perform the covenants and agreements contained in this
Mortgage, or if any acuon or procecding 18 commenced which materiaily affects Lender’s anterest in the Property.
includimg. but nat linuted to. eminent domain. insolvency. code enforcement, or arrangements or proceedings involung a
bankrupi or decedent, then Lender at [ endes’s optron, upon notice b Borroser. may make such appearances, disburse such
sums and iare stuch action as 13 necessary 1o proedt Lenders anterest, ncluding. but not imited o disbursement of
reasonabic attorney's fees and entry upon the Property to inthe repars I Tender reguired mortgage INeuranae as
conditicn of making the loan sccured by this Mortgoeze. Borsower shall pay the premiums reqivred to mamton <tich
insurance in offect until such tme as the reguiyement for such nsurance terminates o accordance with Borreaers amd
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