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gree as follows:

1. Payment of Principal sad Interest. Borrower shall promptly pay when due the principal of and interest on the in-

Jdebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subjectto applicable law Or 10 2 wriltec waiver by Lender, Borrower shall pay 1o Lender
on the day monthly installmeats of principal and interest are payable under the Note, until the Note is paid in full, a sum {herein
“Funds”’) equal to one-twelfth of the yearly taxes and assessmeats which may attain priofity over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender o the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or state
agency (including Lender if Lender is such an institution), Lender shall apply the Funds to pay said taxes, assessmenis, insurance
premlums and ground rents. § ender may not charge for so holding and applying the Funds, analyzing said account, of venfying

and compiling s2id assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Leade
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make such a charge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds

shall be paid to Borrower, and unless such agreement is made of applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of sarnings on the Funds. Lender shafl give to Botrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. Tu?
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future menthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Bosrower’s option, cither promptly repaid 1o

Botrower or ciedited to Borrower on monthly instaliments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
cient to pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender 1o Borrower requesting payment

UNIFORM COVENANTS. Borrower and Lender covenant and a

thereof.

Upon payment in full of all sums secused by this Mortgage, Lender shall promptly refund to Bofrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold ot the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately priof to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of 2p-
plicaﬁonasacreditagainsnhcwmsseauedbythisbimagc. 7

3. Application of Paymeats. Unless applicable law provides otherwise, all payments received by Lender under the Note and

parayaphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph

2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attaina priority over this Morigage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 bereof or, if not paid in such manner, by Borrower making payment, when duc, directly to the payee thereof.
Bonowctsha!lpmmpdyfmtﬁshtolgndetallnoticuolamountsdueundﬂthisparamph,andinthee\'em Borrower shall make
payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly dis-
charge any lien which has priority over this Mortgage; provided, that Borrower shall not Be required to discharge any such lien so
Iongas‘Borrowetshallagreein‘ﬁﬁngtotbcpaymentonhcobﬁgaﬁonsccuredbysuchﬁminamanncracuptab!etolxndcr.or
shall in good faixhconlcstsuchchnby,ordcl‘cndenforcemcmofsuchlienin.lcgalptoceetﬁnssvhichopetatctoptﬁemthcm-
forcement of the Yien or forfeiture of the Property or any part thereof.

5. Hazard Insmraace. Borrower shall keep the impeovements now existing of hereafter erected on the Property insured
against loss by fire, hazards included within the term “‘extended coverage,”’ and such other hazards as Lender may require and in
such amounts and for such periods as Lender myrequi:e;ptmided,lhﬂtmdﬂshalinolrcqnﬁrethauheamountofmch
coverage exceed that amount of coverage required to pay the sums sccured by this Mortgage.

Thcimunncecanietptovidingtheimurmcesmﬁbechosmby Borrower subject to approval by Lender; provided, that such
npptovalsha!lnotbeumnsonablywimheld.Allptcmiumsouinsunnccpoiiciﬂshallbepaidintbcmnm provided under
paramph!bcreofor.itnotpaidins:tcbmanncr.byBonowetmatinspaymau.whendnc.direulytotheimmmwﬁa.

Allins:.;rnoepoliciaandtenmlstheteorshﬂbeinformacccpublﬂolmduandshal]imiudeasundardmonmedmse
in favor of and in formam:publeto[xndet.lmdctshaﬂhavetbeﬁgumboldthepdidesmdrmalsm«eof.mde
shallpromptlyfumishmluxdﬂallrmﬂnoticumdal!recdptsol’paidpremium.lnlhccvenlol’loss, Borrower shall give
prompt potice to the insurance carrier and Lender. Lender may makcptoofoflossifnotmadeptompdyby Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration of repair of the
Property damaged, provided such restoration of repair is economically feasible and the security of this Mortgage is not thereby im-
paired. If such restocation of repair is not economically feasible or if the security of this Mortgage would be impaired, the in-
mnceproceedsshaﬂbeappﬁcdtothesumsscc\nedbythisMmc,ﬁmth:ums.ifany.pajdtonawwet.ll’thePropettyis
abandonedbyBonowcr,orifBonowafailstorespondlolmdetwﬁhin30days from the date notice is mailed by Lender to Bor-
rowes Lhatheimmamwﬁﬂo(fmtosaﬂeachimfainsmancebemﬁu.lmdetisamhoﬁzedtocolleumdapplythein-
sunnceptoc«dsalmda’soptiondtbﬂtor&ouﬁonor repairoflhe?ropertymtothemmsmedbythisumpse.

UnksslmdetandBonomo&hqﬁseagreeinwﬁtins. mysmhapplkzﬁonofprmdsmpﬁmipdshaﬂnotmmdor

thcdmchteoflhcmonmlyinsul]mculsufmedtoinparmphsl dehereof«changelheamoumdsuchin-
staltments. 1f under paragraph l!haeoﬂbehopmﬁsaquirdbylmdﬁ.aﬂﬁghl,ﬁﬂeandintcrmofwrowinmdtomy
inmancepolkiesandinandtothcprocee&theteoftesu!ﬁngftom dzmgelothe?ropettypriatothesakaxqﬁsiﬁonshaﬂ
passtol.mdettothemeuoitheamsmedbythisMmgageimmed:afdypﬁoﬂo.mhgleorwquisiﬁon. :

6. WﬂMdmw;MMMW!W. Borrower shall
kupthc?ropcﬁyhgoodrcpairmdshaﬂnotmmitmeorpermilimmirmmiotdamiouohheﬁopaiymdshﬂoom-
ptyﬁthlbcprmiﬁomofmyluseiﬂhisﬂmeisonalasebdd. lfthistmeisonannitinaoondominimnaaplmned
unit development, Borrower shall perform all of Bosrower’s obligations under the declaration or covenants creating of governing
thccondominiumaphnmdnnildnﬂopmenl.tbcby-hwsandrcgnhﬁonsohhecondominimaplaanedunitdevdopmmt.

i executed by Borrower and recorded together
with this Mmgage,thecmenanlsmdmccmenuofmchridet shall be imaporuedimoandshaﬂammdandsupplemmuhe
covenants and agreements of this Mortgage as if the rider were a part bereof.

7. Protection of Lender’s Secwrity. lfﬂmmfaiktopctformthccm-mnumdaymscomﬁnedimhisMongage,
or if any action of proceeding is commenced which materiafly affects Lender's interest in the Property, including, but pot mited
to, eminend domain, insolvency, ocde enforcement, OF asvangements of proceedings involving 2 bankrupt or decedent, then Lender
atl.cndct'sopﬁon.uponnoﬁoctoBonow,mymkcmchappmnm.deursesuchsumsmdmlemchzctionasisneccssary
to protect Lender’s interest, inctuding, but not Emited to, disbursement of reasonable attorney’s fees and entry upon the Property
1o make repairs. If Lender required mortgage insurance as a condition of making the loan secured by
shall pay the premiums required to maintain soch insurance in effect until such time as the requiremen
minates in accordance with Borrower’s and Lendes's written agreement of applicable law. Bortower shail
mortgage insurance premiums in the manner peovided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebledness
of Borrower secured by this Mortzage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Bormower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate payable from time to time on outstanding principal under the Note unless payment of interest at such rate would be con-
trary to applicable law, in which event such amounts shall bear interest at the highest rate permussible under applicable law.
Nothing contained in this paragraph 7 shall require Lender to incur any expense of take any action hercunder.

8. Isspection. Lender may make or causelo be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prios to any s

the Property.

uch inspection specifying reasonable cause therefor related to Lender™s interest in
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