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UniForM Covenants. Borrower and Lender covenant and agree as follows:

1. Payment of Priacips) aad Interest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Imsarsnce. Subject to applicable faw of to a writien waiver by Lender, Borrower shall pay
10 Lender on the day moathly installments of principal and intcrest are payable under the Note, until the Note is paid in full,
2 sum (hercin “Funds™) equal to coc-twelfth of the yearly taves and asseswrknis which may attzin priotity over this
Modgage. and ground rents on the Property. if any. plus coe-tuelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reascaably estimated initially and from
time to time by Lender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal of
state agency tincluding Lender if Lender is such an institution). Lender shall apply the Funds (o pay sand 1axes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account.
of verifying and compiling said assessments and bills. unless Leader pays Borrower interest oa the Funds and applicable faw
permits Lender to make such a charge. Borroaer and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borroner, and ualess such agreement . made or applicable law
requires such interest to be paid, Leader shall not be required to pay Borrower any interest of earniogs on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional secunty for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves, 2usessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessmenls, insurance premiums and ground rents as they fall doe. sich exvcess shall be. at Borroacer’s oplion, cither
promptly repaid to Borroner of credited to Barrower on moathly instaliments of Funds. If tbe amount of the Funds
bhtid by Lender shall oot be sufficient to pay taxes, assessmenis, insurance premiums 2nd ground rents as they fali due,
Borrower shall pay to Lender any amount necessary to mate up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof. -

Upoa payment in full of all sums secured by this Morgage. Lender shall prompily refund to Boerower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold of the Property is othersse acquired by Lender, Lender
shall apply. £o later than immediately prios 10 the sale of the Property of its acquisition by Lender, any Funds beld by
Lender at the time of 2pplicatica as a crodit #gainst the sums secured by this Mortgage.

3. Apphication of Pryments. Unless applicatie law provides otherwise. all paymwnts recened by Lender umder the
Note and paragraphs 1 and 2 bereof shall be applicd by Lender first in paymeat of amounts payable to Lender by Boerower
under paragraph 2 hereof, thea 0 jpterest payablc oa the Note. then to the principal of the Note, 2nd then to interest and
principal on any Future Advances

4. Charges; Lieas. Borroaer shall pay all taves. assessments and other charges. fines and impositions attnibutable to
the Property which may attain 2 priority over this Morigage, and heasehold payments of ground reats, if any. in the manner
provided under paragraph 2 bereof or. if not paid in such manner. by Botroaer making payment, when due, directly to the
payee thereof. Borroaer shall prompely furnsh o Lender all notices of amounts due uader this paragraph, and in the event
Borroaer shafl make paymsent directly, Bocroaer shall prompily furaish 1o Lender receipts evidening such paymeats.
Borroraer shall prompily discharge any lien which has prioaty over this Morigage; provided. that Borrowes shall ot be
required 10 Escharge any such Ben so Joog 25 Borroaes shall agree in writing to the payment of the obligation secured by
such Bea in 2 manner acceptable to Lender, o shall in pood faith coatest such lien by, or defend enforcement of such lien in,
Jegal proceedings which operate 10 prevent the enforcement of the lea or forfeiture of the Property or any part thereof.

5. Hazard Issurance. Bomroser shall keep the improvements now existing of hereafter evected oa the Property iasured
against boss by fire, hazards incloded within the 1erm “eueaded coverzge™, and such other hazards as Lender may require
and in such amounts and for such periods as Leader may require; provided, that Leader shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrer providing the insurance shall be chosen by Borrower subject 1o approval by Lender; provided,
that such approval shall pot be urreascnably withbeld. All premiums on insurance policies shall be paid in the manoer
providesd under paragraph 2 bereof or, if not paid in soch maneer, by Bocrower making paymest, when due, directly to the
ERSUrance Carmier.

All insurance policies and rencws als therecf shall be in Form acceplable to Lender and shall inctude a standard morigage
clause in faver of and in form acceptabie 10 Leader. Lender shall have the right to hold the policses and renewals thereof,
and Borroaer shall procaptly furnish to Lender all renewal notices and all receipts of paid premmms. In the event of Joss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of koss if not made prompdy
by Borrower.

Unless Lender and Borrower ctheraise agree in writing,

insurance procesds shall be applied to restoration or repair of
the Property damaged, provided such resteration or repat

r is cconomically feasible and the security of this Moetgage s
not thereby wmpaired. 1f such restoration of rZpair B not economically feasible of if the secunity of this Mortgage woukd
beimpaircd.lhemsnnncepmctcdssbﬂ!beapplkdloﬂxmmredbylhisﬂoﬂgagc, with the excess, if any. paid
0 Borrower. If the Propesty is atandooed by Borrower, or if Borrower fails 1o respond to Lender within 30 days from the
date notice is mailed by Lender 1o Borrower that the insurance carricr offers to settie 2 claim for insurance benefits, Lender
is authorized to collect and apoly the issurance proceeds at Lender's option either W restoration of repair of the Propeny
or to the soms secured by this Mortgage.

Unless Lender and Borrower otherwise 2gree in writing. any such applicarion of proceeds to principal shall not extend
or postpoce the due date of the moothly instaliments referred to in paragraphs | and 2 hereof or change the amount of
such instaBments. §f under paragraph 18 bereof the Propersty is acquired by Lender, all right, tide and interest of Borrower
in and to asy insurance policies and in and 1o the proceeds thereof resulting from damage to the Property poior to the sake

oracqxﬁ&iﬁonshallpasstolmd«m;bccuentdtbemsemrcdbymhsloﬂpgc immedately prior to such sale or

6. Presemation aad Maintepance of Property; Leasehbolds; Condominiums; Plansed Usit Developments. Borrower
shall keep the Property in good repair and shall DOL cornmit waste of permit impairment or deterioration of the Property
and shall comply wih the provisicas of 2oy lease if this Mocigage s ca a feasehold If this Morigage is on a unit in 2
coodominim of 2 planoed unit developaent, Borreaer shall perform all of Borrower's obligaticns under the declaration
of covesanis creating of governing the condominimn of planned unit developownt, the by-laws and regulations of the
condominiem or planned unit development, acd constituent documents. B a coadominium of planned umit development
rider is executed by Borrower and recorded togeiher with this Moeigage, the covenants and agreements of sich rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as if the rider
were a part hereof.

7. Protection of Lender’s Security. 1f Borromer fals to perform the covenints amd agreements contaired in this
Mortgzge, or if any action of proceeding o commenced which materiafly affects Lender’s interest m the Propery,
incloding. but rot Emited to. eminent domam. insclvency. code enforcement. of arrangements of proceadings mvolving a
bankrupt or Jecedent, then Lender at Lender’s optivo. upoa potice 1o Borrower, may make soch appearances, disturse sxch
surns and take such activa as is pecessary O protect Lenders interest includicg. but not Gmited to, disbursement of
reasonable attorney's fees and eatry upoa the Propery to make repaiws. J§ Lender required morigage insurance as a
conditica of making the loan secured by this Mortzage, Bomrower shall pay the premiums required to maintain sach
insurance i effect mntil such Ume as the requirement for such msurance terminates in 2ccordance with Borrower's and
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