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Uxirors COvENanTs. Borrower and Lender conenant and azree as follows:

1. Paymeat of Principsl 25d Inferest. Borrower shall promptly pay ahen due the principst of and interest on the
indebtedness ¢videnced by the Note, prepayment and lare charges as pronided in the Note, and the prinvipal of and interest
on any Future Advances secured by this Morigage.

2. Fends for Taxes and Insurance. Subject to applicable iw of 10 2 writren waner by Lender. Bomower shall pay
to Lender on the day monthly mnualiments of principal and interest are payable undes the Note. until the Ntz 1s pzid in full,
a2 sum (herein “Funds™) equal to one-taelfth of the yeariy taves and acessenis whih mmay 2iain poority over this
Mortgage. and ground rents on the Property. if 2ny. plus oae-tactfth of vearly premum instaliments for hazard insurance.
plus coe-twelfth of yearly premium instaliments for monigage snsufance. of any. all 25 reasonably esrimated init2lly and from
time to time by Lender on the basis of assessments 2ad belis and reasonsble estmates thereof.

The Funds shall be held in an institufion the depossts or accounts of whkh are imured of guaranieed by 2 Federal or
stale agency Gncluding Lender if Lender is such an imstitut:an). 1 ender shall appiy the Funds 1o pay said taxes. FSICISMENS,
insurance peemiums and groond rents 1 ender may not charge tor w bavtding 2nd applving the Funds, anahzing saxd account,
of venfying and compifing said assessments and hilh, unless Lender pays Borroraer inferest on the Funds and applicable Taw
permits Lender to make such a charge. Borroaer and Lender may 2giee 0 ariing 21 the time of evecution of this
Mortgage that interest on the Funds shatl he gaid to Borroaer. and unles such agreement o made or apphicable haw
requires such interest to be paid, Lender shall not be required 1o pay Barrorer any interest or c2rnings on the Funds. Lender
shall give to Borfower. without charge, an annual accounting of the Funds shoaing credits and £zbits to the Funds and the
parpose for which each debit 1o the Funds was made. The Funds 2rc pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with ihe future monthly istalimenis of Funds payabke pror 10
the due dates of 1aves, assessments, imsurance gremiums and grouad rents, shall excoed the 2mount requered to pay sad fawes,
assessmenis. msurance premiums and ground rents as ihey fal due. soch evcess shall be. at Bogroaer's oplioa. ither
prompily repaid to Borrower o credited to Borroaer on monthiy imstatiments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 Pay 12165, assessxenis. imsofancd premivms and ground rents as they fall due.
Borrower shail pay 10 Lender any amount necessary (0 make up the Jefoensy within 30 days from (he date notice s madded
by Lender to Borravaer requesting payment theredd

Upon payment in full of all sums secured by this Mosigage. Tender shall peoenpely refund to Borroaer any Funds
held by Lender. If under paragraph I8 hereof the Property 5 «old or the Propedty 15 otheraise acqured by Lender, Lender
shall apply. no later than immediately prior o the sak of the Propemy of its acquisition by Lender, any Funds beld by
Lender at the tme of application as a credit aga:nst the sums secured by thes Mongags.

3. Application of Payments. Unlcss 2pplcable law provides otheraise. ail paymenis received by Lender under the
Note and paragraphs 1 and 2 hereof shall be 2pplied by Eender fint in payment of amounts payabie to Lender by Borroaer
under paragraph 2 hereof, then 10 interest payablc oo the Note, then to the prirvipal of the Note, and 1hen to interest and
principal o any Future Advances.

4. Charpes; Liens. Borrower shall pay all taves. assessments and other charges. fines and impositions attnibutabie to
the Property which may 2ttain a priority over this Morigage. and leasehold paymeats of ground rents, if any, in the manoer
provided under paragraph 2 hereof or. if not paid in such manner. by Botroaes making payment. when due. dicectly to the
payee thereof. Bosrower shall promptly furnish to Lender 21l notices of amounts due under this paragraph, snd in the event
Borrower shall make payment direcily. Bosroaer shall promptly fumish to Lender receipts evidenoing such paymeals.
Borroaer shall prompily dischazge any Fen abich has pooauy over this Mostgage; peovided. that Borrower shall not be
required 1o discharge any such lien so fong 35 Borroaer shali agree in writing e the payment of the obligativa secured by
such lien in 2 manner acceptable to Lender, or shall in goud fzith contest such Ben by. of defend enforcement of such Tien in,
legal proceedings which operate to prevent the enforcement of the Leo of forfeituie of the Properly of any part thereof.

S. Hazard Insurance. Borroaer shall keep the impros enrnls now ewisting of hereafier crected on the Property insured
against loss by fire. hazards included within the werm “entended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided. that Leades shall not reyuire that the amount of
such coverage exceed that ameunt of corerage required (0 pay the sums secured by this Morigage.

The insurance carries providing the insurance shalt be chosen by Borrower subject 10 approval by Lender provided,
that such approval shall not be unreasonably withheld, All premiums on insurance policies shall be paid in the mancer
provided under paragraph 2 hereof or. if not paid in such manier, by Borrower making payment, when due, directly to the
insurance carrier.

All insurance policies and reneaals thereof shall be in form acceptable o Lender and shall inclode 2 standard mortgage
clause in favor of and in form acceptable to Leader. Lender shall have the right 1o hold the poticies and renewals thereof.
and Borroaer shatl prompily furnish to Lender all renewal nofices and all receipis of paid premiums. In the event of s,
Borrower shall give prompt notice 10 the insurance catrier 2nd Lender. Lender may make proof of kss if not made prompily
by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceads shall be applied to restoration or repair of
the Property damaged. provided sixh restoration of repair is economically feasible and the security of this Morigage is
not the: +by impaired. I such restoration of repair is nat eonomically feasible o if the security of this Morigage would
be impaired. the insurance procecds shzll be applied 10 the sums secured by this Mortgage. with the excess, if any. paid
to Borrower. 16 the Property is abandonred by Borrower. or if Borroaer fails to respond to Lender within 30 days from the
date notice is mailed by Leader to Borrower that the insurance carrier offers to setle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s option either to restoration 07 repair of the Property
or 1o the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or posipone the due date of the monthly installments referzed to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under parageaph 18 hereof the Property is acquised by Lender, all right, tithe and interest of Borrower
in and to any insurance policies and in and 1o the procesds thereof resulting from damage 1o the Property prior to the sale
or acquisition shall pass to Lender to the extent of the suas secured by this Morlgage immediately prior 1o such sale or
acquisition.

6. Presenation and Maintenance of Property; Leaseholds; Condominioms; Flanned Unit Developments. Borrower
shall keep the Propeily in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage is on a leaschold. If this Mortgage is on a unit in 3
condominium or a planned unil development. Borrower shall peeform alt of Borrower's obligations under the declaration
or covenants <realing or goveining the condominium or planned unit deveiopment, the by-daws and regulations of the
condominium or planaed unit development. and constitucnt documents. If a condominium or planned unit development
rider is executed by Borrower and recorded together with this Morigage, the covenanis and agreements of such nider
shali be incorporated into and shall amend and supplement the corenanis and agreements of this Mortgage as if the rider
wege a part hercof.

7. Profection of Lender's Security, H Borrower fails to perform the covenanis and agreements contained in this
Mortgage, or if any action or proceeding is commenced which materially affects Lender's interest in the Propeity,
including, but not limited to. eminent domain, insolvency. code enforcement. or arrangemenis or proceedings involving a
bankrupt or decedent, thea Leader at Lender’s option, upon notice 1o Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Lender's interest. including. but not limited 1o, disbursement of
reasonable attorney's fecs and entiy upon the Property fo make repairs. I Lender fequired mortgage insurance as a
condition of making the loan sccured by this Mortgage, Borrower shall pay the premiums required lo maintain sich
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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