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UxtrorM COVERANTS. P grower and Lender covenart and azrec a3 follows:

1. Paymeat of Principd 21d "nterest. Borrower shali promptiy DY when due th. priacipal of ar  erest 02 the
indebtedness evidenced by the Dhote, prepaymnt and late charges =5 provided in the Noze. arg 1he prinzpal of and :nieres!
on any Future Advances secured by this Morig2ge.

2. Funds for Taxes and Jasurance. Sutject to applicable faw cr o2 written waiver by Lencsr.
to Lender on the day monthly instaliments of principai and interest wfe payabiz unéef the Note, untit (7 TR
a sum (herein “Furds’) equal to onc-twelfth of the yeasly t2xes and assessmenls which may 2l pricrity over this
Mortgage. and ground rents on the Propesty, if any. plus one-twelfth ~f yearly premiu? installments for hazard insurande.
plus one-twelfth of yearly premium instalimeats for morigage insurznce. if any, all 28 rcasonably estimated initially and from
time to time by Lerder on the basis of assessments and bills aed reasonauie estimatzs thereof.

The Funds shall be held in an institution the deposits OF a2 counts of which are irsured or guaranteed by a Federzl of
state agency (including Leader if Lender is such an institution}- Lender shall 3ppiy the Funds to pay <aid 1anes, 25LISTELTD.
insurance premiums and ground reals. Lender may not charge for so ho'ding and appiying the Funds. analyz:n2 s2id accourt.
or verifying and compiling said assessments and bills, unless Lender pays Borroner interest on the Funds 22d applicable 1w
permits Lender 10 make such a charge. Borrower and Lender may agree . writing al the lime of exccution of this
Mortgage that interest on the Funds shaii be paid 1. Borroser. and ualess such  jreerent i made or applatie baa
sequires such tnterest to be paid, Lender shall not be required 1o Py Bostower =ny 1ntersst of earnings an the Funds. Lenled
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds zad 8¢

¢ for which cach debit to the Funds was made. The Funds are pledged as 2 jitional secunty for the sums secured
by this Morigage.

1f the amount of the Funds held by Lender. tozether with the frare monthiy -nstallments of Furds payable piid? 19
the due dates of 1axss, assessments, insurance premiums and ground renis, shali exceed the amount required ©© Y sa'd taxds,
assessments, insurance premivms and ground rents as they fall due. such eacess shall be, 2t Borroaci’s OpTed eiiter
provapily repaid to Borrowef or credited to Borrowet on monthiy installments of Funds. If the amount of the Fends

Leld by Lender shall not be sufficicot to pay taxes. assessments, INSUTANe premiums and ground rents as they fall ¢s2.
Borrower shall pay o Lender any amount necessary to make up 1. deficiency within 33 days §-em the date notice is ma'led
by Leader to Borrower requesting payment thereof.
Upon payment in foll of all sums secured by this Morigage. fender shal' promptly refund to Borrower 2aY Funds
held by Lender. §f under paragraph 18 hereof the Preperty is so'd or the Property is otherwise acquired by Lender, Ler-er
shall apply, no lat=t than immediately prior 1o the sa'e of the Property of its acquisiiion: DY Lender, any Funds kel ™
Lender at the time of appucation as 2 credit against the sums secured by this Mostgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lerder ynder the
Note and parzgraphs 1 and 2 hereof shat! be applied by Lender first in payment of amounts payabls t0 Lendes by Borrow2l

under paragraph 2 hereof, then to interest payable on the Note, then 1o the principal of the Note, and thea 10 intzrest and

principal on 20Y Future Advances.

§. Charges; Liens. Bosrower shall pay all taxes. assPssMEnts and other charges, fines and impositions attritutadle te
the Property which may attain 2 priotity ovet this Morigage, 2nd 1easehold payments oF greund rents. if ary, in the manfer
provided under paragraph 2 hereof o, if not paid in such mannef. by Borrowaet making paymeni. when due, directly 1 ite
payet thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragreph, and ia the eves®
Borrower shzll make payment direcily, Borrowes shall promp:ly rurnish to Lendei receipts evidoncing such paymenis.
Borrower shall promptiy discharge any lien which has prtority over this Mortgzge: provided. that Borrower shall 2t e
required to discharge any such lien so long as Bogrrower shall agree in writing to the payment of the obligation securad by
such lien in a manner acceptable to Lender, or shallin good faith contest such lien by, of Jefend enforcemsat of such iten 10,
legal proceedings which operate to prevent the enfcrcement of the lien or forfeiture of the Property of any part ihereof.

5. Hazard Insurance. Borrower shall keep the improvements noOw cxisting of hereafter erected on the Propetty insured
against loss by fire, hazards included within the tem “extended coverage . and such other hazards as Lender m2y require
and in such amounts and for such periods as Leader may fequires provided, that Lender shall not require that the amour t of

such coverage exceed that ament of coverage required 1o pay the sums secured by this Mortgage.

The insurance carfier previding the ‘nsurance shall be chosen by Borrower subject to zpproval by Leader; provided,
that such approval shall not be unreasonably withheld. All premiums o insurance policies shall be paid in the mannet
provided under paragraph 2 heseof or, if not paid in such manner, by Borrower making payment, when due, directly 10 the

insuracce carrier.
Al insurance policies and renewals thereof shail be in form scceptable O {ender and shall include 2 standard margags

clause in favor of and in form acceptable to Leader. Lender shall have the nght 10 hold the policies and rencwals thereaf.

and Borrower shall promptly furnish to Leader all renewal notices and a1l receipts of paid premiumis. In the eveni ef 1035

Borrower shall give prompt notice to the insuran<e carrier and Lender. Lender may manc proof of loss if not made promptly

by Borrower.
Unless Lender and Borrower otherwise agrec in ¥ riting, insurance proceads shall be applied o restoration oF repair f

the Property damaged, pr_ovided such restoration or repall is economically feasible and the securnity of this Mortgage 1S
f this Morgage wou!_c!

not thereby impaired. 1f such restoration O repair is not ecorcncally feasible or if the cecurtly 0
"_>.21 e insurance proceeds shall be applied 1o the sums secured by this Moitgage. with the excess. if any. Fa°
10 bois -- abandoned by Borrowes. of if Borrower fails to respond 10 Lend- ithin 30 days from the
date notice is matled by Lendet 10 Borrower that the jnsurance carcier offers to setile a claim for i.,urance penefits, Lender
is authorized to coltect and 2pply the insurance proceeds at Lender’s option either to gestoration of recair of the Prop=ety

ot to the sums secured by this Mortgage.

Unless Lender and Borrower otherwisc agree i Wiiling, any such application of proceeds -ipal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs { and 2 hereof or change (he amount of
such instaliments. If under parageaph 18 hereof the Property is acquired by Lender, all right, tide and interest of Borrower
ce policies and io and to th proceeds thereof resulting from dams ;¢ to the Propetty priot 1o the sale

in and to any insuran
or acquisition shall pass o Lender to 1he extent - £ the sums secored by this Mortgage .mmediately prior (0 such sale of

acquisition. .
6. Preservation and Maintenance of Properly; Leaseholds; Condominiums; Planned Unit Developments. Brriower

shall keep the Property in good repair and shall not commil waste or permit impairment of Jewerioration of the Property

and shall comply with the provisions of any lease if this Morlgage is on 3 leaschold. If this Morigage is on 3 unit in 2
condominiuin or a planned unit development, Borrower shalt perform alt of Borrower’s obligaticns under the deciaration

or covepants crealing ot governing the condominium Of planned unit devetopment, the by-laws and regulations of the

clopment, and constituent documeats. If a condominium ©f planned unit development

condorsinium OF planned unit dev
ridet is executed by Borrowet and recorded together with this Mortgage, the covenants and agreements of such rider

shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider

were a part hereof.
7. Profection ©

Mortgage, Of if any action of procec

Rorzoaer shall pay

[
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f Lenders Security. It Borrower fails 0 perform the covenants and agreements coptained in Uns
ding i commenced which materiatly affects Lender's interest in the Property.
including, but not limited to, eminent domain, insolvency, code enforcement, of arrangements of proceedings invoiving a
bankrupt or decedent, then Lender at Lender’s oplion, upod notice to Borrowet, mMay make such appearances, disburse suck
sums and take such action as is necessary lo protect Lender’s interest, including, but not limited o, disbursement of
reasonable attomey’s fees and entry upon the Propeily to make repairs. H Lender rcquired morigage insurance 3s &
condition of making the loan secured by this Mortgage, Borrowel shall pay the premiums required 1o aaintain such
insurance in effect until such ume as the requirement fos such insurance terminates 19 accordance with Borrower's and
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