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Uxirorm CorvExanTs, Borrouer and Lender conenant and agree as follows:

1. Payment of Principal and Interest. Borroaer shall prompily pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and fate charges as provided n the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Fuaads for Taxes and Iasanance. Subject to applicable law of to 2 written waiver by Lender. Borroaec shall pay
to Lender on the day moothly instaliments of principal and interest are payable under the Note, untdd the Note is paid i full,
a sum (hercin “Funds™) equal to one-twellth of the yearly taves and assessments which may attain priority over this
Mortgage, and ground reats on the Property. if any. plus one-tuclith of yearly premium installments for hazard insurance,
plus cne-tuelfth of yearly premiem instaliments for mortgage insurance. of any. 21l as reasonably esrimated initiafly and from
time to time by Lendsr on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held 1n an inshitution the deposits of 2ccounts of whick are insured or guaranteed by a Federal of
state ageny (incloding Lender if Leader is such an institution).  Lender shall apply the Funds to pay said laves, assessmests,
insurance premiums and ground reats. Lender may nod charge tor so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bilis, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge Borrower and Lender may agree in wnting at the time of exevution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unls sixh agreement is made or applicable law
requires such interest to be padd, Lender shall not be reguired 1o pay Borroaer any interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for whxch each debit 1o the Funds was made. The Funds are pledgad as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. topether with the future monthly instaliments of Funds payable pnor to
the due dates of raves, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. soch excess shafl be, 21 Borrouers opitan, either
promptly repaid to Borroner o credited to Borrower on monthhy insaliments of Funds. H the amount of the Funds
held by Eender shall not be sufficient 10 pay f1aves. assessments. insurance premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessan 1o make up the deficizncy within 30 dz2ys from the date notice s mailed
by Lender to Borroaer requesting payment thereof.

Upon payment in foll of alt sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. 1 under paragraph 18 bereof the Property s <old o the Property is otherwise acquired by Lender, Lender
shall apply, po later than immediately prioe (o The sa'e of the Property or its acquisition by Lender. any Funds held by
Lender at the tme of application a2s a cradit against the sems secered by this Mortgage.

3. Application of Payments Unless applicable faw provides otherwise. all payments reveived by Lender under the
Note and paragraphs | and 2 bereof shall be appled by Lender fint in payment of amounts payable to Lender by Bocroaer

under paragraph 2 bereof. then 19 inierest payabke on the Note_ then to the principal of the Note, and then to inferest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all 1aves, avsesuncnts and other charges, fines and impositions atinbutable to
the Propenty which may atiain 2 priority over this Mortgage. and kasehold payments of ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroa er making payment, when doe, divectly to the
payee thereof. Borrower shall prompily furmish 1o Eender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrouer shall prompthy fumnish to Lender receipts evidencing such payments.
Borroatr shall promptly discharge any Ixn which has prority over this Morigage: provided. that Borroaer shall not be
required to discharge any such lien so kong as Borroaer shall agree in writing to the payment of the cbligation secured by
such lien in 2 manner acceptable 10 Lender, or shall in good faith contest such lien by, o defend enforcement of such lien in,
lexal procecdings which operate to prevent the enforcemcent of the Len ar forfeiture of the Property or any part thereof.

X, Hazud Insurance. Borrower shall keep the improvements nora enisting of hereafter erected on the Property insured
against Yoss by fire, hazards included within the term “extended coverage . and such other hazards as Lender may require
and in such amounts and for soch periods a3 Lender may require: provided. that Lender shalt not require that the amount of
such coverage exceed that amount of coverage required to pay 1he sums secured by this Mortgage.

The insuran<e carrier providing the insurance shall be chosen by Bosrower subject 1o approval by Lender, provided,
that such approval shall not be unreascnably withheld. Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 bereof or. if o paid in such mannes, by Borrower making payment, when due, directly 1o the
INSUTANCE CATTiCr.

Al insurance policies and renew als thereof shall be in form acceptable 1o Lemder and shall include a standard mottgage
clause in favor of and in form acceptable 1o Lender. Lender shall have the right to hold the policies and renewals thwreof,
and Borrower shall promptly furnish to Lender all renewal notices amd all reveipts of paid premiums. In ihe event of Joss,
Borrower shall give prompt notice to the insuranve carrier 2o Lender. Lender may make proof of loss if not made promptly
by Borroaer.

Unless Lender and Borroaer otheraise agree in wniting. insurance proceads shall be applied to restoration or repair of
the Property damaged, provided such restoration of repair s economically feasible and the security of this Mortgage s
not thereby impaired. F such restoration or repair is not econvmically feasuble of if the security of this Mertgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid
to Borrower. 1f the Propery is abandoned by Borrower, or if Borrower fails 1o respond to Leader withic 30 days from the
date notice is maited by Lender 1o Borecwer that the insurance carrier otfers to seitle a claim for insurance benefits, Lender
is authorized to collect and apply 1he insyrance proceads at Lenders opton either to restoration or repair of the Propenty
o 10 the sums secured by this Mortgage.

Unless Lender and Borrower otheratse agree in writing. any such appiication of proceeds 1o principal shall ot extend
of postpoae the due date of the moathly installments referred o in paragraphs 1 and 2 bereof or change the amount of
such installments. If under paragraph 18 hereof the Property is 2cquired by Lender, 211 right, title and interest of Borrower
in a0d to any insurance policies and in and to the proceads thereof resulting from damage to the Propeny poor 1o the sale
or acquEsition shall pass to Lender to the etent of the sums secured by this Mortgage immediately prior 1o soch sale of
acquisition.

6. Presenation and Mainteaance of Property; | easeholds; Condominiums; Planaed Unit Developments Borrower
shall keep the Property in good repair and shall oot commit waste or permit impairment or deterioration of the Property
and shall comply with the prosvisions of any lease of this Mortgage 13 en a keaschold. If this Mongzage is on 2 unit in a
condominium of a planned unit &velopment, Botroaer shall perform all of Borrower’s obligations under the declaratica
of covepants ¢reating of goveraing the condominium or planned unit development, the by-laas and regulations of the
condominium or planned unit development. and constitvent dovurnents. [f 2 condominfum or planned unit danvelopment
rider is ciecuted by Bomrowmer and recorded together with this Motigage, the covenants and agreements of such nder
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the e
were a part hercof.

7. Protection of Leoder’s Security. 1f Bomower fals 1o perform the covenants and agreements contained in this
Mottgge. o if any acton of proceeding s commenced which materially affects Lender’s interest in the Property,
cluding. but st Lmited to, eminent downain, insohvercy. code enforcement, of arrangenxnts of provecdings invobviag a
bankrupe or devadent. thea Leader at Leadet's option. upon notive 10 Borrower, may make soch appeanances. daburse such

surmis 2nd take sixch action as s pevessary to protevt Lender's snferost. iwlodinz. But rot Timited 1o, Jisbersement of

reascnable attormey’s foes and entry upon the Property to make repairs. T Tender reguired muovigage nsurance as a
conditton of making the kean secured by this Momzage Borroser shall pay the premiums required o mafan such

insurance in efect unnl sich time as the requirement for such msurance terminates i accondance with Borreaer's and
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