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Uxrrorn Covenants. Boarrower and Lender covenant and agzree as follows:

1. Payment of Principal and latecest. Borroaer shall promptly pay when Jdue the principal of and interest on the

indebtedness evidenced by the Note, prepayment and Iate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurence. Subjeci to applicable law or to a written waiver by Lender, Bomower shall pay
to Lender on the day moathly instaliments of principat and intered are payable under the Nate, untsd the Note is paid in full,
a sum (herein “Funds™) equal 1o coetuclfth of the yearly taves and assessments which may attain priority over this .
Mortgage. and ground rents on the Property, if any. plus cac-taclith of yearly premium instiliments for hazard insurance, a
plus one-tuclfth of yearly premium installments for mortgage insurance. if any, 21l as reasonably estimated initially and from
tme Lo Lime by Lender on the basis of assessments and bills amd reasonable estimates thereof.

The Funds shall be held 10 an institution the deposits of accounts of which are insured o guarantead by a Federal or ,
state agency lincluding Lender if Lender is such an institution). 1 ender shall 2pply the Funds to pay said 1aves, asessments., '
insurance premiurms and ground rents. Leader may not charge for so halding and appiying the Funds. amlyzing sawd account,
or verifying and compiling said assessments and hilis, un'ess Lender pays Borroaer interest oa the Funds aod applicatle law .
permits Lender 1o make such a charge. Borrower and Lender may agree m writing at the time of evecution of this t
Meortgage that interest oa the Funds shall he paid to Borroacr, and unless such agreement s made or applicable law
requires such interest 10 be paid, Lender shall not be required 1o pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual aceounting of the Funds shoaing credits and debits to the Funds and the .
purpose for which each debit 10 the Fumds was made The Funds are pladeed as additional secunity for the sums sevured )
by ihis Mortzage

It the amount of the Funds held by Lender. together with the future monthly installments of Funds payable pror to

'
the due dates of taves, assessments, insurance premiuns and ground rents, shall exceed the amount required to pay said taves, )
assesuments. insurance premiums and ground rents s they fall due. sixh encess shall be. at Borroaer™s option, aither !
promptly repaid 1o Borrower of credited to Berroaer on monthly instaliments of Furnds. If the amount of the Funds :
held by Lemder shall not be sufficient 10 pay raves. assessments. insurance premume and ground reots as they fall due, '

Borrower shall pay 1o Lender any amount nevessary 1o male ep the deficiency within 30 days from the date notice is maifed
by Lender to Bosroaer requesting payment thereot

Upon payment in full of all sums secured by this Mortzage. eoder shall prompaly refund to Borroaer any Funds
held by Lender. 1f under paragraph 18 hereof the Property « wl of the Property is otherwine a2cquired by Lender, Lender
shall apply. o later than immediately proe to the sale of the Property or iis acquisition by Lender, any Funds held by
Lender at the tume &f application as a credit 2ganu the sums secured by thes Mortgage.

3. Application of Paymests. Unless apphcable laa provades otheraise. all paymxents received by Lender under the
Nete and paragraphs 1 and 2 hereof shall be applied by 1 endee fint in payment of amounts payable to Lender by Botrower
under paragraph 2 hereof, then to interest payable on the Note. then 1o the principal of the Nite, and then to interest and
principal o6 any Future Advances.

4. Charges; Lienas. Borroaer shall pay all taves, asscssmenis and other charges, fines and impositions atinbotable 1o
the Property which may atrain a prionty over this Moeizage. and keasehold payments or ground rents, if any. in the manoer
provided under paragraph 2 bereof o7, of not paid in soch manner. by Barroser making payment. when due, directly to the
payee thereol. Borroser shall promptly furnush 10 Lender 2!l notices of amounts due under this paragraph, and in the event
Borrcaer shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borroaer shal! promptly discharge any Lien which has prionty over this Moergage, provided. that Borrower shall not be
required 1o discharze any such lien w0 kong as Borroaer shall agrec in writing to the payment of the obligation secured by
such ben in 2 maaner acceptable to Lender, of sha'l in good faith contest sich lien by, or defend enforcement of such lien in,
legal proceed:ngs which opera’e to present the enforcement of the Len or forfeture of the Propesty of any pant thercof.

$. Hazard Insurance. Borroacer shall heep the improvements noa evisting of hereafler erected on the Propenty insured
against boss by fire, hazards included withn the term “ertended conerage™. and such other harzards as Lender may require
and i such amocnts and for such periads as Lender may require; providad, that Lender shall not require that the amount of
such coverage ewcead that amount of coverage required to pay the wums secured by thus Mortgage.

The insurance catrier providing the insurance shall be chosen by Bogroser subject 1o approval by Lender, provided.
that such approval shall not be unreaserably withheld Al premivms on insurance policrs shall be paid in the manner

provided under paragraph 2 hereof or, of oot paid in such manner. by Borrower making payment, when due, directly to the
10surance Carrer.

Al insurance poticies and renzaals thereof shall be in form acceptable 1o Lemder and shall include 2 standard morigage
clause i favor of and in form acceptable 1o Lender. 1 ender shall have the right to hold the poticies and rencwals thereof.
and Bocrower shall prompily furnish to Lender all cenewal not:ces 2nd ali receipes of paid premiums. In the event of Joss,
Borrower shall give prompt noisce to the insurance carrier and Lender. Lender rmay make proof of hoss i not made promptly
by Borroaer.

Unless Lender and Borrower otheraise agree in wniting. insurance procends shall be applied to restoration or repair of S TS e bR
the Propecty damaged, provided such resteraton o repair 1s cconomically feanble and the security of this Mortgage is -
not theredy impaired. I sich retoraton or repair is not econcmically feauble or af the securnity of this Morngage would |
be :mparted. the insurance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid
to Borrewer. If the Property s abandoned by Borroaer, o ot Borrower fai's 1o respond 1o Lender within 30 days from the
date potice is maled by Lender to Borrcwaer that the insurance carrier offers 10 settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance procetds 21 Lendet’s opuon aither to restoration or repair of the Propernty
or to the suras sevured by this Mottgage

Usless Lernder and Borreaer otheraise agree in writing. any such application of proceads to pracipal shall not extend
or postpooe the due date of the moarthly instaltments referred to in paragraphs | and 2 hereof or change the amount of
such installments  If uader paragraph 18 hereof the Property s acyuired by Lender, all nght, titde and interest of Borrower
in and 1o any insurance policies and in and 1o the procends thereof resuliing from Jamage to the Property prot 1 the sale
or acquisition shall pass 1o Lender to the extent of the sums sevured by this Mortgage immediately prior to such sale or
A QUESHION.

6. Presensation aad Maintenance of Property; Leawholds; Condominivms; Planaed Unit Developments. Borroaer
shall Leep the Property in good repair and shall not commit »aste or permit impairment or deteriozation of the Property
and sha!l comply with the provisioas of any lease of thrs Mortgage s on a kaschold. I this Moiigage is on 3 unit in 2
comdeminum of a planned vnit development, Borroaer shall perform all of Borrower's obligations under the declaration
or covenan's creating or goverping the condvminium o planoed unit development, the by-laws and regulaticas of the
coodominium of planned unit development. and censtituent documents. I a condominium o planned unit development
rider 15 executed by Borroaer and recorded togetter with this Mortgage, the covenants and agreements of sixh nder

shall be incorporazed into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a pant hereof.

b

7. Protection of Lender's Security. If Borroaer fals 1o perform the covenants and agreements contained in this
Mocigage. or tf any acton of proceeding s commeaced which materially affects Lenders inttrest in the Propeny.
incicd ng, Bt ot Bmited to. eminent domain. machens. wnde eafoncenxnl. of arnngements of proceadings nvelving a
barkropt or decedent, then Lender at Fender’s cpton, upon rot < 1o Berrewer, may make sixh appearznces. 3 sturse sxch

sums and take soch 2thon as is nmecesan v profect Lenders interest. wladfing. bur not hmuted to, disbursement of
reasonable antorney’s fees and entry uvpon the Property 10 make repairs. If Lender required mortgage insurarce as 3 ’l ]
cond tion of making the kan scoured by this Morigage, Borroaer shall pay the premiuns required to maintiin soch '

insuraace in ofect until such time as the requirement for such ansurance terminates 1 accordance with Borreaer’s and
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