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1. Payment of Principal and Iaterest. Borroaer shall promptly pay when due the prncipal of and interest oa the

indebredness evidenced by the Note, prepayment amd e charges as provided in the Nove, and the prinvipal of and interest
o0 any Future Advances sevured by thas Morigagze

Ustrorym CovExants Borroaer and Lemder covenant and agree as [olloas:

2. Funds for Taxes and Ioswraace. Subiect to appixable v of to 3 wntten waver by Lender. Borrower shall pay
to Leader on the day monthly radatiments of prinvipal 2nd enrerest ar¢ pasable under the Note, untl the Note s paid in full,
3 sum (herein “Funds™) equal 10 cne-twelfth of the yearhy fives and asseswments which may attain priority over this
Mortgaze, and ground rents on the Property. if any. plus oce-tacifth of yearly premivm instaliments for hazard insurasce,
plus cnc-taelflth of yearly premivm installments for mortzage snsurance. of any. ali as reasomably estimated initially and from
1ime 1o time by Lender on the basis of asvessmenty and My 2nd reascnable estmares therect, A

Ihe Funds shall be beld in 20 1nstteton the deposits o 2zcouats of whxh are msured or guaranteed by a Federal or ’
state agenxy (including Lender if Lender nosuch aninsttunion)  1ender shall appNy the Funds to pay said 1axes, assessments,
nsurane premiums and ground rents. Lender may not charge tor so helding and 2pplying the Funds, analyzing said account, H
or venfying 2nd compnling said assessments and Ml un'tss 1ender pass Borroa er inferest oa the Fuads and applicable law ;
permits Lendver 10 make such a charge Borroaer 3-8 Lender may 2z20¢e 10 wnting af the tme of evevution of this
Mortgage that ioterest on the Funds 2!l e pad 1o Borsoaer, 3nd vnless sixh agreement o made or applicable law

requires such inierost o be paid, L ender sl ot be regered to pay Borroaer any anteret of earnings on the Funds, Lender
shall give to Borrower, without charge. an 21rus! sccenniag of the Funds showing cradits and debits 1o 1he Funds and the
purpose for whah exch detut to the Funds was made  The Funds are pledped as 28ditona! security for the sums secured
by this Morrgage

-

I the 2moant of the Funds hebd by Lender. togesher airth ke future monthly installments of Funds payable prior w i
the due dates of Taves, asucssmenis. 1BURATCE frertuTs 1nd grognd rents, shall excead the pnount reguired to pay said taves, ]
assessmenis. insurane premiums and ground rents o they fali duel sixh evcess shall be, at Borroaer's option, either
prompty repaid 1o Borroaer of credived to Borroaer oa monthiy savaments of Funds If the amount of the Funds
held by Lender «hall not be suficienr 10 Pay 1106, dassaments, o ramie premiums asd ground rents as they fall duoe,

. - - R ]
Borrower shall pay to bender 233 2mount revensany fo make e e defiuzensy aithen 30 days from the date notice is mailed .
by Leader to Barroaer reguesting payment therent

Upon payment 1a full of 2 sums severed by s Mocrzagse. 1ender shali prompsly refund to Borroaer any Funds
held by Bender. 1f under paragraph 15 hereof the Property oo oW or the Property s otherabe aoquired by Lender, Tender

7
sha’l apply. ro Iater than immediately poay o the 2'c of thae Propery or os acquisstion by Eender, any Funds held by %
Lender at the e of appination 2s 2 oradit 223~ the soma secered By thas Mortgage i

3. Application of Paymests. Un'css appiicaMNe Taw prossies ceberabe. all pavments reveived by Lender under the

Note and paragraphs 1 and 2 hereof shall be appied By L ender fing in paament of amounts payable to Lender by Borroaer

under paragraph 2 hereof. then to 1oterest payable oo the Notel then o the prinvipa! of the Note, and then to interest and
prncipal oa aay Forere Advances.

4. Charges; Lieas. Borroaer <2271 pay 3H tawes, avewments 3nd other charges, fins and impositions atinbutable 1o
the Property ahich may antaio 2 poaoriey over thus Martgage, 248 beasehold payments o ground rents, if any, in the manner
provided under paragraph 2 bereof or. of rat pad i soch manner by Bocrower mating payvment. when due. directly to the
payee thereof. Borrower shall promptiy furnsh 1o Lender 27t noeces of amocats Jue under this paragraph. and in the event
Borreaer shall make pasrment d rectly, Boeroaer Jull proem Gy fomsh 10 Lender reverpts exxiencing such payments.
Boiroser skall prompdly dscbarge 23y [xn whah bas peannty coer this Morigage: provided. that Borrower shall not be
requred to Gscharge 20y swch ben wo ko a3 Boeroser s*a'i azree ir arntng to the payment of the oblrgation secured by
such ben 1n 2 manner accepiable to Lerder. of +F2'T 1 poad faith comtest sech Ien by, of defend enforcement of such lien in,

legal proceed r s which operate 1o prevent the enforverment of e Len ot fodature of the Propeny o 2ay pant thereof.
5

5. Hazard Iesurance. Boroaer sha’l heep 15 impranements roa eanting of hereafier erecied on the Property insured
against joss by fire. hazards irvloded 2% nothe Term Tontended coverzge”. and soxh other hazards as Lender may require
and in soch amnounts and for soch perands as ender man reguire, provaded. that Lender shall not require that the amount of
soch coverage exceed that amount of Coverage rogured to pas the & mis secured by thes Mortzage.

The insurance carner prnading the insorance shall be chosen by Borroaer subject 1o approval by Lender; provided,
that sxch appronal shall ot be unreasocaty witheld A% premooms oo insurawe policies shall be paid in the manner
provsded uoder paragraph 2 herecf or. f oot pasd ia soch marser, by Broaer making paymeent, when due, directly to the
INSLIICE CAITHT.

All insurane policies and reccaa’s thereot dhall be in form soceptable o Lender and shall include a standard mortgage
clanse i favor of and in foerm accepiatle to Leader. 1endor s22ll bave the right o bold the policies and rencewals thereof,
and Borroaer shalt proenpdy furnish to Leader 2 rexca 2! rotves and all receipis of pabd premiums. In the event of boss.
Borreaer shall give peompt mote 1o 1he imura-we carrer 3nd Lerder. Lender may make peowd of bss if not made promptly
by Boarower.

Unless Lender and Barrcaer othera.se 3202 in wntmg, inserzwe poocends skall be apphed to restoration or repair of
the Property damaged. provided sach revioraton of repar s evvacmnaihy feauble and the security of this Mortgage is
ol thereby impared M soch restoraton or repar s rot exooomu iy feauble of of the secunty of this Morrgage would
be impaired. the insuracce proceeds sha'l be appled to the sems wecured by thus Mostgrge, with the evcess, if any, paid
to Borrower. 1f the Property o abandored By Borroaer or o Borrcwer £200s to raspond 10 Lender within 30 days from the
Jdate potive s marted by Lernder to Borroaer 1221 t3¢ myura e <arr<r oiferns fo seti’e a cliim for 1nsurance benefits, Lender

s authorized to collect and apeiy the insurance procends at Lenders optca aither to restoration o repair of the Propeny H
or 2 the sums sevurad by 1hus Moctgage

Unless Lerder 2d Borrower otheraise 2g7¢e .0 artog asy sxh appination of provesds 1o pnincipal shall not extend
of postpoee the due Jate of the maarhly iovia Tments referred by i parazraphs 1 and 2 kereof of change the amount of
such instalments, if vrder paragraph 18 berect the Property s acgiired by Lensder, all nght, tide and interest of Borrcaer
1n 3nd 10 a0y insurace policies and in and 1o the poovends therect reultag from damage 1o the Property prior to the sale
of Wquwnton shall pass 1o Lender o the evvent of the sumis sevurad by thus Mortgage immediately prior to such salke or
FTPLILION.

6. Presenation a0d Mastemance of Property: 1 exeholds; Coadominiurys; Planced Unit Developments. Borroacr
shall keep the Progenty in good repair 20d sha'l ot commit aate of permut imparment of deterorat:on of the Property
and shall comply with the peovisivas of any Tease of this Morizagpe s va 3 feasekodd. If this Moetgage is 0 2 unit in a i
condominium o a planned Lt developaxent. Borreaer shall perform all of Borroaer’s obligatrons urader the declaration
Of covenants creatng of governieg the condom nium or plinned vad deelopment. the by-lans and regulations of the
condoninium of plansed unt Jeselopment. ard convmxar dxurwents Boa condomintum of planned enit Jevelopenent
nder 15 cvevuted by Borroaer a~d recorded tyether ath thas Mortgage. the coverants and agreements of such rider

shall be invorporated into and shall amenad and supplement the covenants and zgreemwenis of thus Mortgage as of the ider
were a part hereol.

7. Protection of Lerder’s Securicy. If Botoaes fals o perform the covenants and agreements contained in this A
Mortzage, of if 27y atoo of proveeding s commweneed ahah materially affects Lender’s interest in the Property.,
inckading. Bot ot bmcted to. eminent SMmam. mairenny. oot enioriement. ot arrasgements of proceadings invohing a
Baskrupt or Sroedest. then Bender 2t Fender™s oo upia rotoe o Bercacr, mas make sach appearances. dutaurse such
semms and tale sk ararn as s medsears 5ooprfeot lemder’s nrerest anchiafizg Bur omat Bmited too dnPuisement of
reascrabic aromey’s fees amd emiry upvn the Progenis To muke tepars

Fr Eerder reguired rmecrtzage imsuramee as 3 -
ceadtoa of making the loan cecursd B the Morgege, Bormoaer shall pay the premiums regoered to maintan weh
iasurance in efect unod such tme av the regumrement for sewh nsurance wermurnates m accerdance wuih Borreaer’s and ,
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