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Usifory Corvinants Borrewer :nd Eender covensnt and 2zree a5 folloas: LA LA ‘ t

1. Payment of Principal and Interest. Borroaer stall promphy pay wben doe the prncipel of and wierest on the
wdebredness ovdenced by the Note, prepayment and late charpes 2o pronaded 1 the Note, 2nd the pnincipal of and interest
on any Future Advances sevured by the Mortgage

2. Fasds for Taxes and Inserance. Subject to applivable haw or to 2 untlen wasver by Lender, Boroaer shall pay
to Lender on the dsy moathly indaliments of priocipat and antered are pavable urnder the Note, vt the Note s paid in full,
a sum (htrein “Funds™) equal to onetuelfth of the yearly taves 2ad aswssments which may attamn prority over ths
Mortgage. and ground rents on the Property, sf any, plus one-tuclfth of yearly premoum installments for harard msurance.
ﬁm oat—_l\lt;fth of yearly premivm installments for macigage insurance. of 29y 2M as reasonably etirmated inmally and from
nme 1o me by Lender on the basis of assessments and bl and reawnable estimates thereof

The Funds shall be beld 10 2n instruton the depovets oF accounts of which are imsured or puaranteed by a Federal or
state agendy dincluding Leoder of Eonder is such 20 mstitution ). 1 ender shall 2pply the Funds 1o pay said 1ares. assesaments,
insurance premiums and ground rents  Fender may not charge tod wo bolding 2nd appiaing ibe Funds analyring sad account,
o verifying and compeling said 2ssessments and hadks. unless | ender pars Borrower interest on the Funds and zpplicable law
permits Lender 1o make such a charge. Borroaer and Lender mmy agree in wnting a1 the tme of erccutsn of ths
Mortgage that interest on the Funds shall he paid to Borroeer, and unless such agreement s made or apphaable Iaa
requires such interest 10 be pasd, Lender shall oot be required to pay Borroraer any inierest of carnings on the Funds. Lender
shall give to Borrower, without charge. an 2nnual aicounting of the Funds show g credits and debuts 1o the Funds and the
parpose for which each debit 1o the Funds was mode. The Funds are pledeed 25 23ditional security for the sums secured
by 1this Mongaps

If the amount of the Funds held by Lender. topcther w ith the Tuture mwomthhy anstaliments of Funds payadie prwr 1o
the Sur dates of f210s. assessments 1285720 preraems and groond rents, shall eaceed the amount requrred 10 pay sand tanes,
29%E3SMERTs Insurance premioms 2od ground rents xs they 1271 duc sk ewcess shall bel 21 Borrower's opion, cither
promptly repaid 10 Borrouer of credaed 1o Borroaer on monthly mdaiments of Funds M the amount of the Funds
beld by Lender shall ot be sufficient to pay taves. assessmicnts. inswrance premiums and ground rents as they fall duc.
Borrower shall pay 10 Lender amy amount necessan 1o male up the &choiency within 30 days from the date naiwe 15 mailed
by Lender 1o Borromer reguesting payment therent

Upon paament in full of all sums secured by this Maorigzpe. 1ender shall prompily refund to Bosroaer any Funds
beld by Eender. If under paragraph 15 bereof 1he Property 1s sodd of the Property s athtrane 20quured by Lender., Lender
shall apply. oo fater than immediately prics 1o the salk of the Propeny or its acquistion by Lender, any Funds held by
Lender at the tme of applnaticn 2as a credil 2gaimt the sums wecured by 1his Morigape.

3. Apphcation of Payments. Urnkss applcable law proveies otheraise. 2 payments received by Lender under the
Note and paragraphs 1 and 2 bereof shall e appixd by Lender fint in payment of amounts payable to Leeder by Borroaer
under parzgraph 2 hereof. thean to intzrest payablie on the Notz, then to the principal of the Note, and then 1o micrest and
principal on any Future Advances.

4. Charges; Liens. Borroaer sha'l pay 2l taves, avgsamnents znd other charges. fines and impositions attnbutable 10
the Propesty which may anain a promty over this Morigage. and Jeasehold payments or ground reots. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borroaer meking payment. whea due, direcdy to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph. and in the ¢cvent
Borrower shall make payment directiv. Borroaer shall promptly fornish 1o Lender receipis evidenaing such payments
Borroaer shall prompily discharge any Ixn which has prority over this Mortgage: provided. that Borrower shall oot be
required 10 discharge any such lien so kong as Borroaer shall 2gree in writng 10 the payrent of the oblization secured by
such lien in 2 manner accepiable 10 Leader. of shall in good faith contest such 1ien by, or defend enforcement of such liea m,
kgal procesdings which operate to pravent the enforcement of the len or forfeiture of the Property of any pan thereokf.

5. Hazard [sserance. Bommoaer shatl Leep the impror ements mow exiiting of bereafier erected ca the Property insured
against loss by fire, hazards incladed within the term “entendkd conerage™. and sich other hazards as Lender may require
and in such 2mounts and for such porods as Eendes may require: provided. that Leader shall not require that the amount of
such coverage excead that amount of coverage requited 10 pay the sums secured by this Moerigage.

The insurance carrier providing the insurance shzil be chowen by Borrower subject to a2pproval by Lenders provided,
that such approval shali not be unreasonably withhickd Al premuums on insurance policies shall be paid 1n the manser
provided under paragraph 2 hereof or. if not paid in such manner, by Borroaer making payment, when doe. diectly to the
insuTance carrier. :

All insurance pobicses and rerew 2%s thereot shall be in form 2ccepiable to Lender and shall inclede a standard mostgage
clause in faver of and in form acceptable to Lender. Lender shall have the right 1o hold the policies and renca2h thereof.
and Borroser shall prompely furnish to Lender 21l rencwal notvees and 21 receipts of paid premiums. In the event of Joss,
Borroaer shall give prompt ectice 1o the insurance carrier and Lender. Lender may make proof of loss if not made prompily
by Borrower.

Unkss Lender and Borroaet edberaise 2gree in MRLing. insurante procecds shall be applied 1o revtoration of repair of
the Property damapad, provided such restoralion of repair is economically feasible and the security of this Morigage s
oot thereby impaired. ¥ such restosation of repait is not economically feasible or if 1he seautity of thts Morigage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Morizage, with the excess, if any. paid
to Borrower. 1f the Propery s abamdoned by Borroacr, or il Borreaer fails 1o respond to Lender within 30 days from the
date potice s mailsd by Lender 1o Borroaer that the insurance carrier offers 1o seitle a cizim for insurance benefits, Lender
ts authorized to collect 2nd apply the insurance proceads at Leader's opton either 10 restovalion or repair of the Propenty
or 1o the sums secured by this Morigage

Unkss Lender and Borrower others ke agree in writing. 2ny swh 2ppicarion of proceeds to principal shall not extend
or postpore the de date of the monthly indaliments referred to 13 paragraphs 1 and 2 hereof or change the 2mount of
such instalizments. 1f under paragraph 18 bereof the Properiy s acquired by Leader. 2l right, title and interest of Borreaer
in 2nd 10 23y insurance policies and i and 10 e procends thereof resulting from damage 1o the Property piiot 1o the s3k
or acquisition shalf nass 10 Lender 1o the extent of the sums secured by this Mortgage immediately pawor to sech sale or
20QUISTHOD.

6. Presenation zod Maintenance of Properiy: 1easeholds; Condominiums; Planoed Unit Developments. Borroser
shall keep the Property in good repair and shall pot commit »aste o7 permil impairment of deterioration of the Property
and shall comply with the provisions of any lease 1f this Movigage s 0a a jeasehold. If this Mortgage 5 on 2 unit in a
comdxninum of 2 planned unit &evelopment. Borroaer shall perform all of Borrower's obligations under the declaration
or covenants creating oF governing the condomanium o planned vnit development, the by-lass and regulaions of the
condominium or planned unit development. and constituent documents. I a condominium or planned unit Keelopment
rider is extcuied by Borrower arnd recorded together with this Morigage, the covenants and agrcements of such nider
shall be incorporated iato and shall amend amd supplement the covenants and agreeawats of this Morigage as of the rider
were a part hereof.

7. Peotection of Lender's Security. If Borroaer fails to perform the covenanis and agieements contained in this
Mortgage. or if any actron or prevecdng is commenced which materially afiects Lenders interest in the Propeny,
including. but not limited to, eminent domain. inschency. code enforcement. oF arrangements of proceedings invohing 2
bankrupt of decedent, then Lender at Lender's opion, upon notice 1o Borroaor, may make such appearances, disburse sich
sums and 1ake such action as is pocessary to protect Lender's imerest. including. but ool limited to. disbursement of
reasonable atiomey’s foes and eatry upon the Property to make repairs. If Lender required morigage incurance as 2
condition of making 1he loan sccured by this Mortgage, Bomroaer shail pay the premiums required to maintain swh
insurance in effect until such time as the reguirement for such msuranve terminates in accordance with Borrewer's and
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