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Berrower and Lender covenont and ogree os follows:

1. Payment of Principol and Interest. Borrower shall promptly pay when due the principot of and interest on the
indebtedness ev.denced by the Note. prepayment ond late chorges as provided in the Note. and the: prircipol ¢f and
interest on ony Future Advances secured by this Mortgoge.

2. Charges; Uens. Borrower shell pay ofitoxes, assessments ond other charges. fines and impositions attributable to
the Property which may ottoin o pnofity over this Mortgoge. and leasehold payments or ground rents if any. by
Borrower making poyment. when due. directly to the payee thereof. Borrower shall promptly furnish to Lender ol
notices of amounts due under this paragroph ond Borrower sholl prompily turaish to Lender receipts eviderxing such
payments. Borrower shall promptly discharge ony Ben which hos priority over this Mortgage: provided. that Borrower
sholl not be required to discharge any such Een so long as Borrower sholl agree in wiiting to the payment of the
obligation secured by such Ben in a manner occeptable to Lender. or shall in good faith contest such fen by or defend
enforcement of such ken in. legal proceedings which operate to prevent the enforcement of the ten cr forfrityre of the
Property or ony part thereof.

3. Hazord Insurance. Borrower shall keep the improvements now existing ot hereafter erected on the Property
insured ogainst loss by fire. hozards induded within the term “extended coveroge™. and such other hazards as Lender
may require ond in such omounts ond for such periods os Lender moy require: provided. that Lender shal not require
that the amount of such coverage exceed thatamount of coverage required to pay the sums secured by this Mortgoge.

The insurance carrier providing the insuronce shall be chosen by Borrower subject to approvol by Lender: provided.
that such opprovol shall not be unreasonably withheld. AR premiums on insurance polices shall be paid by Borrower
making payment. when due. cirectly o the insurance corriec

Al insuronce polices ond renewals thereof shall be in form occeptoble to Lender and shall include a standard
mortgoge douse in favor of ond in form occeptoble to Lendet. Lender shal have the right to hold the poides ond
renewols theteof. ond Borrower sholl promptly furnish to Lender all renewol notices and o receipts of poid premiums.
In the event of loss. Borrower shall give prompt notice to the insurance carrier and Lendec Lender may make proof of
loss if not made promptly by Borrowet

Untess Lender ond Borrower otherwise ogree in writing. insurance proceeds shall be opphed to restoration or
repoir of the Property domoged. provided such restoration of repair is economically feasible and the security of this

Mortgoge is not thereby impoired. If such restorotion of repair is not economically feosible or if the security of this
Mortgage would be impoired. the insutance proceeds shol be applied to the sums secured by this Mortgage. with the
excess. if ony. poid to Borrowet If the Property is abondoned by Borrower. of if Borrower fods to respond to Lender
within 30 days from the dote notice is maided by Lender to Borrower that the insurance corrier offers to settle a cdoim for
ansurance benefits. Lender is outhorized fo collect ond apply the insurcnce proceeds of Lender’s option either to
restoration of repair of the Property of to the sums secured by this Morigoge.

Unless Lender and Bofrower otherwise ogree in writing. ony such opplication of proceeds to principal shall not
extend or postpone the due date of the monthly instaliments referred to in parograph 1 hereof or chonge the omount
of such instoliments. i under parogroph 15 hereof the Property is ocquired by Lendet ofl right. title and aterest of
Borrower in and to onry insurance polices and in and to the proceeds thereof resulting from domage to the Property

priot to the sole or acquisition sholl passto Lender to the extent of the sums secured by this Mortgoge immediately prior
to such sale or acquisition

4 Preservation and Maintenance of Property; Leaseholds. Botrower sholl keep the Property in gocd repoir and sholl

not commit woste or permitimpairment or deferiorotion of the Property and shallcomply with the provisions ofony lease
if this Mortgoge is on o leasehold.

5. Protection of Lender’s Security. if Borrower foils to pedorm the covenonis ond ogreements contained in this
Mottgoge, of if ony action of proceeding is commenced which materiofly affects Lender’s interest in the Property.
incuding. but not Enited to. eminent domoain. insotvency. code enforcement, or arrangements of proceedings involving
a bonkrupt. then Lender at Lender’s option. upon notice fo Borrower may make such appeorances. disburse such sums
ond toke such oction as is necessary to protect Lender's interest. inctuding. but not limited to. disbursement of
reasonable attoiney’s fees and eatry upon the Property to make repairs. If Lender required mortgage insurance as o
condition of making the loon secured by this Mortgoge. Borrower shall pay the premiums required to maintain such
insuronce in effect until such time as the requirement for such insurance terminates in occordance with Borrower’s and
Lender’s written ogreement of applicoble low.

Any omounts disbursed by Lender pussuont to this poragraph, with interest thereon. shall become additioncl
indebtedness of Borrower secured by this Mortgage. Unless Borrower ond Lender cgree fo other terms of payment,
sixch amounts sholl be payable upon notice from Lender to Botrower requesting payment thereof. and shall bear
interest from the dote of dishursement ot the rate payable from time to fime on outstonding principol under the Note
unless payment of interest at such rate would be contrary to opplicable low. in which event such amounts sholl bear
interest of the highes! rate permissible under opplicable law. Nothing containedin this parogroph shofl require Lenderto
incur any expense or take any oction hereunder.

6. Inspection. Lender may maoke of cause 1o be made reasonable entries upon and inspections of the Property.

provided that Lender sholl give Borrower notice prior to any such inspection spedfying reasonable cause therelor
reloted to Lender's interest in the Property.

7. Condemnation. The proceeds of any award or doim for damages. direct or consequentiol. in connection with
ony condemnation or other taking of the Property. or port thereof. or for conveyonce in keu of condemnation. are
hereby assigned and shall be paid to Lendet

In the event of a totol taking of the Property. the proceeds shall be opplied to the sums secured by this Mortgoge
with the excess. if any. paid to Borrowet In the event of a partiol taking of the Property. unless Borrower and Lender
otherwise ogree in writing. there shalibe opplied to the sums secured by this Mortgage such proportion of the proceeds
as is equol to thot proportion which the omount of the sums secured by this Mortgage immediately prior to the dote of
taking bears to the fair market value of the Property immediately prior to the dote of taking. with the bolance ofthe
proceeds paid to Borrower

If the Property is abandoned by Borower. o if. ofter notice by Lender to Borrower that the condemnor offers to
make an award or setile a ¢aim for damoges. Borrower fails ta respond to Lender within 30 days ofter the date such
notice is mailed. Lender is authorized to collect and opply the proceeds. ot Lender’s option. either to restoration or
repair of the Property or to the sums secuied by this Morigoge. X

Un'ess Lender and Borrower otherwise ogree in wiiting. any such applicotion of proceeds to princpal shall not

extend or postpone the due dote of the monthiy instaliments referred toin paragraphs 1 hereof or chongethe amount -

of such installments.
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