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Uxirorss Covinants. Borrower and Lender covenant and agree as follows:

1. Paymest of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indehtedness evidenced by the Note, prepayment and late charges as piovided in the Note, and the principal of and interest '
on any Future Advances secured by this Mortgage. : w

-, 2. Funds for Taxes and Insurance. Subject to applicable law or to 2 written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in [uli,
a sum (herein “Funds™) equal 1o one-twellth of the yearly fazes and aseessments which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus one-tw ellth of yearly premium installments for mortgage insurance. if any. all as reasonably edtimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.
The Funds shall he hel in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Eender is such an institution). Lender shall apply the Funds to pay said taues, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds, analyzing s3id account,

or \'Cfil')ing and compiling said assessments and hills. unless Lender pays Borrower interest on the Funds and applicable law '
permits Beader to make such a charge. Borrower and lender may agree in writing at the time of execution of this '
Mortgage that intecest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law '

- requires such interest to be paid, Lender shall not be requited 1o pay Borrower any interest or earnings on the Funds. Lender
shalt give 10 Borrower, without charge. an annual accounting of the Funds showing credits and debits to 1the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured . ‘
by this Morigage. E

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prios to
the due dates of 1axes, assessments. insurance premivms and ground rents. shall exceed the amount required to pay said taves,
assessments. insurance premiums and ground rents as they falt due. such excess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. I the amount of the Funds iy
heid by Lender shall not be sufficient to pay faves, assessments, insurance premivms and ground rents as they fall due, - ;
Borrower shall pay 1o Lender any amount necessary 1o mabke up the Jdeficiency within 30 days from the date aotice is maifed ' '
by Lender to Borroaer requesting payment thereol. : A

Upen payment 1n full of all sums secured by this Morigage. Lender shall prosmptly refund to Borrower any Funds ’
held by Lender. 1f under paragraph 18 hereof the Property 15 soid or the Property is otherwise acquired by Lender, Lender : i
shall apply. no later than immediately prios to the sale of the Propenrty or its acquisition by Lender, any Funds held by e
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Paymeats. Unless applcable law pronides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be appld by Lender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 heseof. then 10 interest payabic on the Note, then to the principal of the Note, and then 10 interest and :
principal on any Future Advances. :

4. Charges; Liens. Borroaer shall pay all 1aves. assesuncnts and other charges. fings and impositions attnbotable to
the Property which may attain a priority over this Morigage, and kaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. of not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borroaer shall promptly furnish 1o Lender all natices of amounts Jue under this paragraph, and in the event
Borrower shall make payment directly, Borroaer shall prompily furnish to Lender receipts evidencing such paymeats.
Borroaer shall promptly discharge any lea whuh has prionty over this Morgage: provided. that Borrower shall not be
required to discharge any sich liva so boag as Borroaer shall agree in writing to the payment of the obligation secured by
such ben in a manner acceprable 1o Lender, or shall in good faith coatest sich lien by, or defend enfercement of such bien in,
Yegal proceedings which operate 1o prevent the enforcermcrt of the hen or forfeiture of the Propeddy of an) part thereof. :

5. Hazard Inserance. Borroaer shall heep the improsements noa evisting or hereafter erected on the Propesty insured ;
apainst kss by fire, hazards incloded within the 1erm “entended corerage”™. and such other hazards as Lender may require .
amd in such amounts 2nd for such periods as Lender may require; provided, that Leader shall not require that the amount of
such coverage exceed that amount of coverape required o pay the sums sectired by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided.
that suoch approval shall pot be unreasonably withheld  All premivms on insurance policies shall be paid in the manaet
provided under paragraph 2 hercof or. «f not paid ia such manner. by Bosrower making paymest, when due, directly to the
LASLTINCE Carrier.

All insurance policies and renea als thereof shall be in form acceplable to Lender and shall inclede a standard mortgage
claine in faver of and in form acceptable to Lender. Lender shall have the right to hold the polivies and reaewals thereod.
and Borroaer shall promptly furnish to Leader 21 reneaal notoes and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance catiwer and Lender. Lender may male proof of koss if net made prompily
by Borrower.

Unless Lender and Borroaer otheraise 2grev in writing. insurance provecds shalf be applied to restoration or repair of =
the Property damaged. provided such restorateon of repair (s econcmicatly feanble and the security of this Mortgage s §

F

not thereby impared. If such restoration of repair is rot evoremecatly feauble or if the secunity of this Mortgage would
be impaired. the insusrance provedds shall be applied to the sums sevured by this Moertgage, with the excess, if any, pad
10 Borrower. 1f the Properts s abandoned by Borroaer, or if Borroaer farls 1o respond to 1ender within 30 days from the
date potice is maled by Lender to Borreaer that the insurance carrier oifers to settle 2 chaim for insurance benefits, Lender
is avtharized to collect and apply the insurance provecds at Leaders option aither 1o restoration of repair of the Property
or 10 the sums secured by this Mortgage.
Unless Lender and Borrower otheraise agree in wnting. any swch application of proveeds to principal shall not extend
or postpone the doe date of the monthh installments refeared 1o ia paragraphs 1 and 2 hereof of change the amount of N
such instaliments. I under paragraph 18 hereof the Property is acquired by Eender, a¥ right, title and interest of Borroaer N
in and 10 any insurance policies arnd in and to the proveeds thereof resulung from damage to the Propenty prior to the sale '
or zcquisiton shall pass to Lender 10 the extent of the sums sevurad by this Mortgage immediately prier to swch sak or

FTQUISiIton.

6. Prestivation and Maiatenance of Property: Leasebolds: Condominiums; Planaed Unit Deselopmeats. Borroacr
shall keep the Property in good repair and shall not commit waste or permit impairment or detercratron of the Property S
and shall comply with the provisions of any Jease of this Mortgage s on 2 keasehold. If this Mortgage is on a vnit in 2 B

comdaminium of a planred unit deveiopment, Borroaer shall perform all of Borrower’s ol gations under the declaration
©f ¢ovepanls creating of povernang the cordomaium of planned unst development, the by-lans ard regulations of the
condominium o planned unit development, ard constitoent dwuments #f 2 condominium er planred vt Jevelopment
nider is enevuted by Borroaer and recorded together waith this Mortgage, the covenants and agreements of swh rider
shall be incorporated inte and shalt amend 2nd supplement the covenants and agreements of this Mortgage as if the rider t
wege a part hercof.

7. Protection of Lender's Security, 1f Bomroaer fals 1o perform the covenants and agreements contained in this
Mortgage. of if any axton o proceeding 15 commenced which materially afects Lender’s interest in the Propeny,
incloding. but not himited to, ermunent Jomain. insohenoy. code enforcemsnt. or arrangements of procesdings imvohving a )
bankrupt or devedent, then Lender at 1emder's option, upon notie 1o Borrower, may make such appearances, dishurse such .
sums and fake such action as is pecessany 0 protect Tender’s anterest, anwluding. but pot hmited to. Jdisbursement of
reasonahle attormey’s fees and entry upon the Property 1o make repairs. §f Lender required mortgage insurane as a ,
cond.t:on of making the koan secured by this Mongage, Bomoaer shall pay the premivms reguited te mainlain swch '
insurance in efect until sixh time as the requiremient for suvh insuranve teiminates in accerdae with Boarrawers a‘.nd
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