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TO HAVE AND TO HOLD ait and singu'ar the Property unto Mostgagee and tre succescors o assgns of Mor'grgee
forever. * o

MORTGAGOR covenants that Mortgagor is lawfully seized of the Property in fee simple absolute. thal Mortgagor has
good right and is laafully authorized to sell, convey or encumber the same. and that the Property 1s free and clear of ail
encumbrances except as expressty provided herein. Mortgagor further covenants 1o warrant and forever defend all and
singular the Property unto Mortgagee and the successors or assigns of Mortgagee from and against Mortgagor and all
persons whomsoever lawfully claiming the same or any part thereot.

PROVIDED ALWAYS, nevertheless, and it is the true inlent and meaning of Morlgagor and Mortgagee, that it Mort-
gagor pays or causes to be paid to Mortgagee the debt secured hereby, the estate hereby granted sha!l cease, determine and
be utterly null and void; olherwise said estate shall remain in full force and elfect.

IT IS AGREED that Mortgagor shall be entilled to hold and enjoy the Properly until a Delault as herein defined has
occurred.

MORTGAGOR {further covenants and agrees with Mortgagee as follows:

1. Assignment of Rents and Profits. As further security for ali sums secured by this Morigage, Mortgagor assigns
to Mortgagee all rents and profits arising from the Property, provided, however, that so long as no Defau't as hereinafter
defined has occurred, Mortgagor sha!l be entitled to collect and retain all such rents and profits as the sole property of Mort-
gagor without accounting to Mortgagee therefor.

2. Maintenance. Mortgagor will maintain the Property in good condition and repair and will neither permit nor allovy
wasle thereof. Mottgagor will prompily repair of restore any portion of the Property which is damaged or deslroyed by any
cause whatsoever and will promptly pay when due all costs and expenses of such repair or restoration. Mortgagor will not
remove or demotish any improvement or fixture which is now or hereafter part of the Property and will cut no timber on the
Property without the express writlen consent of Mortgagee. Mostgagee shall be entitied to specilic performance of the
provistons of this paragraph.

3. Insurance. Mortgagor will keep all improvements and fixtures which are now or hereafter parl of the Property
insured by such company or companies as Morlgagee may reasonably approve for the full insurable value thereot against aill
risks including, if coverage is available, flood and earthquake. Such insurance will be payab'e to Morigagee as the interest of
Mctigagee may appear pursuant to the New York standard form of mortgagee clause or such other form of mortgagee clause
as may be required by the Mortgagee and will not be cancelable by either the insurer or the insured without at ieast ten (10)
days prior written notice to Morigagee. Mortgagor hereby assigns to Mortgagee the right to collect and receive any indemnity
payment otherwise owed to Mortgagor upon any policy of insurance insuring any portion of the Property, regardless of
whether Morigagee is named in such policy as a person entitled to cotlect upon the same. Any indemnity payment received
by Morlgagee from any such policy of insurance may, at the option of Morigagee. (i) be applied by Morlgagee to payment of
any sum secured by this Mortgage in such order as Mortgagee may determine or (i) be applied in a manner determined by
Mottgagee to the replacement, repair of resioration of the portion of the Pioperty damaged or destroyed or (iii) be released lo
Mortgagor upon such conditions as Mortgagee may determine or (iv) be used for any combination of the foregoing purposes.
No portion of any indemnity payment which is applied to replacement. repair or restoration of any portion of the Property or
which is released to Mortgagor shall be deemed a payment against any sums secured by this Mortgage. Morlgagor will keep
the Property continruously insured as herein required and will deliver to Motlgagee the original of each policy of insurance
required hereby. Morlgagor will pay each premium coming due on ary such policy of insurance and will deliver to Mortgagee
proof of such payment at least ten (10) days priof to the date such premium would become overdue or delinquent. Upon the
expiration of termination of any such policy of insurance, Mortgagor wi'l fuinish to Mortgagee at least ten (10} days priot to
such expiration or terminaticn the original of a renewal or rep'acement policy of insurance meeting the requirements hereol.
if Mortgagor fails 1o insure the Property as herein required. Mortgagee may after giving ten (10) days written riotice to Mort-
gagor so insure the Property in tre name of Morigagor or in the rame of Moitgagee or both, and the premiums for any such
insurance obtained by Mortgagee sha'l be the oblgation of Mortgagor. Upon foreclosure of this Mortgage, all right, iitle and
interest of Mortgagor in and 1o any poticy of insurance upon the Propeily which is in the custody of Mcrigagee, including the
right to urearned premiums. shall vest in the purchaser of the Progerty at foreciosure. and Mortgagor heredy appoints Mort-
gagee as the atiorney in fact of Mortgagor 1o assign atl right. title and inlerest of Morlgagor in and to any such policy of
insurance to such purchaser. This appoiniment is couplad with an inferest and sha't be irrevocable.

4. Taxes and Assessments. Mortgagor wili pay @'l taxes. assessments and other charges which consiitule or are
secured by a tien upon the Property which is supernor 10 the en of thvs Mortgage and witi deltiver to Morigagee proof of
paymen! of the same not less than ten (101 days prier to tre dale the same becomes delinquent. prov.ded, however, that
Mortgagor shall be entitied by appropriate proceed ngs to contest the amount or valdiy of such tax, assessment of charge
so long as the collection of the same by foreciosure of the Len upon tre Procerty s stayed during the gendency of such
proceed-ngs and Mortgagor depesits viin the authority to which such tax, assessment of charge is payabdle or with Morlgagee
appropniale security for payment of the same. togetrer with any app'icable inlerest and penaites. shou'd the same be
determined due and oxing.

5. Expenditures by Mortgagee. if Morigagor f2°'s to make pay™ent for restoration or repair of the Property, for
insurance premiums of for taxes, assessmen's or other charges as requ red in this Mortgage, Mortgagee may, but sha'i not
be cbliga‘ed to. pay for the same. and any such paymeni by Morigagee wi'l be secured by this Mortgage and have the same
rark and priority as ihe principal debt secured hereby and bear interest irom the date of payment at the fegal rate. Payments
made for taxes by Morlgagee sha!i ba a frs! Fen on the Progerly lo the extent of the 'axes so paid with inlerest from the date
of payment, rega:diess of tre rank and priority of this Mortgage Morigagor sha'l pay o Morlgagee in cash on demand an
amount ecual to any paymeni made by Morigagee pursuant 1o this paragraph p'us 'nlerest theredn as herein provided.

6. Condemnation. Morigagee sha! be entit'ed 0 be made a patiy to and to participale in any proceeding. whether
formal or informal, for condemnation or aCquisihon pursuant 1o poaer ofr emirent domain of any portion of the Property. Mort-
G3gor hereby assigns 1o Mortgagee the right o collact and receivae any payment of award to which Mortgagor wou'd other-
vise be entitied by reason ol condemnation or acguisiton pursuant te power of emirent domain of any portion of tre Proper-
ty. Any such payment or award received by Morigagee may, at tre option of Morigagee. (i} be applied by Mortgagee to
payment of any sums secured by tris Mortgage in such orger as Merigages may delermyne o (i) be applied tin a manner
determined by Mortgagee to the replacement ¢f the port.on of tre Property taken and to the repair ¢f restoration of the
rema:ning portion of the Property ¢ (i) be released to Morigagnr upon such condt'ons as Mortgagee may celtermre or (iv)
be used for any corbration of the foregong purposes. No ot on of an indemmity payment which is app'ied to rep'acement,
repair or resteration of any portion of the Procerty of which is released to Marigagor sha'l be ¢eemed a payment against any
sums secured by this Mortgage.

7. Transfer. A! the opiion of the Mcrigagee, the indebledness secured by this Morlgage shall become due and
payab'e if. withou! the written consent of the Nortgagee. the Morigagor sha'l convey away the mortgaged premises, of if the
tit'e sha'l become vesied in any other person in any manner whatscever other than by death of the Morlgagor. It is under-
stood and agreed that in consideraton for the consent of the Morigagee to any transter of titie to the morigaged premises.
the Mortgagee at its oplion may charge a [oan trans'er fee and’or regu'te charges in the rate 0! mnlerest. term ot 'oan.
monthly payments of principal and interest and other terms and conditions of this Mortgage and'or the Nole secured Fereby.

8. Default. Tre occurrence of any of the fol'caing events sha'l be ceemed a Defaull under this Mortgage:

{a) failure of Morlcagor to pay any instaiiment of principal ¢r interest Loon the Note or Noles Fereby secured when
due:

(t) taiure of Norigagor to pay any other sum secured by thes Morigag2 whan due:

(¢} fa'lure of Morigagor to chserve or perform any covenant ¢ agreement set forth in this Mortgage or in any loan
agreement en‘ered into between the Mortgagor and Mortgagee with respect to the inlebledress hereby secured

vathin ten (10) days foilowing the giving of notice by Marigagee to Morigagor to observe o perform the same: of

(dy ad,udcation of Mortgagor as bankrup!, written agmssion by Morigagor of an inabity to pay the debls of Moit-
gagor as they mature, assignment of the assets of Mortgagor for the Denelit of credilors. request of retition by
Kortgagor for the appsiniment of a receiver, trustee or conservator of the ascets of Mortgagor or for
recrganizaton of Ugaidation of Mortgagor. or acgu’escence by Worlgagor 1o any such regues! of peliton made by
anrother person
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