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UxirForM COvENANTS. Borrower and Lender covenant and agree as follows: 3 J Phat

) 1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a writtzn waiver by Lender, Bomrower shall pay
to Lender on the day monthly installments of principal ard interest are payable under the Note, untd the Note i paid in full,
2 sum (hercin “Funds™) cqual to one-twelfth of the yearly taves and assessments which may attain prority over this
Mortgage, and ground rents on the Property. if any. plus one-tuelfth of yearly premium installmeats for hazard insurance,
plus one-tw elfth of yearly premium instaliments for morigage insurance. if any. all as reasonatly estimated initiatly and from
time 1o time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shail be held in an institution the deposits or accounts of which are insured or guaranteed by 2 Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taves. assessments,
insurance premiums and ground rents. Lender may not charge tor so holding ard applying the Fumds, analyzing said account,
or verifying and compiling said assessments and hills, unless Teader pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wrting at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest oF earnings on the Funds Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and delits 1o the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the 2mount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior ta
1he due dates of 1aves, assessments, insusance premtiums and ground rents. shall exceed the amount required 1o pa) said taxes,
assessments. insurance premioms and ground rents as they fall duc. such excess shall be. at Borrower's option, cither
promptly repaid to Borrower of credited to Borrower on monthly installments of Funds. H the amount of the Funds
held by Lender shall not be sufficient to pay tates. assessments. insurance premums and ground rents as they Fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrow er requesting payment thereot.

Upon payment in full of all sums secured by this Mortgage. 1 ender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty i wold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior 1o the <ale of the Propeny of its acquisition by Lendes. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mongage.

3. Application of Payments. Unless applicable faw provides otherwise. alt payments received by Lender under the
Note and paragraphs 1 and 2 hereof shatl be apphied by Leader first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then 10 interest payable on the Noxe. thea to the principal of the Notz, amd then to interest and
principal on any Future Advances.

$. Charges; Liens. Borroaer <hall pay all 1axves. assessments and other charges. fines and impositions attributable to
the Property which may attain a prionty over this Mortgage. and keaschold payments of ground reots, if any, in the mannper
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making payment. when doe, directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amourts due under this paragraph, and in the event
Borroaer shall make payment directly. Borrower shall prompily furnish to Lerder receipts evidencing such payments.
Borrower shall prompily discharge any lien ahich has priority over this Mortgage: providad. that Borrower shalt not be
required fo discharge any such lien so bong as Bovroaer shail agree in writing 1o the payment of the obligation secured by
such Lien in 2 manner acceptabke to Lender, of shall in good falth contest sich lien by, or defend enforcement of such lien in,
Teral proceadings which operate to prevent the enforcemeni of the Len or forfeiture of the Propesty oF any part theroof.

S, Hazard losurance. Borroaer shall heep the improements noa existing of herzafter erected on the Property insured
agzainst loss by fire, hazards ir<luded within the term “evtended coverage”, amd sich other hazards as Lender may require
and in such amounts and for sach periods as Lender may reguire: provided, that Lender shall not require that the amount of
such coverage excead that amount of corverage required to pay the sems secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Boteower subect to 2pproval by Lender, provided,
that such approval shall not be unreasonably withheld Al premiums on insurance policies shall be paid in the manoer
provided under paragraph 2 kereof or. of pot paid in such maneer. by Borrouer making payment. when due. direcdy to the
tASUrance carrier.

Afl insurance policies and renena’s thereef shall be in form scceptabk ta Lender and shall inclindke a wandard morgage
clause in fasor of and in form acceptable to Lender  Leoder <hatl have the right to hold the palicies and renew ak theredf.
and Borcoaer shall prompily furnish to Eender all renewat notices and all receipts of paid premiums. In the event of hoss.
Borroaer shall give prompt notice to the insurance carrer 2nd Lender. Lender may make proof of loss 1f not made promptly
by Barrower,

Untess Lender and Borrower ctherwise azree in wnting. insurance procecds shall be applied 1o restoration or repair of
the Property damaged. provided sweh restoration of repait i economivaily feasible and the security of this Mortgage 13
not thereby impared I sach restoration o repait is not economically feauble of if the security of this Mertgage would
be impaired. the insurance proveeds shall be appled to the sums secured by this Mertgage. with the excess. if any. pad
to Borrower. If the Property s abandoned by Borccaer, o of Borreaer faihs to respond to Lender within 30 days from the
date notice is maided by Lender to Borrower that the insuranwe carner wilers 1o settle a claim for insurance beoefits, Lender
is authorized to collect and apply the insurance procends at Fendr's opfion either 1o rastoration of repair of the Propenty
of to the sums secured by this Mortgage

Unless Lender 2nd Bosrower otheraise agree :n wnlng. any such application of proveeds o principal shall not extend
or postpone the due date of the mocthly instaliments referred 1o in paragraphs 1 and 2 heref of change the amount of
such instal'ments  1f undet paragraph 15 hereof the Property is aoyuired by Leader. all right, t:tde and interest of Borrowner
in and to any insurance palics and in and ta the proveads theredf resulnng from Jamape to the Property psiof 1o the sale
or acquisition sha!l pass to Leoder 1o the entent of the wums securad by this Mortzage immedately prior to such sale of
acquisthion.

6. Preservation and Maintenance of Property: 1eaeholds: Condominiums; Plaaned Unit Devedopments. Borroaer
shall keep the Property in good repair and shall not commit waste of permit impairment o Jdeterioration of the Propeaty
and shall comply with the provisions of any lease if the Morfzage s oo a leaschol M this Mortgage s ¢n 3 unit in a2
condominium of a planned umit Jevelopment. Bonoaer shall perform all ot Borrewer's ob:gations under the declaration
of covenants creating of govermng the condomimium o planned und development. the by-laas and regulations of the
condomnimum or planped unit &evelopment, and coatilent dacumenis I a condominium o planned vnit development
nder 15 execuiad by Borroaer and recorded togethter auh the Morgage. the covenants ard agreements of such rider
shall be incorporated inta and shail amend amd supplement the coverants and agreements of this Morigage as of the rider
were a pant hereof.

7. Protection of Lender’s Secarity. I Borroaer fuls to perform the covenants and agreements contained in this
Mortgage, oF if any xuon of procesding s commenced whah materially affects Lender’s interest in the Property.
inclidarg. but not kmited to. eminent domain. inschency. wode cnforcement. or armangements of proceadings nvolving a
bankrups or Jecedent., then Lender at Lender's option. upon moiice to Barroaer, may make such zppearances. dishurse sich
«ims and take such action as is pecessary o protect Benders anterest. including. but ot Limsted to, disharserment of
reasonable attorney's fees amd entry uvpon the Property to make repas If 1 erder roguired mMoftgape Insuranie as 2
cond tion of making the hoan secured by this Momgaze, Borreagr shalt pay the premiums required to mainta'n suwch
insurance in eifect unil such time as the requirenwent for wuch nsurande terminates 1 accordanwe aith Borroaer’s and
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