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Uxitrory CorveNanTs. Botrower and Lender covenant and agree as follows:

) 1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Lender, Borower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, untit the Note 15 paid in full,
a sum (hercin “Funds”) ¢qual to oneawellth of the yearly taves and aseessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-tuclfth of yearly premium installments for hazard insurance,
plus cne-twelfth of yearly premium instaliments for mortgage incurance. 1f any. all as reasonably estimated initially and from
time to rime by Leader on the basis of assessments and hlls and reascnable estinnates thereof.

The Funds shali be held 1n an institution the depostts or accounts of which are insured or guaranteed by a Federal or
sfate agency lincluding Lender if Lender 1s such an imstitution ). § ender shali apply the Funds to pay said raves. assessments,
mnsurance premiums and ground rents. 1 ender may not charge for <o holding and applying the Funds, analyzning said account,
or verifying and compiling said assessments and bills, unless | ender pays Borrower interest on the Funds and apphicable law
permits Lender to make such a charge. Borrower and Leader may agrce in writing a1 the time of execution of this
Mortgage that interest on the Funds <hall be paid to Borroaer, and unless such agreement is made or applicable law
requires such intercst to be paid, Lender shall not be reguired 1o pay Borroer any interest or earnings on the Funds. Lender
shall give to Borroaer. without charge. 3n annual accounting of the Funds showing credits and debuts 1o the Funds and the
purpose for which each debit to the Funds was made. The Yunds are pledged as additional securnity for the sums secured
by this Mortgage.

I the amount of the Funds held by Leader. together with the future monthly installmeats of Funds payable prior to
the due dates of 1aves, assessments. instirance premiums and ground rents, shall excced the amouat required to pay said taves,
assessmients, insurance premiums and ground renis as they fall due. sich evcess shall be. at Borroaers ophion, cither
promptly repaid to Borroaer or credited ta Borrower on monthly instaliments of Funds. [f the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments. insurance premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender 10 Borrower requesting payment thereot.

Upon payment in full of all sums sevured by this Mortgage. Lender shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph I8 hereof the Property is «old or the Property is otheraise acquired by Lender, Lender
shall apply, no later than immediately prior o the <ale of the Property or #ts acquisition by Lender. any Funds held by
Lender at the me of application as a credit againsd the sums sevured by this Morgage.

Y. Application of Payments. Unless applicable law provides othernise, all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender fint in payment of amounts payable to Lender by Borrower
under parageaph 2 hereof. then to interest payable on the Note. then to the principal of the Note, and then 1o interesi and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves, assessmients and other charges. fines and impositions atiributable to
the Property which may attain a priority over this Morizage, and kawhold payments of ground rents, if any, in the manner
provided under paragraph 2 hereof or, if not paid in stch manner, by Borroaer making payment. when doe. directly to the
payee thereof. Borrower shall promptly furnish to Lender all potices of amouats Jue under this paragraph. and in the event
Borroaer shall make payment Jdirecthy. Borroaer shall promptlhy furnish 1o Lender reveipts evidencing such payniats
Borroaer shall promptly discharge any lien which has pronty over this Mortgaze; provided. that Borrower shall not be
required 10 discharge any such lien so koog as Borroaer shall agree in writing to the paymeant of the obligation secured by
such lien in 2 manrer accepiabk 1o Lender, or shall in good faith contest such hen by, or defend enforcement of such lien in,
legal procecdings which operate to prervent the enforcement of the Ien or forfeitere of the Property of any part thereof.

£ Hazard Insurance. Borrower shall heep the improsements noa existing or hereafier erected on the Property insurad
against loss by fire, hazards inclueded within the term ~ervtended coverage™ and such other hazards as Lender may require
ard in such amaunts and for such periods as Lender may regquire: provided. that Lender shall nat require that the amount of
such coverage exceed that amount of coverage required to pay 1he sums secured by this Mortgage.

The insurance carrier proniding the insurance shall be chosen by Borroaer subject to approval by Lender; provided,
that such approval shatl pot be unreasonably withheld. AN premiums ¢n insurance policies shall e paid in the manner
providad under paragraph 2 hercof or. if pot paid in sixh maaner, by Borrower making payment, whea due, direcsly to the
INSLT2O0E Carfier.

Al insurance policies and renew als theroof shall be in form acoeptable to Lender and shall include a standard modigage
clause in faver of and in form acceplable to Lender. Leader shall have the right to hold the policies and renewals thereof.
and Barrower shall prompily furnish 10 Lender all renewal notices and 2ll receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to the insurance carrier ard Lender. Leader may make peoof of loss if not made promptly
by Borrower.

Unless Lemder and Botrower otheraise agree in wiiling, insurance provedds shall be applied 1o restoration or repair of
the Property Jdamaged, provided zuch restoration or repair is economically feasible and the sevwrity of this Mortpage is
0ot thereby impaired. I such restoration or repair is not veonemivally feasible of if the secunty of this Morigage would
be impaired. the insurance proveads shall be appixd 1o the sums secured by this Mortgage, with the excess, if any. paid
o Borrower. 1f the Property is abamdonad by Borrower. or if Borroaer fails to respomd to Lender within 30 days from the
date potice is maiked by Lender to Borrower that the insurance carrier ofers 1o seitle a claim for insurance tenefits, Lender
15 avthotized 1o collect and apply the insurance provecds at Leadker's option cither 10 restoration of repair of the Propenty
of to the sums secared by this Moitgage.

Unless Lender and Borrower otherwise 2gree in wiiting. any sich application of proceeds to pancipal chall not extend
or postpone the due Jate of ihe montkly installments referrad 1o in paragraphs 1 and 2 heredf or change the amount of
such installmests. [f uader paragraph 18 hereof the Property is aoquired by Lender, all right, tite and interest of Borrower
in ard 10 any insurance policies and in and to the proveeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immadiately pror 10 soch sak or
FTQUISTIRNL.

6. Presenation asd Mainlenance of Properly; Lexsebolds; Condominivms; Planaed Unit Developmenis. Botroaer
shall keep the Propeny in good repair and shall oot commit waste of permat mmpairment of deterioratioa of the Propecty
and shall comply with the provisions of any bease f this Mottgege 15 on 2 kasehold. If this Mortzage is on 2 unit in a
corndominium of 2 plasned unit developawent, Borroaer shall peiform all of Borrower's obligations under the decharation
O covenants creating of goverming the condominium of plannod unit development. the by-laws and regulations of the
condominium of planned unit developawnt. and conditvent documenis. I 2 condominium or planned vnit development
ruder is cvecuted by Borroaer and rocorded tosether wath this Mortgage. the covenants ard agrecnwents of sich rnker
shall be incorporated into 2od shall amead and supplement the covenants and agroements of this Moertgage as if the m¥er
were a part hereof.

7. Protection of Lenders Security. H Bommoaer fals 1o perform the covenants and agieviments coctained in this
Mortgage, of if any xtvon of proceading 15 commenced which matenially affecis Lender’s interest in the Propesty.
including, but oot himited 10, eminent domaiin, nwliendy. code eaforcement, or arrangements of proveadings involving a
barkrupt of decedent, then Leader at Lender’s option, upen notice to Borroaer, may make such appearances. dushurse sixh
sums 2nd take soch 20100 25 is poocssary to protect Lender’s mnterest iluding. but oot Hmited 1o, disbursement of
reasonable attormey’s foes and entry upon the Property to make repairs. B Tender reguired mortgage insurance as a
comdtion of making the kan secured by this Megzage. Borreacr shali pay the premiuvms required to maintain sich
insurance in eiffect until such tme as the requiternt for sach msurasce termimates in aocordasee with Borrower’s ard
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