. i e L e m e e e pp o SRS el e ke DT L v e . Zn M AT et TR LBy T i ERETREN IR Ta i o DA AR RO L G e R AT A TR D S TR 5 T ot AT AR -

e 1044 1607

1. Payvment of Principal and Interest. Borrower ~hali promptly pay when Jue 1the principsl of and miterest on the
imndebtedness evidenved by the Note, prepayment and fate charges oy proneded 1o the Notel end the prsaipal of and interest
on any Fulure Advances secured by this Mosigage

2. Funds for Taves and Insurance. Subject to applicable law or to o whitten waver by Lender, Borroaer shall pay
to Lender on 1the dsy monthiy instaliments of prircipal and mnterest are pavable under the Note, unnl the Note is paid in ful.
a sum therzin “Funds™y equal 1o one-tnelflth of the searly taves and swessmeats which may attan prionty oser this
Mortgage. and ground rents on the Propeiiy. f any, plus ene-taclith of vearly prenvum installments for hazard inserance. ,
plus onc-twelfth of yearly premium tastallments for morigage mnsurance. of zny. all s~ reasonzbly esiimated inttially and from :

Usttors Corvesanas, Borrower and Fender covenant and agree as folloas:

time to ime by Lender on the bzsis of ansessments sad hidis and reasonable estimates thereef. : ﬁ
The Funds shali be held in an institution the deposits or aocounts of which gre insumed or guaranteed by a Federal or :
stzte agency (including Lender if Londer i such an imstitoiiond. | ender shall apphy the Funds to pay said taves, assessments, .
‘ ".

insurance premiums and ground rents. Lender may net charge tor so kolding 2nd spplyving the Funds. analyzing said account,
or verifsing and comipiling said assevsments and bills. unlos Fender pays Borroaer mierest on the Funds and applicable Jaw

permits Lender to make such 3 charge. Borroaer and Lender may sgree 1n writing at the time of evecution of this ]y
Morfgage that interest on the Funds shall he pad to Borroace. and unloss such agreement s made or applicable law : I

requires such interest to be paid. 1.ender shall not be required o pay Borroaer 2y interest or eainings on the Funds. Lender 0.
shall give to Borroaer, without charge. «n annual accouning of the Funds shouwing credits and debits 1o the Funds and the ‘ S

purpose for which cach debit to the Funds was made. The Funds are pledged as additional secunty for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable prior to
the due dates of 1aves, assessments, insurance premums and ground reats. shall evceed the @mount required to pay said taxes,
assessments, nsurance premiums and ground rents as they fall duel siwh eveess <hall bel at Borrower's option. ¢ither
promptiy repaid to Borzoaer or credited o Borrower on monthiy installments of Funds. If the amount of the Funds
hetd by Lender shall not be sutficient to pay fawws. assowments. inurarse preminms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessaiy to make up ihe deficiensy within 30 days from the datz notice is mailed
by Lender to Borroaer requesting payment thereot.

Upea payment in full of all sums secured by this Mortzege. Leader shall prompthy refund to Borrower any Funds
held by lender. If under paragraph 15 hereof the Property s ~old or the Properiy s othensine 2oguired by Lender. Lender
shall apply. no fater than immediatehy prior o the sale of the Property or its zequisttton by Lender. any Funds held by {
Lender at the time of application as a credit agamnst the sums secured by this Morigage. :

3. Application of Payments. Unloss applicable law provides otherwise. all pavmenis received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Leader first in payment of amounss payable to Lender by Borrower
under paragraph 2 hereof. then to interest pavable on the Note. then to the principzl of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. assessmients and other charges, fines and impositions attributable to
the Property which may attain a priority over this Morigage, and leaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Boirower making pavment. when due, directly to the
payee thereof. Borrower shall promptly furpish o Lender all notices of amounts due under this paragraph, and in the event
Borroaer shall make payment directiy. Borrower shall prompy furnish to Lender receipis evidencing such payments.

Borroaer shall promptly discharge any lien which has prionty oaer this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing 1o the payment of the obligation secured by
aich lien in 3 manner accepiable to Lender. or shalf in yood faith contest ich lien by, or defend enforcement of such lien in.
legal proceedings which operate to prevent the enforcement of the ke or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shzll keep the improvements now enisting or hereafter erccted on the Property msured
against loss by fire, hazards included within the term “extended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage excecd that amount of conerage required 1o payv the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Berrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. All piemiums on insurance policies shall be paid in the manner
provided under parageaph 2 hereof or. if not pard in such moanner. by Borrower making payment. when due, directly to the
INSULANCE carrier.

All insurance policies and rencwals thereof shall be in form scceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Leader. Lender shall have the right to hold the policies and rencwals thereof,
and Borrower shall prompily furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss.

Borrower shall give prompl notive to the insurance carrier and Lender. Lender may make proof of loss if not made promptly I R
by Borrower.

Unless Lender and Borsower otherwise agree in wniing. insurance proveeds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair 15 economically feasible and the security of this Morigage 15
not thereby impaired. If such restoration or repair is not cconomically feasible or if the security of this Morigage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Morigage. with the excess, if any. paid
to Borrower. 1f the Property is abandoned by Borroewer. or it Borrower fails to respond to Lender within 30 days from the
date aotice 15 mailed by Lender to Borroaer that the insurance carrier offers 1o settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceds at Lender’s option either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Leader and Borrower othepwise agree i writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments teferred to in paragraphs 1 and 2 hercof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and 10 any insurance policies and in and to the proceeds thereof resuling from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mertgage immediately prior to such sate or
acquisition.

6. Presenvation and Maintenance of Property: Leascholds; Condominiems; Planned Unit Developments. Borrower
shall keep the Property in good repaic and shall not commit waste oF perniit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage is on a leaschold. If this Mortgage is on a unit in a
condominiur or a planned unit development. Borrower shail perform all of Borrower’s obligations under the declaration
or covenants creating or goverming the condominium or planned unit development. the by-laws and regulations of the
condominium or planned unit development. and constituent documents. I a condominium or planned unit development
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as if the rider
were a part hereof.

7. Proteclion of Lenders Sccurity. If Borrower fails o perform the covenants and agreements contained in this
Mortgage, or if any action or proveeding i« commenced which materially affects Lender’s interest in the Prepesty,
including. but not limited to. eminent domain. insolvensy. code enforcement. or arrangements or proceedings mvolving a _ i
bankrupt or decedent. then Lender at Lender's option. upon notice to Borrower. may make such appearances. dishurse such
sums and take such action as is necessary to protect Lender’s anterest. mcluding. but not limited to. disbursement of
reascnable attorney’s fees and entry upon the Propenty 10 make repans. If Leader reguired mortgage insurance as a
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirenment for <uch insurance terminates 1 accordance with Bosrower's and

4328 RV-2 )

[{,v

O o imeme e rmeis o . : - - . ’ : . - VRTINS - Sifaiar s s cigl J l

Nt TR - + -



