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Ustrornt Covisangs, Borreaer and Lender conenant and soree s tolloas
promptiy pas whon o the ponapal of and ntvrest on the

con as pronnded in the Neteo and the praopal of and interest

}. Payment of Principal and Interest. Bozrower shall
indebtedness ovidenced by the Note, prepaymient and bate b
on any Future Advances secured by this Morigage

2. Funds for Taves and Insurance. Subject to applio:ble Lin or to o wntien waner by Lender. Borrower shall pay
to Lender on the day moathly instabments of prnapal and interest sre prshble snder the Notes nntil the Note n pad in full
a sum therein “Funds™) cqual 1o one-taclfth o the veary faves and svowments ahnh may attan prenty over thie
Mortgage. and ground reats on the Property. sf oy, plus one-tacitth o veariy premiem istziiments for haserd snsurane,

plus one-rwelfth of yearly peemium nstaliments tor mortpage invirance. i end, stl o reaswenably estimeted imtialhy and from ;
time to time by Lender on the hasis of sanessments and Bl snd reasenable estimates thereol !
The Funds shall ke held in an institution the deponits o2 woceunts of which are insured or guaraniced by a Federal or a m

state ageney tincluding Leader if Lender iv such sninstitutionr. Fender shall appiy the Funds 1o pay said tives, assessments, P

imerance premiums and ground rents | eader may rot vharge tor w boelding and appiying the Fuads 2nahyzing satd zoccunt. ¢
or verifying and compling ~aid asenments and Pills, unfoss Leader peas Borroaer interent on the Fuads and applicable law '

permins Lender 1o make such 2 charge. Borroaer and Leader moy egice 2 ownbng ot the tme of eveaution of this . 11
Mortgage that interest on the Funds sholi be paid 1o Borroacr, aad unfes such agreement b made or applicable law .

requires such interest to be paid, Lender shall not be regie red to pay Bozeoaer =0y interest of ¢20aind on the Funds. 1ender l ‘o B
shalj give W Borroaer, without charge. an annual socvunting of the Funds shoasng credits 2nd debus 1o the Fuads and the l., s -
purpose for which cach debit 1o the Funds oy mude. The Punds are pledged o additione] secunty for tie sumy secured : = .

by this Mortgage.

If the amount of the Funds held by [ ender. together with the future menihiy installments of Funds payabie prior to
the due dates of Laves, zosssaienis, insurance premivms end greand renis, shali evceed the amount required 1o pay said faes,
assessments, insurance premiums and greend ety os thoey il due aich ercess <hall be. 2t Boiroaer’s option, either
promptly repaid 10 Borroaer or cradited to Berreaer on monthiv nstalinments of Fund: If the amount of the Funds .
held by Lender shall noi be sufficient (o pay taves. 2sessments, murence premums 2nd ground rents as they fall due.
Borrower shall pas to Lender any amount pecessary fo mabe up the deficienss within 30 days from the date notice is mailed
by Leader to Borroaer reguesting paveent thereo! _

Upon payment n full of all sums secared by this Morigage Feader shall promptiy refond to Borrewer any Funds
held by Lender. B under paragraph 15 hereof the Propeity s swold o7 the Properts s otherane aoquered by Lender. Lender
shall apply. no later than immediately prior to the ~ale of the Property or s zoqussition by lender. any Funds held by
Lender at the ume of application as a crediz agamst the sumis secured by this Morigage.

3. Application of Payments. Unless apphvable law prosides otherwine. all payments reccived by Lender under the
Note and paragraphs 1 and 2 hereof shali be apphied by Peader fist in payment of amounts pas.ble to Iender by Borrower
under paragraph 2 hereof. then to intercst pavable on the Note, then to the principal of the Nete, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer <hall pay alf taves. assessments and other charges. fines and impositions atinbutable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground reats. if any, in the manner
provided under paragraph 2 hereof or. if not pard in such manner. by Borroaer making payment. when due. directly to the
payes: thereof. Borrower shall prompely furnish to Eender all notices of amounts due under this paragraph. and in the eveat
Borroaer shall make payment directiy. Borrower shall promiptiy turnvh te Lender receipts esidencing such pavments.
Borroaer shail prompily discharge any len which has prionty over this Mortgage: provided. that Borrowaer shall not be
required to discharge any such fica so long as Borrower shall sgree in wniting to the payment of the obligation secured by
such lien in a manner 2ccepiable to Lender. or shall in good faith coatest sech lien by or Jdefend enforcement of such lien in.
legal proceedings which operate 1o present the enforcement of the benv or forfesture of the Property of any part thereof.

5. Harzard Insurance. Borrower shall keep the improsentents now evisting or hereafter crected on the Propernty insured
against loss by fire. hazards included within the term “entended coverage”™. and such other hazards as Leader may require
and 1 such amounts and Tor such periods as Leader may require: provided. that Eeader shall not require that the amount of
such coverage exceed that amount of coverage required to pay the surms secored by this Mortgage.

The insurance cartier providing the insurance shali be chosen by Bosrewer subject to approval by Eender: provided.
that such approval shall not be unreasonably withheld. All premuums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
INsurance carrier.

All insurance policies and renca ks thereol <hall be 1n form socepieble to Lender 2nd shall include a standard mertgage
clause in favor of and in form acceptable o bender. Eender shali have the right to held the pelicies and rencwalks thereof.
and Borrower shall prempily furnish 1o Lender all rerew af notices and all receipis of paid premiums. In the event of loss.
Borrower shall gne prompt notice to the insurance carner and | eader. 1ender may make proot of loss if not made prompiy BRI AL St T
by Borrower.

Unless Lender and Borrower othersse agree in witing. insurance proveeds shatl be applied to restoration or repair of
the Property damaged. provided such restoration of repair is coenomically feasible and the security of this Morigage
not thereby impaired. If such restoration or repar 15 pot covtomicaliy feavble or af the security of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage. with the encess. if any. pad
to Borrower. It the Property iy abandosed by Boriower. or 1f Borrower fails to respond to Bender wathin 30 days from the
date notice v maded by Leader to Borroagr that the ssurance carsrer ofans tosetile a clam for insurance bencfits, Lender
is authorized to collect and apply the msurance proceeds at Leader's option either (o festoration o7 repair of the Property
or (o the sums secured by this Morigage.

Unless 1ender and Borrower othersise agree i writing. any such application of procecds to puncipal shati not extend
or postpene the due date of the monthly installments referred o m paragraphs | and 2 hereof or charge the amount of
such installments. 1t under naragraph 18 hereof the Property is acqured by Lender, all nght. title and interest of Borrower
in and to amy imsurande policies and in and to the proveeds thereot resulting from damage to the Property prior to the sale
or acyuisition shall pass to Lender w0 the extent of the sunis secured by this Mortgaye immiediately prior o such sale or
acquisition.

6. Preservation and Maintenance of Property: Leaseholds: Condominiuiis: Planned Unit Dervelopments. Borrower
shalf keep the Property in goed reparr and shall not commit waste of peinut impairment or deterioration of the Property
and shall comply with the provisions of any lease 11 this Mortgage is oa a leaschold. 1T this Mortgage s on a unil in a
condominium or a planned unit development. Borrower <hail pertorny all of Borrower's obligations under the declaration
or covemamts creating of governing the condonuium or planned unit development. the by-laws and regulations of the
condomintum of planned unit developatent. and constituent Jocuments. F condominium or planned unit development
rider is eaecuted by Borrower and recorded together with this Mertgage. the covenants and agrecaents of such nider
shall be incorporated into and shall amend and supplement the covenants and agreenients of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. 1f Borrower fails 1o perform the covenants and agreements contaned in this
Mortgage, or if any action or procecding s commenced which matenatly affecis Fenders anterest in the Propoerty.
including, but not limited to. eoment domain. insobvency. ende enforcement. or arrangements of proveedings ivolving a
barkrupt or decedent. then Leader at ender’s option. upen notice o Borrower. may make such appearances, dishuise sech
cums and take such action as is necessary to protect Leader's anterest. including. bat not imited to. dishursement of
reasonable attorney’s fees and entry upon the Property to mahe repairs. 1T Lender required mortpage nsurance as o
condition of making the loan secured by this Mortgage. Berrower shall pay the premiums required o maintamn such
insurance in effect until such tme as the requirement for such insurance terminates 1n accordance with Borrower~ and
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