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L. Psyment of Principal and Interest. Borrower shall prompriy pay ahen Jdue the (1o al o 2nd o iciost wn the Lt
debredress evidenved by the Noie, prepayment and late charges as pronided in the Note, and the Fricapat of and siterest or am
Futire Advances secured by this Mortgage.

2. Fuads for Taves and Insurance. Subjecttoapplicablelan or to z writien waiser by eader, Borrvacr <hall pas o fender
on the day monthly imstaliments of prnaipal and interest 2r2 pavable under the Note, vanit the Note is pard in full, a sum (herein
“Funds™") equal to one-taclfth of the yearly taves and avesoienic which may attam privs:iy vaet this Mortgaze, and ground cents
on the Properiy, if any, plus one-twelfth of searly premium installments for hazardinsurane, plos vae taciith of searly premium
instaliments for morrgage insurance, if any, all as reasonabis esumated initizlly and from tirne 1o time by Lender on the basis of
assessments and bilis and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or 2oc0ounts of which are insured or guzrantead by a Federal or state
agenvy (invluding Lender of Lender is such an insntution). Leader shail apply the Funds to pay said taves, assessments, insurance
premiums and ground rents. Lender may pot charge for so holding and apphing the Funds, anzlyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borroaer interest on the Funds and applicable law permiis Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower. and unless such agreement is made or applicable law requires such interest to be peid, Lender shall not
be required to pay Borrower any interest of earnings on the Funds. Lender skall give 1o Borroaer, aithout charge, 2n annual a:-
counting of the Funds showing credits and debils to the Funds and the purpose for which each debis 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morizage.

H the armount of the Funds held by Leader, together aith the foture manthly invalimonts of Furds payable piior 1o the due
dates of raves, asesments, insurance premiurns and ground rents . shall evceed the amoeant regatred 1o pay sard raves, assess-
ments.nsurance premiums and ground rents 2< they fall due, su hescess shall be, a1 Basrovaer's opton, either promptly repaid to
Borrower o vredited to Borrouer on monthly snstaflments of Furds If the armount of the Funds keld by Lender shall not be suffi-
CELT OO DAV gl 3USSTERIS, insurance premiums and groutd renis as they fall due, Borrowaer shail pav te Lender any amount
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Sooresars toomzhe up the defiiency within 30 days froon e date novive o manted by Fonder 10 Borrower requesting payment
thereo!.
Uy = rweemretin £000 of all sums secured by this Morrzage, Lende <hall promptis refund to Borro s or any Funds held by

bender If under parazrznh 18 hereof the Properts i wold or she Propert:  athera:se a:quired by Lender, Lender shall apply, no
fater than mmediately 707 to the sale of the Properiy or its aoguisition v Lender. 20y Funds he!d by Lerder at the time of ap-
plivzuon o acreditagainst the sums secured by thes Moricage.

3. A, lication of Payments. Unless appitable faa provides others 2, all payvinents receined by Lender under the Note and
parzgraphs 1 nd 2hereof shall be applied by Lender et in pasment of 2:70unts pavable to Leader by Borroaer under paragraph
2 Rereof. then to mnierest payable on the Noze, then to the prindiral of the Note. 2nd then to interest 2nd prinaipal on any Future
Advances,

4. Charges; Liens. Borrowaer shall pay all taves, assessmerts and other charges, fines and impositions atiributable to the
Preperty which may attain a priority over this Morrgage, and !easehold payments or greund rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrouer neaking payment, when due, directly 1o the payee thereof.
B.oilvadiien, o iy furnish o Lender all notices of amounts due ut ter this paragrapn. and in the event Borrower shall make
payment directly, Borrower shall prompily furnish 1o Lender receipts evidencing such payments. Borrower shall promptly dis-
charge any lien which has priority over this Mortgage; provided, tha: Borrower shall not Be required to discharge any such lien so
long as Borrower shall agree in writing 1o the payntent of the obligation secured by sush lien in a manner acceplable 10 Lender, or
shall in good faith contest such lien by, or defend enforcement of such Yien in, legal proceedings which operate 1o prevent the en-
forcement of the lien or for feiture of the Pioperty o any part thereo! '

S. Hazard Insurznce. Borrower shall keep the improsemenis row ewsting of Rereafier erecied on the Property insured
against loss by fire, hazards included within the term “"extended coserage,”” and such other hzzards as Lender may require and in
such amounts and for such periods as Lender may require; provided, thai bender shall rot require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Morrgage,

The insurance carrier providing the insurance shaii be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such manner, by Borrower making payment. when due, directly 1o the insurance carrier.

All insurance poiicies and renewals thereof shati be in form acceptable 1o Lender and shall inciude a standard mortgage clause
in favor of and in form acceptable 1o Lender. Lender shail hase the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shali give
prompt notice to the insurance carrier and Lender. Lender may make preof of loss if not made promptly by Borrower.

Unless Lender and Borrower otheraise agree 1n wniting, insurance proveeds shall be applied 1o restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Morigage is not thereby im-
paired. If such restoration or repair is not economically feasible o7 if the szcurity of this Morigage would be impaired, the in-
surance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid to Basrower. If the Property is
abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is mailed by Lender to Bor-
rower that the insurance carrier offers to settle a claim for insurarce benefits, Lender is authorized to collect and apply the in-
surance proceeds at Lender’s option either to restoration or repair of the Properiy or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree 1n writing, any such application of proceeds to principal shall not exiend or
posipone the due date of the monthly in<tailments referred (o in paragraphs 1 and 2 hereof or change the amount of such in-
stallments. If under paragraph 18 hereof the Properiy is acquired by Lender. all right, title and interest of Borrower in and to any
insurance policies and in and 1o the pro.cods thercof resulting from damage to the Property prior (o the sale or acquisition shall
pass to Lender to the extent of the sume< - ured by this Mortgage immedrately prior to such sale or acquisition.

6. Preservition and Maintenance of Property: Leaseholds; Condominiums: Planned Unit Developments. Borrower shall
keep the Propenty in good repair and «haii not commit waste o pernut impairment or deterioration of the Property and shall com-
ply with the provisions of any leasc 3f this Mortgage is on a leasehold. If this Morigage is on a unit in a condominium or a planned
unit developmeni, Borrower shall perto:m ail of Borrower's obligations under the declaration or covenants creating or governing
the condominium or planned unit devcivpment, the by-laws and regulations of the condominium or planned unit development,
and constituent documents. If a condoinium or planned umit devetoprient rider is evewuted by Botrower and recorded together
with this Mot(gage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Mortgage as if the rider were a pari hereof.

7. Protection of Lender's Security. If Borrower fails to perform the corenants and agreentents contained in this Morigage,
or if any action or proceeding is commenced which materially affects Lender's interest in the Property, including, but not limited
to, eminent domain, insolvency, code enforcement, or arrangements or proveedings involving a bankrupt or decedent, then Lender
at Lender’s option, upon notice to Bortower, may make such appearances, disburse such sums and take such action as is necessary
to protect Lender’s interest, including, but not limited to, disbursement of reasonable attorney's fees and entry usarn the Property
to make repairs. If Lender required morigage insurance as a condition of making the loan sccured by this Morigage, Borrower
shall pay the premiums required 1o maintain such insurance in effect until such time as the requirement for such nsurance ter-
minates in accordance with Borrower's and Lender’s written agreement or applicable taw. Borrower shall pay the amcunt of alt
morigage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, »ith inicrest ihereon, shall tecome additional indebiedness
of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other tenfis of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting paynient thereof, and shail bear interest fram the date of disburcement at
the rate payable {rom time to time on outsianding principal “imder the Note unless pavmient of interest at such rate would be con-
lzary to applicable law, in which event such amounts shall bear interesi at the hivhest rate perminatble under applicable law.
Nothing contained in this paragraph 7 shall require Lender 1o iticur 2nv expense of take and acron hereunder. _

8. Inspection. Lender may make or cause to be made reasenable eniries upor and tnipectons of the Properiy, provided that
Lender shail give Borrower notice prior 10 any such inspection speciiying r2ascranis cause “herefor related 1o 1 ender’s inrerest o
the Property.
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