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3. Application of Payments. Unluws apphoable fun prosides otheraee, ol
Note and paregraphs 1 oand 2 horeo! shell be opplicd by Fender first in povment ol o
under paragraph 2 hereof. then to mterest paszhic on the Notwe, then o the prnapal of the
principal on any Future Advances.

3. Charges: Liens. Borrower ~hall pav ol tines, assessments and other cherges, fines and ampasitions etinthitable o
the Property which may attain a priority over this Mortgage. and leaschold payments of gronad rents. if 20y, in the manner
provided under paragraph 2 hereof or if oot paid in such munrer. by Borroaer mehing payment. when due, directly to the
pavee thereof. Borrower shall promptly furpish to Lender ali notices of damoannts due under this paregeaph. and in the eveat
Borrower shall make payment directly. Berrower <hall prompily furnish to Lender receipty evidencing such pavments.
Borroaer shail promp:ly discharge any fren whivh has pronty oser this Mostgeger prosaded. thet Borrower shalb oot be
required to discharge @ndy such fivn ~o fong s Borroser shadl syree in wiming to the paynlent o1 the obbigation secired by
such lien in & manner aceeptahble to Lender, or shall in good fech contess such Bea by o defendd enfornement of such henan,
legal proveedings which operete to present the enforcenient of the fen of forfedure of the Property o7 wny pari thereof.

5. Marard Insurance. Borroaer shail heep the improseiienis fos onisting of Bereafter erocied on the Property insured
against loss hy fire. hazards inciuded within the term “extended coverege”. and such other hazards av Lender may requnre
and in such amounats and for such perteds as Tender may reaaire: provided. that Lender shall not reguire that the emount of
such voverage exceed that amount of coverage required to pay the vums secnred by thus Maortgage.

The msurance carrier providing the insurance shall be choven by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonzhly withheld Al promiums on insurance policics shalt be paid in the manner
provided under paragraph 2 hereof or 1f not paid in ~such maarer. by Borrower making payment. when due. direcily ta the
InSurance carrier.

Allinsurance policies and rencwals thereot <hall be in Torm cocepiablie to Lender and shall indduds o vtandard moertgage
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clause in faver of and in form acceptabie to Leader. Tender vhali hase the right (o rold the policios and reneaels thereot,
and Berrower shall promptly furnish to Lender ail rencsel notives and all receipts of paid preminms In the cvent of loss.
Borrower shall give prompt notice o the imsurance carrier and L ender. Feader may mabe proof of Toss it not made promptiv
hy Borrower.

Unless Lender and Borrower otheraine agree in wntmg, insuran.e proveads shall be apphied to restorgiion or repair of
the Property damaged. provided such restoration or repair s ecenomicely feasibic wad the security of this Mortgage
not thereby impaired.  H such restoration or repair is ool econonicadly feasible or f the security of this Morigage would
be impaired. the msurance proceeds shalt be applicd 1o the sums secured by this Morgage, with the excess. of any. paid
to Borrower. If the Properts is ahundoned by Borrewer, of 11 Borrower fails to respond to Lender within 30 days from the
date notice i mailed by Lender to Borrower that the insarence carser offers to settfe « clam for insurance Fenefits, Leader
is authorized to collect and appiv the murance procesds ot Femdors option either 1o rotoration o repair of the Property
or to the sunns secured by this Mortgage.

Unless Lender and Borrower otherwise agree in wnting. any such application of preceeds to principal shall net evtend
or postpane the due date of the monthly instaliments referred o i paragraphs 1 and 2 hercof or change the amount of
such installments. If under paragraph IS hereof the Property v acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or wcquisition shail pass to Lender to the extent of the sums secured by thes Mortgege immediately prior to such sale or
agquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominivms: Planned Unit Developments. Bosrower
shall keep the Property in govd repair and shall not commit waste of pernut impatrment of deterioration of the Propenty
and shall comply with the provisions of any lease it this Mortgage v on o lewsehold. I this Mortgage s on g onitan g
condominium of a planred unit developrient. Borrower ~hail perform all of Borrower’s obligations under the deckaration
or covenants creating or goverming the condomimum or planned nmt develepnient. the bydaws and regnlations of the
condominium or planned unit development. and constiteent dovumenis If 4 condominium or planned it development
rider is exccuted by Borrower and recorded togethier with this Mottgage. the covenants and agreements of such ruder
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mostgage as at the rider
were a part hereof.

7. Proteclion of Lenders Security. If Borrower fads to perferm the covenants and agreements contained an this
Mortgage, or if any action or proceeding v vommenced which muaterially affects Lender™s interest 1 the Property.
including. but not limited to, cnninent domain. ivolvency. code eatorcement. of arrangements or proceedings mveiving a
bankrupt o decedent, then Lender at Lender’s option, upon notice to Borrower, may make such appearances. dishurse such
sums and take such action as is necessary to prolect Leader's mterest. meluding. bat not Tmited too disbursement of
¢easonable attorney’s fees and eatry upon the Property to muake repais. If Leader required mongage insurance as o
condition of making the loan secured by this Mongage. Borower shall pay the premaans reguired To maintaan sech
insurance in effect until such time as the requirement for such sisurance erannates i aenrdance waith Borroswer™s and
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