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Usrrons Conenanis. Borromer and Leoder corenzol and agree a5 foilowns:

L Paywent of Principal 20d Interest. Buoerower shafl prompely pay whea due the principal of and interest on the
indebtedatss evidenond by the Note, prepaymeat and Lale charges as provided in the Note. and the principal of and micrest
on any Futwe Advances secered by tha Mortgage.

1. Fuads for Tases sod Insorance. Subject to applicable ham o« 10 2 writien waives by Leoder, Borrower shall pay
10 Leader ca the day moothly instaliments of principal and snteest are payable under the Note, untd the Note is paid in full,
2 sum (hercia ~“Funk™) equal W coctsclith of the yeash Tavey and asesuments which may aitain pricrily over this
Moctgage. and ground reats ca the Property. if any. phus coc-tscifih of yeatly premivm instaliments for harard insurance.
phs cot-tmeifth of yeasty promivm iastzEments for mortgage insorance. of any. all as reasonably cutimated inatially and from
time 10 e by Lender on the basis of asessments aod bells aod reasonable estimates thereof.

Thech!sﬂullekHinanhslimimlhcdcpwuorxmmc-('lhicharc insured of guaranteed by a Federal or
state agency {incloding Leoder if Leoder i soch an institutoa). | ender shall 2pply the Fuods to pay said 1axes, assessments,
imsurance premiuen and ground reots. Eeader may aot charge tor so holding and applyiag the Funds. analy zing said account,
o verifying and compiling 338 assessments and bails. uakess Leader fays Bostoner interest on the Funds and apphcable haw
permits Lendes 1o make sich a charge  Bosromer and Lender may agrec in writing the me of execurion of this
Mortgage that interest oa the Fonds shall be paid 1o Bosroaer. amd valess soch agroement B made or applcable law
requices such intere 1o be paid, Lender shall nt be roquired ko oy Borroaer any infersst of carnings oa the Funds. Lender
shall give #o Borroner w ithout charge. an annaal accounting of the Funds shouing credits and debits 1o the Funds and the
puspose for which cach debit 10 the Fuods was madc. The Funds are piodged as additiona) security for the sums secured
by this Mortgage.

I the amount of e Foods held by Eender. rogeiber with the future monthly imstallments of Funds payable per 1o
the doe dates of Taves, FEscsaments. 1507290 premivms and ground rents, shall evcead the amoant roquired B0 pay said lates,
assesments, nsurance premanms and ground rents as they a1l doc. such evcess shall Be, al Borromer's optica, cititr
promptly repaid o Borroacr of credied W Borromer cn monthly wsnliments of Fuads. Il the amount of the Funds
bedd by Leoder shall oot be sufficient 10 pay [AN€S. aCssments. IMLIInee premitms and ground rerts as they falt due.
Borrower shall pay 10 Lemder any amoont pevessany 1o make up the Jeficieacy within 30 da)s from the das¢ notce is maikd
by Lender 1o Borrastr requiding payment theread.

Upoa payment in full of all sums secured by thes Mocigage. 1 endes shall promptly refund to Borroaer any Fuods
held by Leader. §f uoder paragraph 18 bereof ehe Property o whd of the Progerty 1s others ke acquired by Lender, Lender
shall apply. oo laker than immediately praor 10 the sale of the Propery o its acquisiton by Lender. any Funds held by
Leoder at the time of application 25 a croSit 2gainst the soms secured by this Mostgage:

3, Application of Pryments. Unless applicabic i provides othermise. alf paymeots received by Lender umder the
Note and paragraphs | and 2 bereof shall be apphiod by Lender fint » payment of amounts payable to Lender by Borroaer
voder paragraph 2 hereof, then 1o iniceest payable oo the Note, then 1o the principat of the Note, and thea 10 interest and
principal oo any Fulure Advances.

4. Charges; Uiens. Boroser shall pay all tanes. assyumcnls and other charges, fines and impositices atribotable to
the Propeny which may aluin a prioriy over this Morigage, and leaschold payments of ground rents, if any, in the masoer
provided under paragraph 2 bereod o5, if not pad in such manner. by Bocrowes making payment, when doc. directly to the
payee thereof. Borrower shall prouptly furash to Lender all potices of ampunts Juc veder this parzgeaph, and in the event
Bocromer shall make payment dirextly. Borroaer shafl peoenpdy fornish 1o Lender receipls evidencing such payments.
Bosroaer shall prompely discharge any len which has prioety over this Mortgage: provided. that Borrower shali not be
required to discharge any such Bien so koog as Borroaer shall agree in writing 1o the payment of the obligation secured by
soch [en ia 2 manner soceplablc 16 Lender, or shall in gocd faith contest such lien by. of defend eaforcement of such liea im,
Segal proceedings shich operate 1o prevent the enforcement of the ben or forfeiiure of the Propesty or any pan thereof.

S. Harard Inssrance. Borroaer shall Leep the improsements moa ¢uisting of herealier erected on the Propecty insured
against Joss by fire, hazards included within the term ~euended conerage™, and soch other hazards as Lender may require
and in such amounts and for such persods a5 Lender may require; pronided. that Lender shall pot require that the amoont of
such coverage exceed that amount of converage required 10 pay the sums secured by this Morrgage.

The insurance carrier providing ihe insurance shalt be chosen by Borroacr subject 10 appoval by Lender; provided,
that such approval hal eot be unreasonably withheld Al premivme on insurance policies shall be paid in the manner
provided uodcr paragraph 2 hereof or, if oot paid in such maoner, by Bocrower making paymenl, whea doe, directly to the
1NSIrance CErmer.

AN insurance policies 20d rencwals thereof shall be n form acceptable 1o Leakt and shall inctude 2 standand mortgage
ause in favor of and in form acceptable 10 Lender. Lender shutl have the right 10 hold the policies and renewals thereof,
and Borromer shafl promptly furaish 1o Leader all rencaal notives and all receipes of paid premivms. In the evel of Joss,
Borrower shall give prompt notice to the insarance carrier and Lender. Lender may make proof of Soss if not made prompily
by Borrower.

Unless Lender and Borromer otheraise agree in writing. insurance peoceads shall be applied o restoration of repaic of
the Property damaged, provided soch restoration of repair is economically feasible and the security of this Mongage is
not theeeby impaired. 1 soch fe310eat0n of repair is not economically feasitde or if the secunty of this Morigzge would
be impaired. the insurance proveeds shali be applied to the sums secured by this Mortgage, with she excess, if any, pard
10 Borrowes. H the Property is abandoasd by Borrower, of if Borrower faiks to respond to Lender within 30 days from the
date notice is maiked by Lender to Borrower that the insurance carrier offers 10 settle a claim for insurance beoaefits, Leader
i auihorized 1o collect and apply the imurance peooceds al Leader's option either Lo restoration of repair of the Property
or 10 the sumss securad by this Mortgage.

Unless Lender and Borrower ofherw ise agres in writing. any such application of proceeds 1o principal shall not extend
o« postpone the doe Jate of 1the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such instafiments. §f under paragraph 18 hereof ehe Property is acquired by Leoder, afl right, tite and interest of Borrower
in and 10 any insurance policies and in and to the proceads thereof resulting from damage to ibe Property prioe to the sake
oc acquisiton shall pass to Leoder 1o the eateat of the sums secured by this Morigage immediately priof 1o such sale or
FCQUISILION.

6. Preservation and Maisteaance of Properly; Leaseholds; Condominivms; Planoed Uit Developments. Borower
shall keep the Property i good repair and shall act commit waste of permit impairment of deterioration of the Propetty
and shall comply with the provisioas of any lease il this Mostgage s o 2 kasehold. I this Mortgage is ca 2 unit in 2
condominium o 2 planned unit development. Borrouer shall perform all of Borrower's obligatioas undei the declaraton
of covepants crealing of governing the condaminium of planncd unit development, the by-laws and regulations of the
condominium o planned unit development. and constituent documents. TF 2 condominium or planoed unit development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreemcats of this Morigage as if she rider
were a part hereof.

9. Peotection of Leaders Secwrity. I Borower faks to perform the covenants and agreements contained in this
Moctgage, of if any actcn of proceeding is commenced which materially affects Lender's interest in the Property,
inchuding. but pot kimited to, eminenl domain, insolveacy. code enforcemenl, Of arrangemeats of proceadings involving 2
bankrupt o decedent, then Lender at Lendes's opkion, upon notice 10 Borrower, may mate such appearances, disburse such
sums and take soch action as is necessary 10 prolect Lender's interest, including. but not limited to, disbursement of
reasonable attorney’s fees and eatry upon the Property to make repairs. 1f Lender required mOrigage insurance as a

" condition of making the foan sevured by this Morigage. Boroner shall pay the premums required 1o maintain such

insurance in effect until such Gme as the requirement for such insurance terminates in accordance wilh Borrowed's and
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