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Usaronse Covexants. Borrower and Feader conenant and agree 23 follons-

1. Paysscat of Principsl] sad Interes. Borroucr thall prompily pay when due the peincipal of and isrest oa the
indebiedness evideaced by the Note, prepayment and lake charges as provided in the Note. and the principal of and interest
on any Future Advances secured by thus Mocrgage.

2. Feads for Taxes asad lassrance. Soubject 1o applicable Lw on 10 2 written naver by Lender, Bommoser shall pay
50 Leoder on the day evonthly ustaliments of principal snd sntcred are payable under the Note, untd the Fece s paid i (ull,
2 sum (hercia “Foods™) equal 0 onc-tueifth of the jeary e and ascesuments shich may iisin pricviy over 1bis
Morigage. and ground rents on the Property. of asy. plus coc-tacifth of yearly poonivm mstaliments for hazard inserance,
plus cac-1acifth of yearly preminen imstaliments for mortgage insurance. f aay. a1 as reasonably edimated initially and from
tme 10 time by Lender on the basis of assessments and budls and reasonabic estimates thereof.

The Funds shall be beld in 20 instituton the deposits of scounts of which are insured of guaraoteed by a Federal or
statc apency (inchoding Leader if LenSer i such an imtitution) . | ender shall apply the Funds o pay said taves. sisessments,
insurance premiums and ground rents. Lender may st charge for so hodding and applying the Funds. analyzing wid account,
o rerifying and compiling said asscssments and hills. unless Leoder pays Borromr interest oa the Funds and applicabie i
permits Lender 1o make sich a charge. Borroaer and Lender may agree in writng at the time of cvevuion of this
Morigage that interest on the Funds shall be paid 1o Borroacr. amd vakss sach agreement is made of apphicable baw
requires such interest 10 be paid, Lender shall sod be required 10 pay Borratr any inferest of earniogs oa the Funds. Lender
sha¥l give to Borroser. nithout charge. 2n annual accounting of the Funads shoming credits and debits 10 the Funds aod the
purpose for nhiach cach debit 1o the Funds »as made. The Foads arc pledped as additoast secueity foe the sums secured
by thes Maortgage.

if 1he amount of the Fonds held by Lender. togetter with 1he future monthly instatimeats of Funds payabie pros 1o
the due dates of taves, assessrmenls, ILSUrANCE premivms and grousd reats, shall evceed the amount requared 10 pay 5253 tanes,
assessenls. msurance premiums and groond rents as they fall due. such evcess shall be. at Boromer’s option, either
promptly regaid 1 Borroaer of credied o Borroaer oo mwathly intaliments of Funds. If the amount of the Fuods
held by Lender shall not be sufficient 10 pay 1aues, assessments. insurance premams and grovad rends 2s they fall due,
Borrower shull gay o Leader any amount necessan (o make up the deficiency within 30 days [rom the date notice 13 maied
by Lesder 10 Borrower requesting payment thereof.

Upon prymeat in foll of all sums secured by the Mortgrge. Lender shall peomnpdly refund 1 Boeroaer any Foods
beld by Lender. If under paragraph I8 hereof 1he Progomy s «oid of the Property is otheraise acqured by Leoder. Lender
sha!l apply, no later than immediately prce o the ke of the Property of irs acquisiticn by Lender, any Fombs held by
Lender at the tune of application as a crodit 3ga:ns the suemns sevured by thes Moagage.

3. Apphicatioa of Prymeats. Unless applicable lan provides ciberise. all paymeats recened by Lender under the
Note and paragraphs | and 2 hereof shafl be apphied by 1.ender fing in payment of amounts payable 1o Leader by Botroaer
under paragraph 2 hereof, then 3o ipterest payabic 0o 1be Note. then 1o the principal of the Note, and then 10 infecest and
principal on any Fulure Advances

4. Clarges; Liens. Borroaer shall pay 2l faves. assesuments and otber charges. fings and impositicas atinbutable to
the Property which may atiain a prioricy over this Morigage, and leasehold payments of ground rents, if any. i the manoer
provides usder paragraph 2 hereof or. if not pasd in such manoes, by Borroaer making paymeot, shen due, Srectly to the
payee thereol. Bosrower shall prompily furnrh 1o Lemder all nctices of amovots doe vader this paragraph. aod i the event
Borrcaer shall make payment directly, Boroace shall promply fumnish to Lendes receipts evidencing such payments.
Borroacr shall promptly discharge any liea ahich has prionity over this Morgage, provided. that Bosrower shall pot be
requred to dricharge any such fien 50 Joag as Borroaer shall 2zree in writing to the payment of the cbligativn secured by
sch Ben in 2 manner acceprable to Lender, oc shall in good faith contest such Ben by, or defend enforcement of soch liea ia,
kegal procecdings which operate to prevend the erforcemment of the fen or foefeiture of 1be Property or any part thereof.

5. Harad fnsarance. Borrower shall Leep the impror emets nora evisting or hereafter erected on the Property insured
against boss by fire. hazards inchuded within the term “extended ¢onerape™, and such other hazards as Lender may require
and in such amounts 20d for sach periods as Lender may require; prosided, that Lender shall 0ot require that the amount of
such coverage eveed that amount of coverage required 10 pay the sums secured by this Mongage.

The insurance carner providing the insurance shall be chiten by Bomower subject (o appronal by Lender, provided,
that such approval shafl not be unreasonably aithheld Al premiums on insurance policies shall be paid in the manoer
provided under paragraph 2 hereod of. of oot paid in such manner, by Borromer making payment. whea due, directly to the
IRSEFANCE CAIner.

Al insurance pohicics and renew als thereof shafl be ia form acceplable to Lender and shall include 2 wandard morfgage
clause in favor of and in form acceplable 1 Lender. Lender shalf have the right 1o hotd the policies and renewals ehereot,
and Borsower shall promptly furnish 1o Leader all reacwal notices and all receipts of pad premiums. In the event of Joss,
Boirower shall give prompt notice (o the insurance carrier and Lender. Lender may make proof of koss il not made promptiy
by Borrower.

Unless Lender a0d Borromer otheraise agree in writing. insurance proceeds shall be applied to restoration of repair of
the Propetty damaged, provided such restoration of repair is ccooomically feasitde and the security of this Mortgage is
not thereby irnpaired. I such restoration or repair & mot economically feasitle of if the security of this Morigage would
be impaired, the insurance proceeds shall be applicd to the sums sccured by this Mortgage, with the excess,  any, pad
10 Borrower. If the Property is abandoned by Botrewer, of H Borrower faiks 1o respoad to Lender within 30 days [rom the
date notice is matked by Leader to Borrower that he insurance carrier offers 1o settke a claim for insurance benefits, Lender
is autborized to collect and apply the insurance proceeds at Leoder's oplion either 10 restoration o repeir of the Propeity
or o the sums secured by this Morigage.

Unless Lender 2nd Borrower othenaise agree in writing. any such application of proceeds 1o principal shall pot extend
or postpone the due date of tht monthly instaliments referred 1o in paragraphs 1 and 2 hereof or change the amount of
sach imstalimeats. If under paragraph 318 hereof the Property is acquired by Lender, all right, tite and interest of Borrower
in and to any insurance policies and in and to the provends thereof resulting from damage o the Property priof 1o the sale
o acquisition shall pass to Leoder 1o the cutent of the suam secured by this Mortgage immediately prior to such sale or
ATqUISItIoN.

6. Presenvation and Maiatenance of Proptrly; Leawcholds: Condominiums; Plasaed Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste o permit impairment or deterioratioe of the Propedy
and shall comply with the provisions of any lease if this Morigage 5 o a kaschold. T( this Mortgage is on 2 uhit in 2
condominium o a planned unit development, Borrowes shatl perform all of Botrower's obligaticas under the declarativa
of covenants crealing of governing the condominium of planned unit Sevelopment, the by-laws and regulations of the
condominium or planotd unit development, and constituent documenis. I a condominium or planned unil deselopnient
rider is exevuted by Borrower and recorded togeither with this Movrigage, the covenants and agreements of such rider
shall be incorpocated into and shafl amend and supplement the corenants and agreements of this Mortgage as if the rider
were a part hereof.

9. Prolection of Lender's Security. Il Bomroaer fails to perform the covenants and agrcements contzined in this
Mocigage, of il any aton of proceeding 5 commenced which materially aflects Eender's interest in the Property.
incheding. but not Limited to, eminent domain, insalvency, code enforcement, or arrangemeats of proceedings invohing a
bankrupe or decedent, thea Leader at Leadet’s option, upon notice to Borrower, may make such appearances, dsburse such
sums and take such action as is necessary to protect Lender's interest, includiog. but not limited to, disbursement of
reasonable allomey’s foes and eatry upon the Property 1o make repairs. B Lender required morigage imurance as a
coadition of making the Joan secured by this Mongage. Borrower shall pay the premiums required B0 maintain such
inserance in effect uatil such time as the requitement for such ingurance leeminates in accordance with Botroaer's and
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