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Uxtrors CorvananTs. Borrower and Lender covenant and agree as folkras:

1. Payment of Principal and Interest. Borroaer shall prompddy pay when due the principal of and interest oa the
indcbtedness evidenced by the Note, prepayment and fate charges as provided in the Note, and the principal of and interest
oa 2ny Future Advances sexured by the Mozigage.

2. Funds for Taxes and Insurance. Subject to appixable 1aw of 10 2 written waiver by Lender, Bomoaer shall pay
to Lender on the day moathly instaliments of principal 2nd interest are payable under the Note. until the Note is paid in full,
2 sum (herein “Funds™) equal 10 onetaelfih of the yearly tanes and aswssments which may attain pricety over this
Moetgage. and ground rents on the Property. if 2ny. plus coc-teslfith of vearly premium mstallmeats for hazard insurande.
;:lus one-twelfth of yearly premium instaliments for mortgage insurance.af any. all as reasonably estimated initally and from
time to time by Lender oa the basis of assessments and hilis and reasomable sstimates thereof.

The Funds shall be held in an institution the deposits or accoaats of whch are insured or guaranteed by 2 Federal or
state 2gery (including Lender of Lender is such an institutivcald. 1 eoder shall apply the Funds to pay s1id taves, assessments,
insurance premiums and ground rents L ender may nod charge tor so holding and appiying the Funds, analyring saud account,
orverifying and compliag said assessments and Bells. untess Lender pays Borroaer interest on the Funds and applcable an
permits Leoder to make such a charge. Bovroaer and Lender rmay agree ia writng at the time of evecution of tha
Mortgage that interest o the Funds shall be paid to Borreacr, and unlas sich agreement s made or applicable b
requires such interest to be paid, 1 ender shall not be required to pay Boeroaer any interest of earnings oa the Funds. Lender
shall give to Borromer. without charge. an annual accounting of the Funds showing credits and detsts to the Funds and the
purpose for which exch debit to the Funds was made. The Funds are pledzed as add:tonal security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lemder. topether with the fiture monthly insailmeats of Funds payable PO 10
the due dates of taves, sssesements, IMsurance premiums and ground rents. shali excead the amount required 1o pay said tanes,
zssesuments. insurznce premivms and grousd rents as they fall duz. sich evcens shall be, 2t Borroaer's option, either
promptly repaid to Borrouer of cradiied 10 Borrower on moathly iastaliments of Funds. If ke amount of the Funds
kel by Lender shall not be sufficient 10 pay 1aves. assesaments, insufance premaums and groond rends as they fall due,
Borreaer shall pay to 1ender any amaunt revessary 1o make up the deficierndy aithin 30 days from the date notice is mailed
by lender to Barrower requeshiag paymeat thereof.

Upon payment in full of all sums sevured by this Maocigaee. Fender shall prompily refund w Borroaer any Funds
held by Lender, I under paragraph 18 hereof the Propeay is R o the Property s otheraise acquired by Lenkr, Lender
shafl apply. ro later than immediately poor 10 the sale of the Propeaty of its acquisition by Lemder, any Funds held by
Lender at the tume of applhxatica as a crodit azainst the sums secured by thes Morngage.

3, Application of Payments. Unkss applxable lin provides otheraise, all payments recened by Lender under the
Note and paragraphs | and 2 hercof shall b2 appled by Fender Bt ia paymient of amounts payable 1o Lember by Botroaer
under paragraph 2 hereof. then 19 interest payable on the Note, then 1o the principal of the Note. amd theo to interest and
principal on any Future Advances

4. Charges; Liens. Borrower shall pay all taves. assessments and other charges, fines and impositions atinbutabie 1o
the Property which may attain a priotity over this Mortzagze. and leasehold payments o ground reats, if any. in the manats
provided under paragraph 2 hereof or. if »ot paid in such maneer. by Barrower making paymeot. when doe. direcily to the
payee thereof. Borrower shall promptly furmish 10 Lender all notives of amouats due under ths paragraph, 2od in the oveat
Borroaer shall make payment directly. Borrower shall prompily fumnish 1o Lender receipts evidencing such payments.
Borrower shall prompily discharge any hen which has prxoaty over this Morgage; providd. that Borrower shall ot be
required 1o discharge any such Iita so bong as Borroaer shall agree in wntng 10 the payment of the cbhgation secured by
such Len in 2 manner acceptable to Lender, of shall in good faith contest sexch Ixn by, ot defead enforcement of such lien tn,
tegal proceedings which operate 10 present the enforcement of the Len or forfedure of 1he Property o any part thereof.

£ Hazard Iaswrance. Borroaer shall heep 1he unprovements noa enisting of hereailer erected ca the Property wnsured
against boss by fire. hazards incloded within the term “euvtended coverage, and such other hazards as Leader may require
and in such amounts and for such periods as Leader may require, provided, that Leoder shall i require that the amount of
such corerape exceed that amount of coverage required to pay the sums secured by this Mostzage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to apprnal by Leader; provided,
that such approvad shall pot B¢ unreasoratly withheld  Ali premiums oo insurance policies shall be paid in the manner
provided unde; paragraph 2 hereof o, of pt paid in such manzer. by Borroaer making payment, when due, directly to the
imsurance Carrer.

Al insurance pobaies and rencwals thereof shall be in form acceptable 1o Lender and shall inchede a standard mortgage
clause in faror of and in form accepabic 10 Lender. Lender shali have (ke right o hald the polcies and renewals thereof,
and Berroaer sha't prompily furaish 1o Lender alt renewal notxes and all receipss of pad premiums. In tbe event of koss.
Borroaer shall give prompt potice to the insuranoe carnier and Lender. Lender may make proof of koss if not made promplly
by Borroaer.

Unless 1ender and Borroaer otheraise 22re¢ in Wiiting. insurance procecds shall be applied to restoration of repair of
the Property damaged, provided such restorzion oOf repair s econcrmically feanble and the security of this Mortgage is
nct thereby impared. 1f such restoraton of Fepxir 1s not cooecmicall feasble of if the security of this Mortgage woold
be impaired. the insurarne proveeds shall be appixd 1o the sums secured by this Mortgage. with the evcess, if any, pad
to Borrower. 8 the Property 1s ahandoned by Borrower, or if Borreuer fails 1o respord o 1 ender within 30 days from the
date notice is mailed by Leader to Borrower that the insurance carrier &lers 1o settle 2 claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's option cither 10 restoration of repair of the Propernty
of to the sums secured by this Mortgage

Unless Leader 2nd Borrower otheraise agree in writing. any suwch applivation of proveeds 10 principal shall not extend
of postpone the due date of the moathly installments referred to in paragraphs 1 and 2 hereof of change the amount of
such instaliments. If usder paragraph 18 hereof the Property is acquired by Lender, all right, tite and interest of Borrower
in and 1o any insurance policies 2ad in and 1o the proceads thereo! resulting from damage to the Property peior 1o the sale
or acquisition shill pass 1o Lender to the event & the sums secured by this Mortgage immediately prior to such sak of
acquisition.

6. Preservation and Maintenance of Property; F.eastholds; Condominioms; Planaed Unit Developments. Borrower
shall keep the Property in good repair and shall not commil waste of permit impaitment or deterioration of the Property
and shall comply with the provisions of any fease if this Mostgage 15 on a2 feasehold. If this Mortgage s on 2 unit in a
condominiuvm or 2 planned unit development, Borrower shall perform all of Borrower’s ebligations under the declaration
or covenanis creating or governing the condominivm or planned unit development, the by-laws and regulations of the
condominium or planned unit development, and constituent dacuments. §f 2 condominium or planred unit dervelopment
rider is cvecuted by Borrower and recorded together with this Mortgage, the covenants and agreements of such nider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fals to perform the covenants and agreements contained in this
Mortgage, or if any action of proveeding is commenced which materially affects Lender's interest in the Propeny,
including. but not limited to, eminent domain, jasolvency, codz enforcement, or arrangements of provesdings involving a
bankrupt or decedent. then Lender at Lenders option, UpSn notice to Borrower, may make such appearandes, disburse such
sums and take such action as is necessary to protect Lender's interest. including. but not limited to, disbursement of
reasonable attorney’s fees and enury upon the Property to make repairs. I Lender required mortgage inswrance as 2
condition of making the loan secured by this Mongage, Borroaer shall pay the premiums required to maintain such
insurance in effect untl such time as the requirement for such insurance terminates in accordance with Borrower's and
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